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CHAPTER 11
GENERAL PROVI SI ONS

Sec.
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1102. Legislative intent.
1103. Definitions.
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No. 71, effective imredi ately.
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This part shall be known and may be cited as the Pennsylvani a
Race Horse Devel opnent and Gam ng Act.

[11102. Legislative intent.

The General Assenbly recognizes the follow ng public policy
pur poses and declares that the follow ng objectives of the
Commonweal th are to be served by this part:

(1) The primary objective of this part to which al
ot her objectives and purposes are secondary is to protect the
public through the regulation and policing of all activities
i nvol vi ng gami ng and practices that continue to be unlawful.

(2) The authorization of limted gam ng by the
installation and operation of slot machines as authorized in
this part is intended to enhance live horse racing, breeding
prograns, entertai nment and enploynent in this Conmonweal t h.

(3) The authorization of limted gamng is intended to
provi de a significant source of new revenue to the
Commonweal th to support property tax relief, wage tax
reducti on, econom c devel opnent opportunities and ot her
simlar initiatives.

(4) The authorization of limted gamng is intended to
positively assist the Coomonweal th's horse racing industry,
support prograns intended to foster and pronote horse
breedi ng and i nprove the living and working conditions of
per sonnel who work and reside in and around the stable and
backsi de areas of racetracks.

(5) The authorization of limted gamng is intended to
provi de broad econom c opportunities to the citizens of this
Commonweal th and shall be inplenmented in such a manner as to
prevent possi bl e nonopolization by establishing reasonable
restrictions on the control of nultiple |icensed gam ng
facilities in this Commonweal th.

(6) The authorization of limted gamng is intended to
enhance the further devel opnent of the tourism nmarket
t hroughout this Commonweal th, including, but not Iimted to,
year-round recreational and tourismlocations in this
Conmonweal t h.

(7) Participation in limted gam ng authorized under
this part by any licensee or pernttee shall be deened a
privilege, conditioned upon the proper and continued
qualification of the |icensee or pernmttee and upon the
di scharge of the affirmative responsibility of each |icensee
to provide the regulatory and investigatory authorities of
t he Comonweal th with assistance and information necessary to
assure that the policies declared by this part are achieved.

(8) Strictly nonitored and enforced control over al
[imted gam ng authorized by this part shall be provided
t hrough regul ation, licensing and appropriate enforcenent
actions of specified |ocations, persons, associations,
practices, activities, |licensees and permttees.

(9) Strict financial nonitoring and controls shall be
established and enforced by all |icensees or permttees.

(10) The public interest of the citizens of this
Commonweal th and the social effect of gam ng shall be taken
into consideration in any decision or order nmade pursuant to
this part.

(11) It is necessary to maintain the integrity of the
regul atory control and | egislative oversight over the
operation of slot machines in this Cormonweal th; to prevent
t he actual or appearance of corruption that may result from
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| ar ge canpai gn contributions; ensure the bipartisan

adm nistration of this part; and avoid actions that may erode

public confidence in the system of representative governnent.
[J1103. Definitions.

The foll ow ng words and phrases when used in this part shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Affiliate,"” "affiliate of" or "person affiliated with." A
person that directly or indirectly, through one or nore
internediaries, controls, is controlled by or is under conmon
control with a specified person.

"Applicant.” Any person who, on his own behalf or on behalf
of another, is applying for perm ssion to engage in any act or
activity which is regul ated under the provisions of this part.
In cases in which the applicant is a person other than an
i ndi vi dual, the Pennsylvania Gam ng Control Board shal
determ ne the associ ated persons whose qualifications are
necessary as a precondition to the licensing of the applicant.

"Approved," "approval" or "approve." Wen used in reference
to an application subnmtted to the State Horse Raci ng Conm ssion
or the State Harness Raci ng Comm ssion to conduct harness or
t hor oughbred race neetings or the Pennsylvania Gam ng Contr ol
Board to authorize and regul ate the placenent and operation of
sl ot machines, the ternms refer to the date that an application
to the State Horse Racing Conm ssion, State Harness Racing
Conmmi ssion or the board is granted regardl ess of the pendency of
any adm nistrative or judicial appeals or other |egal action
chal I engi ng the deci sion of either comm ssion or the board.

"Associ ated equi prent. " Any equi pnent or mechani cal,
el ectronmechani cal or el ectronic contrivance, conponent or
machi ne used in connection with gam ng, including |inking
devi ces whi ch connect to progressive slot machi nes or sl ot
machi nes, replacenent parts, equi pnment which affects the proper
reporting of gross revenue, conputerized systens for controlling
and nonitoring slot machi nes, including, but not limted to, the
central control conputer and devices for weighing or counting
noney.

"Aut hority.” An authority created by the Commonweal th which
purchases State gam ng recei pts under section 1202 (relating to
general and specific powers).

"Background investigation.” A security, crimnal, credit and
suitability investigation of a person as provided for in this
part. The investigation shall include the status of taxes owed

to the United States and to the Commonwealth and its political
subdi vi si ons.

"Backside area."” Those areas of the racetrack facility that
are not generally accessible to the public and which incl ude,
but are not limted to, those facilities commonly referred to as
barns, track kitchens, recreation halls, backside enpl oyee
gquarters and training tracks, and roadways providing access
thereto. The term does not include those areas of the racetrack
facility which are generally accessible to the public, including
t he various buildings comonly referred to as the grandstand or
the raci ng surfaces, paddock encl osures and wal ki ng rings.

"Board." The Pennsylvania Gam ng Control Board established
under section 1201 (relating to Pennsyl vania Gam ng Control
Board establ i shed).

"Bonds." Bonds, notes, instrunents, refunding notes and
bonds and ot her evi dences of indebtedness or obligations, which
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an authority issues to fund the purchase of State gam ng
receipts.

"Bureau." The Bureau of Investigations and Enforcenent of
t he Pennsyl vania Gam ng Control Board.
"Central control conputer.” A central site conputer

controlled by the Departnment of Revenue and accessible by the
Pennsyl vani a Gami ng Control Board to which all slot machi nes
communi cate for the purpose of auditing capacity, real-tine
information retrieval of the details of any financial event that
occurs in the operation of a slot nmachine, including, but not
limted to, coin in, coin out, ticket in, ticket out, jackpots,
machi ne door openi ngs and power failure, and renote machine
activation and disabling of slot machines.

"Cheat." To alter w thout authorization the el enents of
chance, nmethod of selection or criteria which determ ne:
The result of a slot nmachine gane.
The amount or frequency of paynent in a slot nachine

The val ue of a wagering instrunent.

The val ue of a wagering credit.

The term does not include altering for required maintenance and
repair.

"Conmi ssion"” or "comm ssions.” The State Horse Racing
Commi ssion or the State Harness Raci ng Comm ssion, or both as
the context nmay require.

"Conpensation.” Any thing of value, noney or a financial
benefit conferred on or received by a person in return for
services rendered, or to be rendered, whether by that person or
anot her.

"Conplinmentary service.” Any |lodging, service or item which
is provided to an individual at no cost or at a reduced cost
which is not generally available to the public under simlar
ci rcunst ances. Group rates, including convention and gover nnment
rates, shall be deenmed to be generally available to the public.

"Conduct of gaming." The licensed placenent and operation of
ganmes of chance under this part and approved by the Pennsyl vani a
Gam ng Control Board at a licensed facility.

"Controlling interest.” For a publicly traded donestic or
foreign corporation, a controlling interest is an interest in a
| egal entity, applicant or licensee if a person's sole voting
rights under State |law or corporate articles or bylaws entitle
the person to el ect or appoint one or nore of the nenbers of the
board of directors or other governing board or the ownership or
beneficial holding of 5% or nore of the securities of the
publicly traded corporation, partnership, limted liability
conpany or other formof publicly traded legal entity, unless
this presunption of control or ability to elect is rebutted by
cl ear and convincing evidence. For a privately held donestic or
foreign corporation, partnership, limted liability conpany or
other formof privately held legal entity, a controlling
interest is the holding of any securities in the legal entity,
unl ess this presunption of control is rebutted by clear and
convi nci ng evi dence.

"Conviction.” A finding of guilt or a plea of guilty or nolo
contendere, whether or not a judgnment of sentence has been
i nposed as determ ned by the |aw of the jurisdiction in which
the prosecution was held. The term does not include a conviction
t hat has been expunged or overturned or for which an i ndividual
has been pardoned or an order of Accel erated Rehabilitative

(
(
gane.
(
(
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Di sposi tion.

"Corporation.” Includes a publicly traded corporation.
"Departnment.” The Departnent of Revenue of the Comonweal t h.
"Fi nanci al backer."™ An investor, nortgagee, bondhol der,

not ehol der or other sources of equity or capital provided to an
applicant or licensed entity.

"Fund." The State Gam ng Fund established under section 1403
(relating to establishnent of State Gam ng Fund and net sl ot
machi ne revenue distribution).

"Gam ng enpl oyee."” Any enployee of a slot machine |icensee,
i ncluding, but not limted to:
(1) Cashiers.
(2) Change personnel.
(3) Counting room personnel .
(4) Slot attendants.
(5) Hosts or other persons authorized to extend
conplimentary services.
(6) Machine mechanics or conputer machi ne technicians.
(7) Security personnel.
(8) Surveillance personnel.

(9) Supervisors and managers.

The term i ncl udes enpl oyees of a person holding a supplier's
i cense whose duties are directly involved with the repair or
di stribution of slot machines and associ ated equi prment sold or
provided to the licensed facility within this Cormmonweal th as
determ ned by the Pennsylvania Gam ng Control Board. The term
does not include bartenders, cocktail servers or other persons
engaged solely in preparing or serving food or beverages,
clerical or secretarial personnel, parking attendants,
janitorial, stage, sound and |ight technicians and ot her
nongam ng personnel as determ ned by the board.

"Gross termnal revenue." The total of cash or cash
equi val ent wagers received by a slot machine mnus the total of:

(1) Cash or cash equivalents paid out to patrons as a
result of playing a slot machine which are paid to patrons
ei ther manually or paid out by the slot machine.

(2) Cash paid to purchase annuities to fund prizes
payabl e to patrons over a period of tine as a result of
pl ayi ng a sl ot machi ne.

(3) Any personal property distributed to a patron as the
result of playing a slot machine. This does not i nclude
travel expenses, food, refreshnents, |odging or services.

The term does not include counterfeit noney or tokens, coins or
currency of other countries which are received in slot machines,
except to the extent that they are readily convertible to United
States currency, cash taken in fraudulent acts perpetrated

agai nst a slot machine |icensee for which the |licensee is not

rei nbursed or cash received as entry fees for contests or
tournanents in which the patrons conpete for prizes.

"Hol di ng conmpany."” A person, other than an i ndividual,
which, directly or indirectly, owns or has the power or right to
control or to vote any significant part of the outstanding
voting securities of a corporation or other form of business
organi zation. A holding conpany indirectly has, holds or owns
any such power, right or security if it does so through an
interest in a subsidiary or successive subsidiaries.

"Horsemen of this Commonwealth.™ A thoroughbred or
st andar dbred horse owner or trainer who enters and runs his or
her horse at a licensed racing entity in the current or prior
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cal endar year and neets the requirenents of the horsenen's
organi zati on of which he or she is a nmenber to participate in
the recei pt of benefits therefrom or an enployee of a trainer
who neets the requirenments of the horsenen' s organi zation of
whi ch he or she is a nmenber to participate in the receipt of
benefits therefrom

"Horsenmen's organi zation.” A trade association which
represents the mpjority of owners and trainers who own and race
horses at a |icensed racetrack

"I ndependent contractor.” A person who perforns
prof essional, scientific, technical, advisory or consulting
services for the Pennsylvania Gam ng Control Board for a fee,
honorariumor simlar conpensation pursuant to a contract.

"Institutional investor.” Any retirenment fund adm ni stered
by a public agency for the exclusive benefit of Federal, State
or local public enployees, investnment conpany registered under
t he I nvestnent Conpany Act of 1940 (54 Stat. 789, 15 U S.C. [
80a-1 et seq.), collective investnment trust organi zed by banks
under Part Nine of the Rules of the Conptroller of the Currency,
cl osed-end investnment trust, chartered or licensed life
i nsurance conpany or property and casualty insurance conpany,
banki ng and other chartered or |icensed |ending institution,
i nvest ment advi sor registered under The Investnent Advisors Act
of 1940 (54 Stat. 847, 15 U.S.C. [180b-1 et seq.) and such ot her
persons as the Pennsylvania Gam ng Control Board may determ ne
consistent with this part.

"Intermediary.” A person, other than an individual, which:

(1) is a holding conpany with respect to a corporation
or other form of business organization, which holds or
applies for a |license under this part; and
(2) is a subsidiary with respect to any hol di ng conpany.

"l ssued,” "issuance" or "issue." \Wien used in reference to
an application submtted to the State Horse Raci ng Conm ssion or
the State Harness Raci ng Conm ssion to conduct harness or
t hor oughbred race neetings or the Pennsylvania Gam ng Contr ol
Board to authorize the placenment and operation of slot nachines,
the terns refer to the date when a determ nation by the
conmmi ssions or the board approving an application brought before
t he agenci es becones final, binding and nonappeal abl e and i s not
subject to a pending | egal challenge.

"Key enployee.” Any individual who is enployed in a director
or departnment head capacity and who is enpowered to make
di scretionary decisions that regul ate sl ot nachi ne operations,
i ncludi ng the general nanager and assi stant nanager of the
licensed facility, director of slot operations, director of cage
and/or credit operations, director of surveillance, director of
mar keti ng, director of managenent information systens, director
of security, conptroller and any enpl oyee who supervi ses the
operations of these departnments or to whomthese depart nent
directors or departnment heads report and such ot her positions
whi ch t he Pennsyl vania Gam ng Control Board shall determ ne
based on detail ed anal yses of job descriptions as provided in
the internal controls of the |licensee as approved by the board.
Al'l other gam ng enpl oyees unl ess ot herwi se desi gnated by the
board shall be classified as non-key enpl oyees.

"Licensed entity." Any slot nmachine |licensee, nmanufacturer
| icensee, supplier licensee or other person licensed by the
Pennsyl vani a Gam ng Control Board under this part.

"Licensed facility." The physical |and-based |ocation at
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which a licensed gamng entity is authorized to place and
operat e sl ot machi nes.

"Licensed gam ng entity" or "slot machine licensee.” A
person that holds a slot machine |icense pursuant to this part.
"Li censed racetrack” or "racetrack." The physical facility

and grounds where a person has obtained a |license fromeither
the State Horse Raci ng Conm ssion or the State Harness Racing
Conmmi ssion to conduct |ive thoroughbred or harness race neetings
respectively wi th pari-mutuel wagering. The term "racetrack"” or

'its racetrack” shall mean the physical |and-based | ocation at
which |ive horse racing is conducted even if not owned by the
per son.

"Licensed racing entity." Any legal entity that has obtained
a license to conduct |ive thoroughbred or harness horse race
neetings respectively with pari-nmutuel wagering fromeither the
State Horse Raci ng Comm ssion or the State Harness Racing
Conmmi ssi on pursuant to the act of Decenber 17, 1981 (P.L.435,

No. 135), known as the Race Horse Industry Reform Act.

"“Manuf acturer.” A person who manufactures, builds, rebuilds,
fabricates, assenbl es, produces, prograns, designs or otherw se
makes nodifications to any sl ot machi ne or associ ated equi pnent
for use or play of slot machines in this Conmmonweal th for gam ng
pur poses.

“Manuf acturer license.” A license issued by the Pennsyl vani a
Gam ng Control Board authorizing a manufacturer to manufacture
or produce slot nmachines or associated equipnment for use in this
Commonweal th for gam ng purposes.

"Manuf acturer licensee." A manufacturer that obtains a
manuf acturer |icense.
"Menber." An individual appointed to and sworn in as a

menber of the board in accordance with section 1201(b) (relating
to Pennsyl vania Gam ng Control Board established).

"Municipality.” A city, borough, incorporated town or
t ownshi p.
“"Net term nal revenue." The net anount of the gross term nal

revenue |l ess the tax and assessnents inposed by sections 1402
(relating to gross term nal revenue deductions), 1403 (relating
to establishnent of State Gam ng Fund and net slot machi ne
revenue distribution), 1405 (relating to Pennsyl vani a Race Horse
Devel opnent Fund) and 1407 (relating to Pennsyl vania Gam ng
Econom ¢ Devel opnent and Touri sm Fund).

“"Nonprimary location.” Any facility in which pari-nutue
wagering is conducted by a licensed racing entity other than the
racetrack where |ive racing i s conduct ed.

"QCccupation permt. A permt authorizing an individual to
be enpl oyed or. mork as a gami ng enployee at a licensed facility.
"Permtt ee. A hol der of a permt issued pursuant to this
part.

"Person.” Any natural person, corporation, foundation,
organi zati on, business trust, estate, limted liability conpany,
| icensed corporation, trust, partnership, limted liability
partnership, association or any other form of |egal business
entity.

"Principal.” An officer; director; person who directly hol ds

a beneficial interest in or ownership of the securities of an
applicant or licensee; person who has a controlling interest in
an applicant or |icensee, or has the ability to elect a majority
of the board of directors of a licensee or to otherw se control
a licensee; |lender or other licensed financial institution of an

-9-



applicant or licensee, other than a bank or lending institution
whi ch nakes a | oan or holds a nortgage or other lien acquired in
the ordinary course of business; underwiter of an applicant or

| icensee; or other person or enployee of an applicant, slot
machi ne |icensee, manufacturer |icensee or supplier licensee
deened to be a principal by the Pennsylvania Gam ng Control

Boar d.

"Progressive payout.” A slot machi ne wager payout that
increases in a nonetary anount based on the anpbunts wagered in a
progressi ve system

"Progressive system"™ A conputerized system i nking sl ot
machines in one or nore licensed facilities within this
Commonweal th and offering one or nore conmon progressive payouts
based on t he anobunts wager ed.

"Publicly traded corporation.”™ A person, other than an
i ndi vi dual , which

(1) has a class or series of securities registered under

the Securities Exchange Act of 1934 (48 Stat. 881, 15 U. S.C

[078a et seq.);

(2) 1is a registered managenent conpany under the
I nvest mnent Conpany Act of 1940 (54 Stat. 789, 15 U S.C. [
80a-1 et seq.); or

(3) is subject to the reporting obligations inposed by
section 15(d) of the Securities Exchange Act of 1934 by
reason of having filed a registration statenment which has
beconme effective under the Securities Act of 1933 (48 Stat.

74, 15 U.S.C. 0O77a et seq.).

"Race Horse Industry Reform Act." The act of Decenber 17,
1981 (P.L.435, No.135), known as the Race Horse Industry Reform
Act .

"Revenue- or tourismenhanced |ocation.”" Any location within
this Commonweal th determ ned by the Pennsyl vania Gam ng Contr ol
Board, in its discretion, which will maxim ze net revenue to the

Commonweal th or enhance year-round recreational tourismwthin
this Commonweal th, in conparison to other proposed facilities
and is otherwi se consistent with the provisions of this part and
its declared public policy purposes.

"Security.” As defined in the act of Decenber 5, 1972
(P.L.1280, No.284), known as the Pennsylvania Securities Act of
1972.

"Sl ot machine.” Any nechanical or electrical contrivance,
term nal, nachine or other device approved by the Pennsyl vani a
Gam ng Control Board which, upon insertion of a coin, bill,
ticket, token or simlar object therein or upon paynent of any
consi derati on what soever, including the use of any electronic
paynent system except a credit card or debit card, is available
to play or operate, the play or operation of which, whether by
reason of skill or application of the el enment of chance or both,
may deliver or entitle the person or persons playing or
operating the contrivance, term nal, machine or other device to
receive cash, billets, tickets, tokens or electronic credits to
be exchanged for cash or to receive nerchandi se or anything of
val ue what soever, whether the payoff is made automatically from
t he machi ne or manually. A slot nachi ne:

(1) My utilize spinning reels or video displays or

bot h.

(2) WMy or may not dispense coins, tickets or tokens to

W nni ng patrons.

(3) My use an electronic credit systemfor receiving

-10-



wager s and nmaki ng payouts.

The term shall include associ ated equi pnent necessary to conduct
the operation of the contrivance, termnal, machine or other
devi ce.

"Slot machine license.” A license issued by the Pennsyl vani a
Gam ng Control Board authorizing a person to place and operate
sl ot machi nes pursuant to this part and the rules and
regul ati ons under this part.

"Slot machine |icensee.” A person that holds a slot machine
i cense.
"State gam ng receipts.” Revenues and receipts required by

this part to be paid into the State Gam ng Fund, the

Pennsyl vani a Race Horse Devel opnent Fund and the Pennsyl vani a
Gam ng Econom c Devel opnent and Tourism Fund, and all rights,
exi sting on the effective date of this section or comng into
exi stence later, to receive any of those revenues and receipts.

"State Treasurer." The State Treasurer of the Commonweal t h.
"Subsidiary.” A person other than an individual. The term
i ncl udes:

(1) a corporation, any significant part of whose

out standing equity securities are owned, subject to a power

or right of control, or held with power to vote, by a hol ding

conpany or an internmedi ary conpany;
(2) a significant interest in a person, other than an

i ndi vi dual, which is owned, subject to a power or right of

control, or held with power to vote, by a hol ding conpany or

an internedi ary conpany; or
(3) a person deened to be a subsidiary by the

Pennsyl vani a Gam ng Control Board.

"Supplier.” A person that sells, |eases, offers or otherw se
provi des, distributes or services any sl ot machi ne or associ at ed
equi pnent for use or play of slot machines in this Commonweal t h.

"Supplier license." A license issued by the Pennsyl vani a
Gam ng Control Board authorizing a supplier to provide products
or services related to slot machi nes or associ ated equi pnent to
sl ot machi ne |icensees.

"Supplier licensee.”" A supplier that holds a supplier
i cense.

"Underwriter.” As defined in the act of Decenber 5, 1972
(P.L.1280, No.284), known as the Pennsylvania Securities Act of
1972.

(Nov. 1, 2006, P.L.1243, No. 135, eff. ind.)

2006 _Anendnent. Act 135 anended the defs. of "affilate" or
"affiliated conpany," "applicant,” "controlling interest,"
"gross term nal revenue" and "licensed facility" and added the
defs. of "conpensation,” "conplinentary service," "conduct of
gam ng," "corporation,” "holding conpany,” "independent
contractor,” "internmediary,"” "menber," "principal,"” "publicly
traded corporation,” "subsidiary" and "underwiter.”

CHAPTER 12
PENNSYLVANI A GAM NG CONTRCL BOARD

Sec.

1201. Pennsylvania Gam ng Control Board established.
1201.1. Applicability of other statutes.

1202. Ceneral and specific powers.
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1202. 1. Code of conduct.

1203. Tenporary regul ati ons.

1204. Licensed gam ng entity application appeals from board.

1205. License or permt application hearing process; public
i nput heari ngs.

1206. Board minutes and records.

1207. Regul atory authority of board.

1208. Collection of fees and fines.

1209. Slot machine license fee.

1210. Nunber of sl ot machi nes.

1211. Reports of board.

1212. Diversity goals of board.

1213. License or permt prohibition.

Enactnent. Chapter 12 was added July 5, 2004, P.L.572,
No. 71, effective imedi ately.
[11201. Pennsylvania Ganmi ng Control Board established.

(a) Board established.--There is established an i ndependent
board which shall be a body corporate and politic to be known as
t he Pennsyl vania Gam ng Control Board.

(b) Menbership.--The board shall consist of the foll ow ng
menbers:

(1) Three nenbers appointed by the Governor.

(2) One nenber appointed by each of the follow ng:

(1) The President pro tenpore of the Senate.

(i) The Mnority Leader of the Senate.

(ti1) The Speaker of the House of Representatives.
(iv) The Mnority Leader of the House of

Represent ati ves.

(b.1) Renoval.--A nenber of the board shall be renoved from
of fice by the appointing authority:

(1) for msconduct in office, wllful neglect of duty or
conduct evidencing unfitness for office or inconpetence; or

(2) upon conviction of an offense graded as a felony, an
i nfamous crinme, an offense under this part or an equival ent
of fense under Federal |aw or the | aw of another jurisdiction.
(c) Initial appointnents to board.--

(1) Gubernatorial appointees initially appointed under
subsection (b)(1) shall serve an initial termof one, two and
three years respectively as designated by the Governor at the
time of appointnent and until their successors are appointed
and qualifi ed.

(2) Legislative appointees initially appointed under
subsection (b)(2) shall serve until the third Tuesday in
January 2007 and until their successors are appointed and
qgual i fi ed.

(3) An appointment to fill a vacancy created by a nenber
appoi nted in accordance with paragraph (1) or (2) shall be
for the remainder of the unexpired term
(d) Ternms of office.--Upon the expiration of a termof a

menber appoi nted under subsection (c), the follow ng shal
appl y:

(1) The termof office of a gubernatorial appointee
shall be three years and until a successor is appointed and
qgual i fi ed.

(2) The termof office of a |egislative appointee shal
be two years and until a successor is appointed and
qual i fi ed.

(3) A legislative appointee shall serve no nore than
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Sec
des

three full consecutive terns.
(4) A gubernatorial appointee shall serve no nore than
two full consecutive terns.

(5) An appointment to fill a vacancy shall be for the
remai nder of the unexpired term

(6) A nenber appointed to fill a vacancy under paragraph
(3) may serve three full terns followi ng the expiration of
the termrelated to the vacancy.

(7) A nenber appointed to fill a vacancy under paragraph
(4) may serve two full ternms followi ng the expiration of the
termrelated to the vacancy.
(e) Ex officio nenbers.--The Secretary of Revenue, the
retary of Agriculture and the State Treasurer, or their
i gnees, shall serve on the board as nonvoting ex officio

menbers of the board. The designee shall be a deputy secretary

or

to
St a

an equi val ent position within the agency.
(f) Qualified majority vote. --

(1) Except as permitted in paragraphs (2) and (3), any
action, including, but not limted to, the approval,

i ssuance, denial or conditioning of any |icense by the board
under this part or the making of any order or the
ratification of any perm ssible act done or order nmade by one
or nore of the nmenbers, shall require a qualified majority
vote consisting of at |east one gubernatorial appointee and
the four |egislative appointees.

(2) Any action to suspend or revoke, not renew, void or
require forfeiture of a license or permt issued under this
part, to inpose any admnistrative fine or penalty under this
part or to issue cease and desist orders or simlar
enforcenment actions shall require a ngjority vote of all the
menber s appointed to the board.

(3) Notw thstandi ng any other provision of this part or
65 Pa.C. S. [01103(j) (relating to restricted activities), a
menber shall disclose the nature of his disqualifying
interest, disqualify hinmself and abstain fromvoting in a
proceedi ng under this part in which his objectivity,
inmpartiality, integrity or independence of judgnent may be
reasonably questioned, as provided in subsection (h)(6). If a
| egi sl ati ve appoi ntee has disqualified hinself, the qualified
majority shall consist of all of the remaining |egislative
appoi ntees and at | east two gubernatorial appointees.

(g) Background investigation.--Appointees shall be subject
a background investigation conducted by the Pennsyl vani a
te Police in accordance with this part.

(h) Qualifications and restrictions.--

(1) Each nenber at the time of appointnment shall be at
| east 25 years of age and shall have been a resident of this
Commonweal th for a period of at |east one year imredi ately
precedi ng appoi ntnent. Each nmenber shall continue to remain a
resident of this Commonweal th during the term of nenbership
on the board.

(2) Except for ex officio nenbers, no person shall be
appoi nted a nenber of the board or be enployed by or be an
i ndependent contractor of the board if that person is a
public official or party officer as defined in section 1512
(relating to financial and enploynent interests) in this
Commonweal th or any of its political subdivisions.

(3) Each nenber, enployee and i ndependent contractor of
the board shall sign an agreenment not to disclose
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confidential information.

(4) No nenber, enployee or independent contractor of the
board or other agency having regulatory authority over the
board or over forms of gam ng regulated by this part shall be
enpl oyed, hold any office or position or be engaged in any
activity which is inconpatible with the position, enploynent
or contract.

(5) No nenber shall be paid or receive any fee or other
conpensati on ot her than sal ary and expenses provided by | aw
for any activity related to the duties or authority of the
board. Nothing in this part shall prohibit a nmenber from
engagi ng in any enploynment or receiving any conpensation for
such enploynent that is not connected to or inconpatible with
his service as a nmenber of the board.

(6) No nenber, enployee or independent contractor of the
board shall participate in a hearing, proceeding or other
matter in which the nenber, enployee or independent
contractor, or the imediate famly thereof, has a financial
interest in the subject matter of the hearing or proceeding
or other interest that could be substantially affected by the
out cone of the hearing or proceeding without first fully
di sclosing the nature of the interest to the board and ot her
persons participating in the hearing or proceeding. The board
shall determine if the interest is a disqualifying interest
that requires the disqualification or nonparticipation of an
enpl oyee or independent contractor. For purposes of this
par agraph, the term"imediate fam|ly" shall nmean spouse,
parent, brother, sister or child.

(7) At the tinme of appointnent and annual |y thereafter,
each nenber shall disclose the existence of any financi al
interest in any applicant, licensed entity or |icensed
facility and in an affiliate, internediary, subsidiary or
hol di ng conpany thereof held by the nenber or known to be
hel d by the nmenber's imediate fam|ly. The discl osure
statenment shall be filed with the executive director of the
board and with the appointing authority for such nenber and
shall be open to inspection by the public at the office of
the board during the normal business hours of the board for
the duration of the nmenber's termand for two years after the
menber | eaves office. For purposes of this paragraph, the
term"imediate fam |ly" shall nean spouse, parent, brother
sister or child.

(7.1) Prior to being sworn as a nenber, an appoi ntee and
his immediate famly shall divest any financial interest in
any applicant, licensed facility or licensed entity and in an
affiliate, internediary, subsidiary or hol ding conpany
t hereof owned or held by the appointee or known to be held by
the appointee's imediate fam|ly. For the duration of the
menber's termand for one year thereafter, the nenber and the
menber's imediate famly may not acquire a financial
interest in any applicant, licensed facility or licensed
entity or in an affiliate, internediary, subsidiary or
hol di ng conpany thereof. For purposes of this paragraph, the
term"imedi ate fam |ly" shall nean spouse and any m nor or
unemanci pated chil d.

(7.2) Prior to entering into enploynent or a contract
with the board and annually thereafter, an enpl oyee or
i ndependent contractor shall disclose the existence of any
financial interest in any applicant, licensed facility or
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licensed entity and in an affiliate, internediary, subsidiary
or hol di ng conpany thereof owned or held by the enpl oyee or

i ndependent contractor or known to be held by the inmediate
famly of the enployee or independent contractor. The

di scl osure statenment shall be filed with the board and shal
be open to inspection by the public at the office of the
board during the nornmal business hours of the board and for
two years after term nation of enploynent or a contract with
t he board. For purposes of this paragraph, the term
"imediate fam |ly" shall nean spouse, parent, brother, sister
or child.

(7.3) Prior to entering into enploynment or contracting
with the board, an enpl oyee or independent contractor and the
enpl oyee' s or independent contractor's imediate fam |y shal
di vest any financial interest in any applicant, |icensed
facility or licensed entity, and in an affiliate,

i nternedi ary, subsidiary or holding conpany thereof, owned or
hel d by the enpl oyee or independent contractor or known to be
held by the imediate fam |y of the enpl oyee or independent
contractor. For the duration of the enployee's enpl oynent
with the board or the independent contractor's contract with
the board and for one year thereafter, the enployee or

i ndependent contractor and the i mediate fam |y thereof shal
not acquire, by purchase, gift, exchange or otherw se, any
financial interest in any applicant, licensed facility or
licensed entity and in any affiliate, internediary,
subsidiary or hol ding conpany thereof. For purposes of this
par agraph, the term"imediate fam |y" shall nean spouse and
any mnor or unenanci pated child.

(8) No nenber, enployee or independent contractor of the
board may directly or indirectly solicit, request, suggest or
recommend to any applicant, licensed entity, or an affiliate,
i nternedi ary, subsidiary or holding conpany thereof or to any
princi pal, enployee, independent contractor or agent thereof,
t he appoi ntment or enploynment of any person in any capacity
by the applicant, licensed entity, or an affiliate,

i nternedi ary, subsidiary or holding conpany thereof for a
period of two years fromthe term nation of termof office,
enpl oyment or contract with the board.

(9) No nmenber may accept enploynment with any applicant,
licensed entity, or an affiliate, intermediary, subsidiary or
hol di ng conpany thereof, for a period of two years fromthe
term nation of termof office.

(10) No nenber may appear before the board on behal f of
any applicant, licensed entity, or an affiliate,

i nternedi ary, subsidiary or holding conpany thereof, or any
other licensee or permttee for a period of two years from
the termnation of termof office.

(11) No nenber, enployee or independent contractor of
the board shall accept a conplinmentary service, wager or be
paid any prize fromany wager at any licensed facility within
this Coomonwealth or at any other facility outside this
Commonweal th which is owned or operated by a |icensed gam ng
entity or any of its affiliates, internediaries, subsidiaries
or hol ding conpani es thereof for the duration of their term
of office, enploynment or contract with the board and for a
period of one year fromthe term nation of termof office,
enpl oyment or contract with the board. The provisions of this
par agr aph shall not apply to enployees who utilize slot

-15-



machi nes for testing purposes or to verify the perfornmance of
a machine as part of an enforcenment investigation.
(12) A nmenber who has been convicted during his termin
any domestic or foreign jurisdiction of a felony, infanous
crime or ganbling of fense shall, upon conviction, be
automatically renoved fromthe board and shall be ineligible
to beconme a nmenber in the future. If an ex officio menber is
convicted during his termin any donmestic or foreign
jurisdiction of a felony, infanmous crinme or ganbling offense,
the ex officio nenber shall, upon conviction, be
automatically renoved fromthe board, and a desi gnee shall be
desi gnat ed pursuant to subsection (e) to serve the renai nder
of the ex officio nenber's term
(13) No enployee of the board or individual enployed by
an i ndependent contractor of the board whose duties
substantially involve licensing, enforcenent or the
devel opnent or adoption of regulations or policy under this
part shall:
(1) accept enploynent with an applicant or |icensed
entity, or an affiliate, internediary, subsidiary or
hol di ng conpany thereof, for a period of one year after
the term nation of the enploynent relating to the conduct
of gami ng or contract with the board; or
(ii) appear before the board in any hearing or
proceedi ng or participate in any other activity on behalf
of any applicant, licensee, permttee or licensed entity,
or an affiliate, intermediary, subsidiary or hol ding
conpany thereof, for a period of two years after
term nation of the enploynent or contract with the board.
(14) Upon the witten request of an enployee of the
board, the executive branch of the Conmmonwealth or a
political subdivision or of the agency or political
subdi vi si on enpl oyi ng an enpl oyee, the State Ethics
Conmi ssi on shall determ ne whether the individual's duties
substantially involve the devel opnment or adoption of
regul ations or policy, licensing or enforcenent under this
part and shall provide a witten determ nation to the
enpl oyee to include any prohibition under this paragraph. An
i ndi vidual who relies in good faith on a determ nati on under
this paragraph shall not be subject to any penalty for an
action taken, provided that all material facts set forth in
the request for a determ nation are correct.
(15) If a nenber, enployee or independent contractor of
the board violates any provision of this section, the
appointing authority or the board may, upon notice and
heari ng, renove the person fromthe board, w thdraw the
appoi ntnment or termnate the enploynment or contract, and the
person shall be ineligible for future appointnment, enploynent
or contract with the board and for approval of a |icense or
permt under this part for a period of two years thereafter.
(h.1) Fiduciary relationship.--A nenber or enployee of the
board shall serve as a fiduciary of the Commonweal t h

(h.2) Standard of care.--Menbers shall exercise the standard
of care required by 20 Pa.C.S. Ch. 73 (relating to
muni ci palities investnments) in the performance of their duties
under this part.

(h.3) Liability.--Menbers shall not be personally |iable for
any of the follow ng:

(1) Obligations of the board.
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(2) Actions which were within the scope of their office
and made in good faith.

(i) Conpensation. --

(1) The Executive Board as established in the act of
April 9, 1929 (P.L.177, No.175), known as The Adm nistrative
Code of 1929, shall establish the conpensation of the
menbers.

(2) Menbers shall be reinbursed for all necessary and
actual expenses.

(3) Menbers shall be eligible for retirenment under the
St at e Enpl oyees' Retirenent Code and shall, if the nenber
el ects to participate, be considered a State enpl oyee for the
purposes of 71 Pa.C.S. Pt. XXV (relating to retirenment for
St at e enpl oyees and officers).

(j) Chairman.--The chairman of the board shall be sel ected
by the Governor

(k) Appointnents.--The appointing authorities shall nake
their initial appointnents within 60 days of the effective date
of this part. No appointnment shall be final until receipt by the
appointing authority of the required background investigation of
t he appoi ntee by the Pennsylvania State Police which shall be
conpl eted within 30 days. No person who has been convicted in
any domestic or foreign jurisdiction of a felony, infanous crine
or gami ng offense shall be appointed to the board.

(1) Prohibition against nepotism--No nmenber nmay solicit,
request, suggest or recommend the enpl oynent by the board of any
i ndividual related within the second degree of consanguinity to
the nenber as set forth in 23 Pa.C. S. [11304(e) (relating to
restrictions on issuance of license) or the spouse of the
i ndi vi dual .

(m Enploynment requirenents. --

(1) Prospective enployees shall submt an application
and a personal disclosure formto the board which shal
i nclude a conplete crimnal history, including convictions
and current charges for all felonies and m sdeneanors.

(2) Prospective enployees shall be required to undergo
testing which detects the presence of illegal substances in
t he body.

(3) The board shall obtain fingerprints and phot ographs
for each prospective enpl oyee consistent with the standards
adopted by the Pennsylvania State Police.

(4) The board shall verify the identification,
enpl oynment and educati on of each prospective enpl oyee,

i ncl udi ng:

(i) Legal name, including any ali as.

(ii) Al educational institutions attended
regardl ess of graduation status.

(1i1) Places of residence for the past ten years.

(iv) Enploynment history for the past 15 years.

(5) The board shall not hire a prospective enpl oyee if
t he prospective enpl oyee:

(i) bhas been convicted of a crinme that bears a cl ose
relationship to the duties and responsibilities of the
position for which enploynent is sought;

(1i) has been dism ssed from ot her enpl oynent for
gross m sconduct; or

(ti1) bhas intentionally made a fal se statenent
concerning a material fact in connection with the
application to the board.
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(6) The board shall not enploy a person unless the
requi renents of paragraphs (1), (2), (3) and (4) have been
nmet. This paragraph shall apply only to persons enpl oyed
after the effective date of this subsection.

(7) The board shall

(1) Imediately refer any crimnal matter involving
an enpl oyee to | aw enforcenent.

(1i) Develop a disciplinary process for an enpl oyee
charged with a crine or wth gross m sconduct.

(ti1) Imed ately suspend from enpl oynent any
enpl oyee charged with a felony.

(1v) Develop a process to discipline all other

i nstances of m sconduct.

(8) Disciplinary action shall be instituted pronptly
agai nst an enpl oyee who, while on or off duty, engages in
serious m sconduct which may bring the board into disrepute.
(n) Definitions.--As used in this section, the follow ng

wor ds and phrases shall have the neanings given to themin this
subsecti on:

"Financial interest.”™ An ownership, property, |easehold or
ot her beneficial interest in an entity. The term shall not
include an interest which is held or deened to be held in any of
t he foll ow ng:

(1) Securities that are held in a pension plan, profit-
sharing plan, individual retirenment account, tax-sheltered
annuity, a plan established pursuant to section 457 of the
I nternal Revenue Code of 1986 (Public Law 99-514, 26 U S.C. [
1 et seq.), or any successor provision, deferred conpensation
pl an whether qualified or not qualified under the Internal
Revenue Code of 1986, or any successor provision, or other
retirement plan that:

(1) 1is not self-directed by the individual; and

(i1i1) is advised by an independent investnent adviser
who has sole authority to nake investnent decisions with
respect to contributions nade by the individual to these
pl ans.

(2) A tuition account plan organized and operated
pursuant to section 529 of the Internal Revenue Code of 1986
(Public Law 99-514, 26 U. S.C. [529) that is not self-

di rected by the individual.

(3) A nutual fund where the interest owned by the nutual
fund in a licensed entity does not constitute a controlling
interest as defined in this part.

"Omership interest.” Oming or holding, or being deened to
hol d, debt or equity securities or other ownership interest or
profit interest.

(Nov. 1, 2006, P.L.1243, No. 135, eff. inmd.)

Cross References. Section 1201 is referred to in sections
1103, 1209, 1902 of this title.
[11201.1. Applicability of other statutes.
(a) GCeneral rule.--The followi ng acts shall apply to the
boar d:
(1) The act of June 21, 1957 (P.L.390, No.212), referred
to as the Right-to-Know Law.
(2) The act of July 19, 1957 (P.L.1017, No.451), known
as the State Adverse Interest Act.
(3) The provisions of 65 Pa.C.S. Chs. 7 (relating to
open neetings) and 11 (relating to ethics standards and
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financi al disclosure).
(b) Status of board. --

(1) The board shall be considered an i ndependent agency
for the purposes of the follow ng:

(1) 62 Pa.C.S. Pt. | (relating to Commonweal th
Procurenent Code). The expediting of the paynent of
revenue to the Commonweal th shall not be grounds for an
enmer gency procurenment by the board.

(ii) The act of Cctober 15, 1980 (P.L.950, No.164),
known as the Commonweal th Attorneys Act.

(2) The board shall be considered an agency for the
pur poses of the follow ng:

(i) The act of July 31, 1968 (P.L.769, No.240),
referred to as the Conmonweal th Docunents Law.

(ii) The act of June 25, 1982 (P.L.633, No.181),
known as the Regul atory Revi ew Act.

(Nov. 1, 2006, P.L.1243, No. 135, eff. ind.)

2006 _Anendnent. Act 135 added section 1201. 1.
[11202. GCeneral and specific powers.
(a) GCeneral powers.--

(1) The board shall have general and sole regul atory
authority over the conduct of gamng or related activities as
described in this part. The board shall ensure the integrity
of the acquisition and operation of slot machi nes and
associ at ed equi pnent and shall have sole regulatory authority
over every aspect of the authorization and operation of slot
machi nes.

(2) The board shall enploy individuals as necessary to
carry out the powers and duties of the board, who shall serve
at the board's pleasure. An enpl oyee of the board shall be
considered a State enpl oyee for purposes of 71 Pa.C. S. Pt
XXV (relating to retirenent for State enpl oyees and
of ficers). For the purposes of this paragraph, the board
shall not be considered an executive or independent agency
under the act of Cctober 15, 1980 (P.L.950, No.164), known as
t he Commonweal th Attorneys Act.

(3) In addition to enployees authorized by the board,
each nenber may enpl oy one special assistant whose
cl assification and conpensation shall be established by the
board. A special assistant shall be a State enpl oyee for
purposes of 71 Pa.C. S. Pt. XXV, shall serve at the pleasure
of the menber and may only be renoved by the board for cause.

(4) The board shall establish a system of classification
and conpensation of its enployees and shall not be subject to
the provisions of the act of April 9, 1929 (P.L.177, No.175),
known as The Adm ni strative Code of 1929, as to
classification and conpensation for its enpl oyees and conduct
its activities consistent with the practices and procedures
of Conmonweal t h agenci es.

(5 Wthin 90 days of the effective date of this
par agr aph, the board shall publish in the Pennsylvani a
Bulletin and on the board' s Internet website the
classification systemfor all enpl oyees of the board.

(6) A request for proposal to conduct investigations of

enpl oyees and applicants under this part shall include a
requi renent that an offeror provide the nunber of enployees
of the offeror who will be engaged in the conduct of

i nvestigations and who are residents of this Commonweal th and
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annuitants of a Federal, State or |ocal |aw enforcenent
agency. Preference shall be given to an offeror with a
substanti al nunber of enployees who will be engaged in the
conduct of investigations and who are residents of this
Commonweal th and annuitants of a Federal, State or |ocal |aw
enf or cement agency.
(b) Specific powers.--The board shall have the specific
power and duty:

(1) To adopt, use and alter a corporate seal.

(2) To pay or satisfy obligations of the board.

(3) To sue or be sued, inplead and be inpl eaded, or
i nt er pl ead.

(4) To contract and execute instrunments as necessary to
carry out the powers and duties of the board. Contracts for
t he purchase of supplies, services and construction shall be
for a termnot to exceed two years.

(5) To sell, transfer, convey and di spose of tangible or
i ntangi bl e property owned by the board.

(6) To establish, charge and collect fees and fines as
aut horized by this part.

(7) To adm nister oaths, exam ne w tnesses and issue
subpoenas conpel ling the attendance of w tnesses or the
producti on of docunents and records or other evidence. The
provi sions of this paragraph shall apply to designated
of fi cers and enpl oyees.

(8) To purchase insurance against a loss related to the
board's property or assets.

(8.1) To retain attorneys, accountants, auditors and
financial and other experts to render services as necessary.
For the purposes of this paragraph, the board shall be
consi dered an i ndependent agency for purposes of the
Commonweal th Attorneys Act.

(9) To require background investigations on applicants,
| i censees, principals, key enployees or permttees under the
jurisdiction of the board.

(10) To enter into an agreenment with the Pennsyl vani a
State Police for the reinbursement of actual costs as
approved by the board to the Pennsylvania State Police for
the investigations. Investigations shall include infornmation
in the possession of the Attorney Ceneral.

(11) For purposes of licensing and enforcenent and for
pur poses of the background investigation, to receive
i nformati on otherw se protected by 18 Pa.C.S. Ch. 91
(relating to crimnal history record information).

(12) At its discretion, to issue, approve, renew,
revoke, suspend, condition or deny issuance or renewal of
sl ot machi ne |icenses.

(13) At its discretion, to issue, approve, renew,
revoke, suspend, condition or deny issuance or renewal of
suppl i er and manufacturer |icenses.

(14) At its discretion, to issue, approve, renew,
revoke, suspend, condition or deny issuance or renewal of a
license or permt for various classes of enployees as
required under this part.

(15) At its discretion, to issue, approve, renew,
revoke, suspend, condition or deny issuance or renewal of any
additional licenses or permts which may be required by the
board under this part.

(16) At its discretion, to suspend, condition or deny
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the i ssuance or renewal of any license or permt or |evy
fines or other sanctions for any violation of this part.

(17) To require prospective and existing enpl oyees,

i ndependent contractors, applicants, licensees and permttees
to submt to fingerprinting by the Pennsylvania State Police.
The Pennsylvania State Police shall submt the fingerprints
to the Federal Bureau of Investigation for purposes of
verifying the identity of the individual and obtaining
records of crimnal arrests and convictions.

(18) To require prospective and existing enpl oyees,

i ndependent contractors, applicants, licensees and permttees
to subm t photographs consistent with the standards of the
Commonweal t h Phot o | magi ng Net wor K.

(19) To levy fines or other sanctions against an
applicant, licensed entity or other |icensee, permttee or
enpl oyee of the board who possesses, uses, sells or offers
for sale any device, equipnent or material subject to this
part in a manner which constitutes a violation of this part.

(20) In addition to the power of the board regarding
license and permt applicants, to determne at its discretion
the suitability of any person who furnishes or seeks to
furnish to a slot machine licensee directly or indirectly any
services or property related to slot machines or associ ated
equi pnent or through any arrangenents under which that person
recei ves paynment based directly or indirectly on earnings,
profits or receipts fromthe slot machi nes and associ at ed
equi pnent. The board may require any such person to conply
with the requirenments of this part and the regul ations of the
board and may prohibit the person fromfurnishing the
servi ces or property.

(21) Wthin six months after the effective date of this
part, in a manner that does not inpede the inmediate
|nplenentat|0n of the duties and responsibilities of the
board under this part during the i mrediate two years after
the effective date of this part, to devel op and inpl enent an
affirmative action plan to assure that all persons are
accorded equality of opportunity in enploynment and
contracting by the board, its contractors, subcontractors,
assi gnees, | essees, agents, vendors and suppliers.

(22) Except for contracts related to the central control
conputer, all contracts entered into by the board during the
two-year period following the effective date of this part
shall not exceed a termof two years.

(23) The board shall not issue or renew a |icense or
permt unless it is satisfied that the applicant is a person
of good character, honesty and integrity and is a person
whose pri or act|V|t|es crimnal record, if any, reputation,
habits and associ ati ons do not pose a threat to the public
interest or the effective regulation and control of slot
machi ne operations or create or enhance the danger of
unsui table, unfair or illegal practices, nethods and
activities in the conduct of slot nmachine operations or the
carrying on of the business and financial arrangenents
i nci dental thereto.

(24) Notwithstanding any other provision of law, to
sell, in whole or in part, the Cormonwealth's right, title
and interest in State gam ng receipts to the authorlty. The
sale shall be subject to the terns and conditions contai ned
in agreenments between the board and the authority. Proceeds
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fromthe sale of State gami ng receipts shall be allocated and
used in the manner otherw se provided by this part for the

di stribution of State gam ng receipts. The authority is

aut hori zed to purchase State gam ng recei pts upon terns and
conditions agreed to by the board and to issue bonds to fund
t he purchase of State gam ng receipts in the manner provided
for the issuance of authority indebtedness in the |aw
establishing the authority. The State Treasurer is authorized
and directed to enter into any agreenents with the board and
the authority and establish accounts and funds, that shal

not be in the State Treasury, as the authority may direct as
bei ng necessary or appropriate to effect the sale of State
gam ng receipts to the authority and the collection and
transfer of the State gam ng receipts sold to the authority.
State gaming receipts sold to the authority shall be the
property of the authority and shall not be the property of

t he Conmonweal t h.

(25) To promulgate regulations pertaining to the
operation of the bureau to insure separation of functions
bet ween the bureau and the board. The board shall provide the
enpl oyees necessary to the bureau for enforcenent of this
part.

(26) To enter into an agreenment with the district
attorneys of the counties wherein |licensed facilities are
| ocated and the O fice of Attorney General for the
rei mbursenent of actual costs for prosecutions of crim nal
violations and for investigating a person applying for a
determ nation that an individual has been rehabilitated under
this part.

(27) To publish each January in the Pennsylvani a
Bulletin and on the board' s Internet website a conplete |ist
of all persons or entities who applied for or held a sl ot
machi ne |icense, manufacturer |icense, supplier license or
racetrack license at any tine during the precedi ng cal endar
year and all affiliates, intermediaries, subsidiaries and
hol di ng conpani es thereof and the status of the application
or license.

(28) To prepare and, through the Governor, submt
annually to the General Assenbly an item zed budget
consistent with Article VI of the act of April 9, 1929
(P.L.177, No.175), known as The Adm nistrative Code of 1929,
consi sting of the amounts necessary to be appropriated by the
CGeneral Assenbly out of the accounts established under
section 1401 (relating to slot machine |icensee deposits)
required to neet the obligations accruing during the fiscal
period beginning July 1 of the follow ng year. The budget
shall include item zed recommendati ons for the Attorney
CGeneral, the departnent and the Pennsylvania State Police as
to the anobunt needed to neet their obligations under this
part.

(29) In the event that, in any year, appropriations for
the adm nistration of this part are not enacted by June 30,
any funds appropriated for the admnistration of this part
whi ch are unexpended, unconmitted and unencunbered at the end
of a fiscal year shall renmain avail able for expenditure by
the board or other agency to which they were appropriated
until the enactnment of appropriation for the ensuing fiscal
year.

(30) To promulgate rules and regul ati ons necessary for
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the adm ni stration and enforcenent of this part, including
regul ations in cooperation with the Pennsyl vania Li quor
Control Board and regulations relating to the sale and
service of liquor and malt and brewed beverages by |icensees.
Except as provided in section 1203 (relating to tenporary
regul ations), regulations shall be adopted pursuant to the
act of July 31, 1968 (P.L.769, No.240), referred to as the
Conmonweal th Docunents Law, and the act of June 25, 1982
(P.L.633, No.181), known as the Regul atory Review Act.

(Nov. 1, 2006, P.L.1243, No. 135, eff. ind.)

Cross References. Section 1202 is referred to in sections
1103, 1209, 1512, 1517 of this title.

[0J1202.1. Code of conduct.

(a) Scope.--The board shall adopt a conprehensive code of
conduct prior to the consideration of any license, permt or
regi stration application. The code of conduct shall suppl enent
all other requirenments under this part and 65 Pa.C. S. Pt. |
(relating to accountability) and shall provide guidelines
appl i cable to nenbers, enployees, independent contractors of the
board and the imediate famlies of the nenbers, enployees and
i ndependent contractors to enable themto avoid any perceived or
actual conflict of interest and to pronote public confidence in
the integrity and inpartiality of the board. At a m ninum the
code of conduct adopted under this section shall include
regi stration under subsection (b) and the restrictions under
subsection (c).

(b) Registration.--

(1) Alicensed entity representative shall register with
the board in a manner prescribed by the board, which shal
i nclude the nane, enployer or firm address, telephone nunber
and the licensed entity being represent ed.

(2) Alicensed entity representative shall have an
ongoing duty to update its registration information on an
ongoi ng basi s.

(3) The registration list shall be available for public
i nspection at the offices of the board and on the board's
I nternet website.

(c) Restrictions.--A nenber of the board shall

(1) Not engage in any ex parte comruni cation with any

per son.

(2) Not accept any discount, gift, gratuity,
conpensation, travel, |odging or other thing of value,
directly or indirectly, fromany applicant, |icensee,
permttee, registrant or licensed entity representative
t her eof .

(3) Disclose and disqualify hinself from any proceeding
in which the menber's objectivity, inpartiality, integrity or
i ndependence of judgnent may be reasonably questioned due to
the nenber's relationship or association with a party
connected to any proceeding or a person appearing before the
boar d.

(4) Refrain fromany financial or business dealing which
woul d tend to reflect adversely on the nenber's objectivity,
inmpartiality or independence of judgnent.

(5) Not hold or canpaign for public office, hold an
office in any political party or political conmttee,
contribute to or solicit contributions to a political
canpai gn, party, commttee or candidate, publicly endorse a
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candi date or actively participate in a political canpaign.

(6) Not solicit funds for any charitable, educational,
religious, health, fraternal, civic or other nonprofit entity
froman applicant, |licensed entity or affiliate, subsidiary,

i nternedi ary or hol ding conpany of a licensed entity,
interested party or licensed entity representative. A board
menber may serve as an officer, enployee or nenber of the
governi ng body of a nonprofit entity and may attend, mnake
personal contributions to and plan or preside over the
entity's fundraising events. A board nenber may permt his
name to appear on the letterhead used for fundraising events
if the letterhead contains only the board nenber's nane and
position with the nonprofit entity.

(7) Not neet or engage in discussions with any
applicant, person licensed under this part or a licensed
entity representative unless the nmeeting or discussion occurs
on the business prem ses of the board and is recorded in a
| og mai ntained for this purpose. The | og shall be avail able
for public inspection during the regular business hours of
t he board. The provisions of this paragraph shall not apply
to nmeetings of the board to consider matters requiring the
physi cal inspection of the equi pment or prem ses of an
applicant or a licensed entity at their |ocation.

(8) Avoid inpropriety and the appearance of inpropriety
at all times and observe standards and conduct that pronote
public confidence in the oversight of gam ng.

(9) Conply with any other |laws, rules or regul ations
relating to the conduct of a nenber.

(d) Ex officio nenbers.--The restrictions under subsection
(5) shall not apply to ex officio nmenbers.

(e) Definitions.--As used in this section, the follow ng
wor ds and phrases shall have the neanings given to themin this
subsecti on:

"Ex parte communication.”™ An off-the-record comrunication by
a nmenber or enployee of the board regarding the nmerits of or any
fact in issue relating to a pending matter before the board or
whi ch nmay reasonably be expected to cone before the board in a
contested on-the-record proceeding. The termshall not i nclude
of f-the-record comuni cati ons by or between a nmenber or enpl oyee
of the board, Departnment of Revenue, Pennsylvania State Police,
Attorney Ceneral or other |aw enforcenent official prior to the
begi nni ng of the proceeding solely for the purpose of seeking
clarification or correction to evidentiary materials intended
for use in the proceedings.

"Licensed entity representative.” A person acting on behalf
of or representing the interest of any applicant, |icensee,
permttee or registrant, including an attorney, agent or
| obbyi st, regarding any matter which may reasonably be expected
to conme before the board.

(Nov. 1, 2006, P.L.1243, No. 135, eff. ind.)

2006 _Anendnent. Act 135 added section 1202. 1.
[11203. Tenporary regul ations.

(a) Promulgation.--In order to facilitate the pronpt
i npl enentation of this part, regulations promul gated by the
board shall be deened tenporary regul ati ons which shall expire
no later than three years following the effective date of this
part. The board may pronul gate tenporary regul ati ons not subject
to:
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(1) Sections 201, 202 and 203 of the act of July 31,

1968 (P.L.769, No.240), referred to as the Commopnweal t h

Docunents Law.

(2) The act of June 25, 1982 (P.L.633, No.181), known as

t he Regul atory Revi ew Act.

(b) Expiration.--The authority provided to the board to
adopt tenporary regul ations in subsection (a) shall expire Apri
15, 2007. Regul ations adopted after this period shall be
pronmul gated as provi ded by | aw
(Nov. 1, 2006, P.L.1243, No. 135, eff. ind.)

Cross References. Section 1203 is referred to in sections
1202, 1501 of this title.

[11204. Licensed gam ng entity application appeals from board.

The Suprenme Court of Pennsylvania shall be vested with
excl usive appellate jurisdiction to consider appeals of any
final order, determ nation or decision of the board invol ving
t he approval i ssuance, denial or conditioning of a slot machine
| i cense. hbtmjthstanding the provisions of 2 Pa.C.S. Ch. 7
Subch. A (relating to judicial review of Comonweal th agency
action) and 42 Pa.C.S. 0763 (relating to direct appeals from
gover nment agencies), the Supreme Court shall affirmall final
orders, determ nations or decisions of the board involving the
approval, issuance, denial or conditioning of a slot machine
license unless it shall find that the board commtted an error
of law or that the order, determ nation or decision of the board
was arbitrary and there was a capricious disregard of the
evi dence.

(Nov. 1, 2006, P.L.1243, No. 135, eff. inmd.)
[11205. License or permt application hearing process; public
i nput heari ngs.

(a) GCeneral rule.--The board's consideration and resol ution
of all license or permt applications shall be conducted in
accordance with 2 Pa.C. S. (relating to adm nistrative |aw and
procedure) or with procedures adopted by order of the board.

Not wi t hst andi ng the requirenents of 2 Pa.C. S. M504 (relating

to hearing and record) and 505 (relating to evidence and cross-
exam nation) as they relate to the conduct of oral hearings, the
board may adopt procedures to provide parties before it with a
docunentary hearing, and the board may resol ve di sputed materi al
facts wi thout conducting an oral hearing where constitutionally
perm ssi bl e.

(b) Public input hearing requirenent.--

(1) Prior tolicensing a facility under this part, the
board shall hold at | east one public input hearing on the
matter.

(2) Al public input hearings relating to an application
for a slot machine |license shall be held in the municipality
where the facility will be |l ocated and shall be organized in
cooperation with the nunicipality.

(3) Alist of all witnesses scheduled to testify at a
public input hearing shall be made public at |east seven days
prior to the hearing. The list shall be updated at | east
three days prior to the hearing. Additional w tnesses shal
be posted on the board's Internet website as they are added
to the list.

(Nov. 1, 2006, P.L.1243, No. 135, eff. ind.)

2006 Anmendnent. Section 19 of Act 135 provided that subsec.
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(b) shall apply to any slot machine |icense application filed on
or after the effective date of section 19.
[J1206. Board m nutes and records.

(a) Open proceedings and records.--(Del eted by anendnent).

(b) Record of proceedings.--The board shall cause to be made
and kept a record of all proceedings held at public neetings of
the board. The verbati mtranscript of those proceedi ngs shall be
the property of the board and shall be prepared by the board
upon the request of any board nenber or upon the request of any
ot her person and the paynent by that person of the costs of
preparation

(c) Information delivered to Governor and Cener al
Assenbly. --(Del eted by anendnent).

(d) Applicant information.--

(1) The board shall maintain a list of all applicants
for licenses and permts. The |list shall include a record of
all actions taken with respect to each applicant. The |i st
shall be open to public inspection during the normal business
hours of the board.

(2) Information under paragraph (1) regarding any
appl i cant whose |icense or permt has been denied, revoked or
not renewed shall be renoved fromsuch list after seven years
fromthe date of the action
(e) Oher files and records.--The board shall maintain such

other files and records as it may deem appropri ate.

(f) Confidentiality of information.--All informtion
submtted by an applicant pursuant to section 1310(a) (relating
to slot machine |icense application character requirenments) or
obtai ned by the board or the bureau as part of a background
i nvestigation fromany source shall be considered confidential.
Except as provided in section 1517(f) (relating to investigation
and enforcenent), the information shall be wi thheld from public
di sclosure in whole or in part, except that any information
shall be rel eased upon the |awful order of a court of conpetent
jurisdiction or, with the approval of the Attorney Ceneral, to a
duly authorized | aw enforcenent agency or shall be released to
the public, in whole or in part, to the extent that such rel ease
is requested by an applicant and does not otherw se contain
confidential information about another person. The board may not
require any applicant to waive any confidentiality provided for
in this subsection as a condition for the approval of a license
or any other action of the board. Any person who violates this
subsection shall be adm nistratively disciplined by discharge,
suspensi on or other formal disciplinary action as the board
deens appropri ate.

(g) Notice.--Notice of the contents of any information,
except to a duly authorized | aw enforcenent agency pursuant to
this section, shall be given to any applicant or licensee in a
manner prescribed by the rules and regul ati ons adopted by the
boar d.

(h) Information held by departnent.--Files, records, reports
and other information in the possession of the departnent
pertaining to licensees shall be nade available to the board as
may be necessary to the effective admnistration of this part.
(Nov. 1, 2006, P.L.1243, No. 135, eff. ind.)

2006 Anmendnent. Act 135 anended subsecs. (b), (d) and (f)
and del eted subsecs. (a) and (c).
[11207. Regul atory authority of board.
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The board shall have the power and its duties shall be to:

(1) Deny, deny the renewal, revoke, condition or suspend
any license or permt provided for in this part if the board
finds in its sole discretion that a |licensee or permttee
under this part, or its officers, enployees or agents, have
furni shed false or msleading information to the board or
failed to conply with the provisions of this part or the
rul es and regul ations of the board and that it would be in
the public interest to deny, deny the renewal, revoke,
condition or suspend the |icense or permt.

(2) Restrict access to confidential information in the
possessi on of the board whi ch has been obtained under this
part and ensure that the confidentiality of information is
mai nt ai ned and protected. Records shall be retained by the
board for seven years.

(3) Prescribe and require periodic financial reporting
and internal control requirenments for all licensed entities.
(4) Require that each licensed entity provide to the

board its audited annual financial statenments, with such
additional detail as the board fromtinme to tine shal
require, which information shall be submtted not l|ater than
60 days after the end of the licensee's fiscal year.

(5) Prescribe the procedures to be foll owed by sl ot
machi ne |icensees for any financial event that occurs in the
operation of slot nachines.

(6) Prescribe criteria and conditions for the operation
of sl ot machi ne progressive systens. A wi de area progressive
sl ot systemshall be collectively adm ni stered by
participating slot machine |icensees in accordance with the
terms of a witten agreenent executed by each participating
sl ot machi ne |icensee and approved by the board.

(7) Enforce prescribed hours for the operation of slot
machi nes so that slot nmachine |licensees nay operate sl ot
machi nes on any day during the year in order to neet the
needs of patrons or to neet conpetition.

(8) Require that each licensed gam ng entity prohibit
persons under 21 years of age from operating or using slot
machi nes.

(9) Establish procedures for the inspection and
certification of conpliance of each slot machi ne and
associ at ed equi pnent prior to being placed into use by a sl ot
machi ne |icensee.

(10) Require that no slot nachine may be set to pay out
| ess than the theoretical payout percentage, which shall be
no |l ess than 85% as specifically approved by the board. The
board shall adopt regul ations that define the theoretical
payout percentage of a slot machi ne gane based on the total
val ue of the jackpots expected to be paid by a play or a slot
machi ne gane divided by the total value of slot machine
wagers expected to be nmade on that play or slot nachine gane
during the sanme portion of the game cycle. In so doing, the
board shal|l deci de whether the cal culation shall include the
entire cycle of a slot nmachine game or any portion thereof.

(11) Require each slot machine license applicant to
provi de detailed site plans of its proposed licensed facility
whi ch shall be reviewed and approved by the board for the
pur pose of determ ning the adequacy of the proposed security
and surveillance nmeasures inside and outside the facility.
Applicants will cooperate with the board in maki ng changes to
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t he pl ans suggested by the board and will ensure that the
pl ans as nodified and approved are inpl enented.

(12) Upon request, provide background investigation
reports of applicants for licenses and permits for use at
racetracks to the State Horse Racing Commi ssion and the State
Har ness Raci ng Conmi ssi on.

(13) Require slot machine |licensees to provide onsite
facilities for use by the board and ot her appropriate persons
for the purpose of carrying out their respective
responsi bilities under this part.

(14) Consult with nmenbers of the Pennsylvania State
Police, the Ofice of Attorney General, the departnent and
such other persons it deens necessary for advice regarding
t he vari ous aspects of the powers and duties inposed on it
under this part and its jurisdiction over the authorization
and operation of slot machines and licensed facilities.

(15) Enter into contracts with any person for the
pur poses of carrying out the powers and duties of the board
under this part.

(16) Require each slot machine licensee to sel
Pennsyl vania State Lottery tickets at its licensed facility
at a location as near as practicable to the pay w ndows.

(17) Permt, in its discretion and upon application, the
use of a tenporary facility within which slot machi nes may be
avai l abl e for play or operation at a |licensed gam ng
facility, for a period not to exceed 24 nonths, provided
t hat, upon good cause shown, the board nmay extend perm ssion
to operate a tenporary facility for an additional 12-nonth
peri od.

(Nov. 1, 2006, P.L.1243, No. 135, eff. ind.)

2006 Anmendnent. Act 135 anended par. (6).
[0J1208. Col lection of fees and fines.
The board has the follow ng powers and duties:

(1) To levy and collect fees fromthe various
applicants, |icensees and permttees to fund the operations
of the board. The fees shall be deposited into the State
Gam ng Fund as established in section 1403 (relating to
establishment of State Gaming Fund and net sl ot machine
revenue distribution) and distributed to the board upon
appropriation by the General Assenbly. In addition to the
fees set forth in sections 1209 (relating to slot nachine
license fee) and 1305 (relating to Category 3 slot nachine
license), the board shall assess and collect fees as follows:

(i) Supplier licensees shall pay a fee of $25,000
upon the issuance of a |license and $10,000 for the annual
renewal of a supplier |icense.

(ii) Manufacturer licensees shall pay a fee of
$50, 000 upon the issuance of a license and $25, 000 for
t he annual renewal of a manufacturer |icense.

(1i1) Each application for a slot machine |license,
supplier license or manufacturer |icense nust be
acconpani ed by a nonrefundable fee set by the board for
the cost of each individual requiring a background
i nvestigation. The reasonabl e and necessary costs and
expenses incurred in any background investigation or
ot her investigation or proceedi ng concerning any
applicant, licensee, permttee or registrant shall be
rei nbursed to the board by those persons.
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(2) To provide for the assessnment and col |l ecti on of
fines and penalties for violations of this part. Al fines
and penalties shall be credited for deposit to the General
Fund. Two years follow ng enactnent of this part, the board
shall have the authority to increase each year any fee,
charge, cost or admnistrative penalty, but not any crim nal
fine or penalty, provided in this part by an anmount not to
exceed an annual cost-of-living adjustnent cal cul ated by
appl yi ng the percentage change in the Consuner Price |ndex
for All Urban Consuners (CPlI-U) for the Pennsylvania, New
Jersey, Del aware and Maryl and area for the nost recent 12-
nonth period for which figures have been officially reported
by the United States Departnent of Labor, Bureau of Labor
Statistics, imediately prior to the date the adjustnent is
due to take effect.

(Nov. 1, 2006, P.L.1243, No. 135, eff. inmd.)

2006 Anmendnent. Act 135 anended par. (1).
[0J1209. Slot machine |license fee.

(a) Inposition.--Except as provided for a Category 3
Iicensed gam ng entity under section 1305 (relating to Category
3 slot machine license) and subject to the requirenents of this
section, at the time of license issuance the board shall inpose
a one-tinme slot nachine license fee to be paid by each
successful applicant for a conditional Category 1, a Category 1
or a Category 2 license in the anpbunt of $50, 000,000 and
deposited in the State Gaming Fund. No fee shall be inposed by
the board for a Category 1 license if the applicant has paid a
$50, 000, 000 fee for a conditional Category 1 license.

(b) Term--A slot machine |icense, after paynent of the fee,
shall be in effect unless suspended, revoked or not renewed by
t he board upon good cause consistent with the |icense
requi renents as provided for in this part. Slot machine
| icensees shall be required to update the information in their
initial applications annually, and the license of a licensee in
good standi ng shall be updated and renewed annually. As to the

renewal of a license, no additional |icense fee pursuant to
subsection (a) shall be required.
(c) Credit against tax for slot machine licensees.--1f the

rate of the tax inposed by section 1403 (relating to
establishment of State Gaming Fund and net sl ot machi ne revenue
distribution) is increased at any tine during the termof ten
years followng the initial issuance of the slot machine
license, the slot machine |icensee shall be entitled to a credit
agai nst subsequent paynment of the tax equal to the difference
between the tax calculated at the rate when the |icense was
i ssued and the tax calculated at the increased rate. This credit
shall be applied on a dollar-for-dollar basis as and when the
tax is payable as set forth in section 1403 but shall not extend
beyond the ten-year period following the initial issuance of the
| icense. The aggregate amount of all credits provided shall not
exceed the anount of the licensing fee paid by the |icensee. The
departnment shall enter into a contract with each sl ot machine
licensee explicitly setting forth the ternms and conditions of
this credit and which also specifically incorporates the
requi renents of subsection (f).

(d) Deposit of license fee.--The total amount of all |icense
fees inposed and coll ected by the board under this section shal
be deposited in the State Gam ng Fund.
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(e) Change of ownership or control of a license.--In the
event that the ownership or control of a slot machine |icensee
or its affiliate, internediary, subsidiary or holding conpany is
changed as described in section 1328 (relating to change in
ownership or control of slot machine licensee), the new owner
shall be entitled to the full remaining anount of the credit set
forth in subsection (c) or the return of the license fee in
accordance with subsection (f) as if the new owner or
controlling interest was the original |icensee.

(f) Return of slot nmachine license fee.--

(1) The entire one-tinme slot machine |icense fee of
$50, 000, 000 for each Category 1 and Category 2 slot machine
license shall be returned to each licensee in the event
section 1201 (relating to Pennsylvania Gam ng Control Board
established), 1202 (relating to general and specific powers)
or 1307 (relating to nunber of slot nmachine licenses) is
anmended or otherwi se altered by an act of the General
Assenbly within five years following the initial issuance of
any slot machine licenses pursuant to section 1301 (relating
to authorized slot nmachine |licenses) to change:

(i) the conposition of the board;

(1i1) the nunber or voting powers of nmenbers of the
boar d;

(ti1) the manner in which nenbers are nom nated or
appointed to the board,;

(iv) the length of termfor which each nenber
serves;

(v) the general jurisdiction of the board in a
manner that inpairs or otherw se reduces the board's
licensing authority; or

(vi) section 1307 to increase the statutory maxi num
nunber of perm ssible |icensed facilities.

(2) In the event that this part is amended or otherw se
altered by an act of the General Assenbly as described
pursuant to paragraph (1):

(i) In the sixth year followng the initial issuance
of any slot machine |icenses pursuant to section 1301, a
Category 1 and 2 slot machine |licensee shall be entitled
to a partial return of the one-tinme slot nmachine |license
fee in the anount of $41, 666, 667.

(ii) In the seventh year, the |icensee shall be
entitled to a partial return of the one-tinme slot machine
license fee in the amobunt of $33, 333, 334.

(itit) In the eighth year, the |icensee shall be
entitled to a partial return of the one-tinme slot machine
license fee in the amobunt of $25, 000, 000.

(tv) In the ninth year, the |icensee shall be
entitled to a partial return of the one-tinme slot machine
license fee in the amount of $16, 666, 668.

(v) In the tenth year, the licensee shall be
entitled to a partial return of the one-tinme nachine
license fee in the amount of $8, 333, 334.

In the event that the action described in paragraph (1) occurs
after the expiration of ten years, the licensee shall not be
entitled to a return of any portion of the one-tine slot machine
license fee. Notw thstanding the foregoing, no slot machine
licensee shall be entitled to the return of any portion of the
fee as a result of any act of the General Assenbly insofar as it
i npl enents a recommendati on made by the board pursuant to a
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qualified myjority vote. In the event a full or partial return
of the slot machine license fee inposed pursuant to subsection
(a) becones due pursuant to this subsection, the anmount to be
returned to any slot machine |icensee shall be reduced on a

dol lar-for-dollar basis by the total accunulated tax credits
granted to such |icensee pursuant to subsection (c). In no event
shall the total anmount of the slot machine |icense fee returned,
conbined with the total tax credits granted, exceed the amounts
set forth in this subsection for any |licensee. The total or
partial return of the slot machine |icense fee shall extinguish
a licensee's right to claimany further tax credits pursuant to
subsection (c).

(Nov. 1, 2006, P.L.1243, No. 135, eff. ind.)

2006 Anmendnent. Act 135 anended subsec. (a).

Cross References. Section 1209 is referred to in sections
1208, 1305, 1313, 1315, 1328, 1902 of this title.

[0J1210. Nunber of sl ot machines.

(a) Initial conplenent.--Except as provided for Category 3
sl ot machi ne |icensees under section 1305 (relating to Category
3 slot machine license), all slot machine |Iicensees shall be
permtted to operate up to 3,000 slot nmachines at any one
licensed facility and shall be required to operate and make
avai lable to play a m nimum of 1,500 machi nes at any one
licensed facility within one year of the issuance by the board
of a slot machine |icense unless otherw se extended by the
board, upon application and for good cause shown, for an
additional period not to exceed 24 nonths.

(b) Additional slot machines.--Except as provided for
Category 3 slot nachine licensees under section 1305, six nonths
foll owi ng the date of comencenent of slot nachine operations,
the board nay permit a slot machine licensee to install and
operate up to 2,000 additional slot nmachines at its |icensed
facility, beyond those machi nes authorized under subsection (a),
upon application by the slot nmachine |licensee. The board, in
consi dering such an application, shall take into account the
appropri at eness of the physical space where the additional slot
machi nes will be | ocated and the conveni ence of the public
attending the facility. The board may al so take into account the
potential benefit to econom c devel opnent, enpl oynent and
touri sm enhanced revenues to the Conmonweal th and ot her
econonmi c indicators it deens applicable in making its decision.

(c) Limtation.--For the two and one-half years follow ng
t he begi nning of slot machine operations at the |icensed
facility, no licensed gaming entity nmay nmake avail able for play
by its patrons at its licensed facility nore than 50% of sl ot
machi nes fromthe same manufacturer or its affiliate,

i nternedi ary, subsidiary or holding conpany. The provisions of
this subsection shall not apply to machi nes purchased pursuant
to a contract or order executed by a conditional Category 1 or
Category 1 slot nmachine licensee prior to October 20, 2006.
(Nov. 1, 2006, P.L.1243, No. 135, eff. ind.)

Cross References. Section 1210 is referred to in section
1305 of this title.
[11211. Reports of board.

(a) Report of board.--Eighteen nonths after the effective
date of this part and every year on that date thereafter, the
board shall issue a report to the Governor and each nmenber of
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the General Assenbly on the general operation of the board and
each sl ot machine |icensee's performance, including, but not
limted to, nunber and win per slot machine at |icensed
facilities during the previous year, all taxes, fees, fines and
ot her revenues coll ected and, where appropriate, disbursed, the
costs of operation of the board, all hearings conducted and the
results of the hearings and other information that the board
deens necessary and appropri ate.

(b) Report of the Legislative Budget and Fi nance
Committee.--No later than March 15 of the year follow ng the
effective date of this part and each March 15 thereafter, the
Legi sl ati ve Budget and Fi nance Conmittee shall issue a report to
the General Assenbly analyzing the inpact, if any, of this part
on the State Lottery.

(c) Interception of gam ng w nnings.--The board shal
conduct a study to determne the feasibility of inplenenting
nmet hods for the interception of the gam ng w nnings of
i ndi vi dual s who are delinquent support obligors or tax
del i nquent. The study shall be conpl eted by Decenber 31, 2006,
and shall contain recomendati ons which the board determ nes
appropri at e.

(d) Reports to General Assenbly.--The board shall conduct an
ongoi ng revi ew of the operation of this part and the inpact of
gami ng in this Comonweal th, including review of other
jurisdictions, Federal |aws, academ c research and public input.
The board shall submt an annual report to the General Assenbly
by Decenber 30. The report shall include recomendations for
changes to this part or in the operation or regulation of
licensed entities. The report shall be submtted to the Majority
Leader and Mnority Leader of the Senate and the Majority Leader
and Mnority Leader of the House of Representatives and the
chair and mnority chair of the standing conmttees in the
Senate and the chair and minority chair of the standing
commttees in the House of Representatives with jurisdiction
over the board. The report shall be posted by the board on its
I nternet website.

(Nov. 1, 2006, P.L.1243, No. 135, eff. inmd.)
(11212. Diversity goals of board.

(a) Intent.--It is the intent and goal of the Ceneral
Assenbly that the board pronote and ensure diversity in al
aspects of the gaming activities authorized under this part. The
board shall work to enhance the representati on of diverse groups
in the ownership, participation and operation of |icensed
entities and licensed facilities in this Comonweal th and
t hrough the ownership, participation and operation of business
enterprises associated with or utilized by licensed entities and
licensed facilities and through the provision of goods and
services utilized by slot machine |icensees under this part.

(b) Investigations.--The board is authorized to investigate
and conduct an annual study to ascertain whether effective and
meani ngf ul action has been taken or will be taken to enhance the
representation of diverse groups in the ownership, participation
and operation of licensed facilities in this Conmonwealth,

t hrough the ownershi p and operation of business enterprises
associated with or utilized by slot nmachine |icensees, through
t he provision of goods and services utilized by slot machine

| i censees and through enpl oynment opportunities.

(c) Conpletion of investigation.--The first study shall be
conpl eted six nonths followi ng the effective date of this part,
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if practically possible, and annually thereafter and shal
contai n recomendati ons which the board determ nes appropri ate.
[11213. License or permt prohibition.

No applicant for a license or permt under this part,
i ncludi ng principals and key enpl oyees, who has been convi cted
of a felony or ganbling offense in any jurisdiction shall be
issued a |icense or permt unless 15 years has el apsed fromthe
date of expiration of the sentence for the offense. Wen
determ ning whether to issue a license or pernmt to an applicant
who has been convicted in any jurisdiction of a felony or
ganbl i ng of fense, the board shall consider the follow ng
factors:

(1) The nature and duties of the applicant's position
with the licensed entity.

(2) The nature and seriousness of the offense or
conduct .

(3) The circunstances under which the of fense or conduct
occurr ed.

(4) The age of the applicant when the of fense or conduct
was conmmi tted.

(5) Wether the offense or conduct was an isolated or a
repeat ed incident.

(6) Any evidence of rehabilitation, including good
conduct in the comrunity, counseling or psychiatric treatnent
recei ved and the recommendati on of persons who have
substantial contact with the applicant.

(Nov. 1, 2006, P.L.1243, No. 135, eff. inmd.)

CHAPTER 13
LI CENSEES

Sec.

1301. Authorized slot machine |icenses.

1302. Category 1 slot machine |icense.

1303. Additional Category 1 slot machine |icense requirenents.

1304. Category 2 slot machine |icense.

1305. Category 3 slot machine |icense.

1306. Order of initial Iicense issuance.

1307. Nunber of slot machine |icenses.

1308. Applications for license or permt.

1309. Slot machine |icense application.

1310. Slot machine |icense application character requirenents.

1311. Additional slot machine |icense requirenents.

1311.1. Licensing of principals.

1311. 2. Licensing of key enpl oyees.

1312. Divestiture of disqualifying applicant.

1313. Slot machine license application financial fitness
requirenents.

1314. Alternative Category 1 licensing standards.

1315. Conditional Category 1 |licenses.

1316. Bond for issuance of slot nmachine |icense.

1317. Supplier licenses.

1317.1. Manufacturer |icenses.

1318. Cccupation permt application.

1319. Alternative manufacturer |icensing standards.

1320. Slot machine testing and certification standards.

1321. Additional licenses and permts and approval of
agreenents.
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1322. Slot machine accounting controls and audits.

1323. Central control conputer system

1324. Protocol informtion.

1325. License or permt issuance.

1326. License renewal s.

1327. Nontransferability of |icenses.

1328. Change in ownership or control of slot nachine |licensee.
1329. Nonportability of slot machine |license.

1330. Miltiple slot machine |icense prohibition.

1331. Duty of |icensees, key enployees and gani ng enpl oyees.

Enactnent. Chapter 13 was added July 5, 2004, P.L.572,

No. 71, effective imedi ately.
[J1301. Authorized slot machine |icenses.

There shall be three distinct classifications of slot machine
| i censes, designated by category, each permtting a |icensed
racing entity or person to apply for a qualifying |license
category and, upon issuance by the board in its discretion, to
pl ace and operate slot machines at a licensed facility. Except
for conditional Category 1 license applications pursuant to
section 1315 (relating to conditional Category 1 licenses), it
is mandatory that the board shall consider, approve, condition
or deny the approval of all initial applications for each and
every category of slot nmachine licenses collectively and
together, in a conprehensive Statew de manner, within 12 nonths
following the time set by the board at which all applications
are to be filed and deened conplete by the board. The board
shal | approve, condition or deny the issuance of a slot nachine
license of any category within the time period provided for
herei n. Follow ng approval of an application for a slot machine
license, the applicant shall provide formal notification to the
board as soon as:

(1) it fulfills all required conditions for issuance of
the Iicense; and
(2) the board' s decision approving the application is a
final, binding, nonappeal abl e determ nati on which is not
subject to a pending | egal challenge.
Upon recei pt of such formal notification and upon conducting any
necessary verification, the board shall issue a slot nachine
license to the applicant.

Cross References. Section 1301 is referred to in sections
1209, 1306, 1315 of this title.

[11302. Category 1 slot machine |icense.

(a) Eligibility.--A person may be eligible to apply for a
Category 1 license to place and operate slot nachines at a
licensed racetrack facility if the person:

(1) has been issued a license fromeither the State
Hor se Raci ng Conmi ssion or the State Harness Racing
Commi ssion to conduct thoroughbred or harness race neetings
respectively with pari-nmutuel wagering and has conducted |ive
horse races for not |ess than two years i mmedi ately precedi ng
the effective date of this part;

(2) has been approved or issued a |icense fromeither
the State Horse Raci ng Conm ssion or the State Harness Racing
Commi ssion to conduct thoroughbred or harness race neetings
respectively with pari-nmutuel wagering within 18 nonths
i mredi ately preceding the effective date of this part and
wi |l successfully conduct |ive racing pursuant to the
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requi renents of section 1303 (relating to additional Category
1 slot machine |icense requirenents);
(3) has been approved by the State Harness Racing

Commi ssion, after the effective date of this part, to conduct

harness race nmeetings with pari-nmutuel wagering and will

conduct live racing pursuant to the requirenents of section

1303; or

(4) 1is a successor in interest to persons eligible under
paragraph (1), (2) or (3) who conply with the requirenents of
section 1328 (relating to change in ownership or control of
sl ot machine licensee) or is a successor in interest to

persons ot herw se eligible under paragraph (1), (2) or (3)

but precluded fromeligibility under the provisions of

section 1330.

Not hing in this part shall be construed to permt the approval
or issuance of nore than one slot machine license at a |icensed
racetrack facility.

(b) Location.--A Category 1 license may only be issued to an
el i gi bl e person authorizing slot machi ne operations at the
particular licensed racetrack facility identified in the
application. No Category 1 licensed facility shall be |ocated
within 20 Iinear mles of another Category 1 licensed facility.

Cross References. Section 1302 is referred to in sections
1303, 1315 of this title.

[11303. Additional Category 1 slot machine |icense
requirenents.

(a) Eligibility.--In addition to the criteria prescribed in
section 1302 (relating to Category 1 slot machine |icense), an
applicant for a Category 1 slot machine |icense shall be
eligible for a license to place and operate slot nachines at a
licensed facility only if the applicant neets one of the
following criteria:

(1) the licensed racing entity or its predecessor owner
of the licensed racetrack has conducted |ive horse races for
not less than two years imedi ately preceding the effective
date of this part; or

(2) the licensed racing entity has not previously
conducted live racing at a racetrack but will conduct |ive
racing for a mninmmof 150 days to begin in the year which
begins two years followi ng the issuance of its slot machine
license for the racetrack unl ess the appropriate conm ssion
determ nes, upon application, that it is not practically
feasible for the licensed racing entity to conduct |ive
racing for a mnimm of 150 days due to projected or actual
weat her conditions. Failure to neet the required m nimm
nunber of days will result in inmediate suspension of the
sl ot machi ne |icense.

(b) Required racing days.--Except as provided in subsection
(a)(2), a Category 1 slot machine |icensee nmust conduct live
racing at the racetrack for at |east 100 days per cal endar year
for each license held by the licensed racing entity pursuant to
the Race Horse Industry Reform Act, and the aggregate nunber of
live racing days at the racetrack where the Category 1 sl ot
machi ne |icensee conducts live racing shall not be |ess than 95%
of the total nunber of horse or harness racing days that were
schedul ed in 1986 at that racetrack. If a racing day is cancel ed
for reasons beyond the control of the licensed racing entity,

t he appropriate comm ssion shall grant the licensee the right to
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conduct that racing day in the same or next ensuing cal endar
year. The purse for that racing day shall not be used for the
purse of other schedul ed raci ng days of that cal endar year and
must be used for the purse of such reschedul ed day.

(c) Limtations.--The issuance of a Category 1 slot nachine
license shall entitle the licensee to operate slot nachines only
within the grounds of a |icensed racetrack.

(d) Authorization.--Authorization for a Category 1 sl ot
machi ne |icensee to continue the operation of slot nmachines
shall be limted to those |licensees that:

(1) Have a witten live racing agreenent with a
hor senen' s organi zation representing a majority of owners and
trainers at the racetrack where the licensed racing entity
conducts live racing.

(2) Have 95% of the total nunber of horse or harness
raci ng days that were scheduled in 1986 by it or its
predecessor at the racetrack where the Category 1 sl ot
machi ne |icensee conducts live racing, and the aggregate
nunber of live racing days at the racetrack where the
Category 1 slot nachine licensee conducts |live racing shal
not be |l ess than 95% of the total nunber of horse or harness
raci ng days that were scheduled in 1986 at that racetrack. A
new | i censee whi ch opens a new racetrack and which w ||l
successfully conduct |ive racing for a m ninumof 150 days to
begin no later than in the year which begins two years
following the issuance of its slot machine |icense for the
racetrack, unless the appropriate comm ssion determ nes upon
application that it is not practically feasible for the
licensed racing entity to conduct live racing for a m nimm
of 150 days due to projected or actual weather conditions,
shall be allowed to operate slot machines, fromthe date its
sl ot machine license is issued and intrastate and interstate
simul cast in accordance with the Race Horse I ndustry Reform
Act, fromthe first day of the cal endar year in which it
conducts live racing days.

(3) Unless the horsenen's organi zation representing a
majority of the owners and trainers consents to a | ower
nunber of required racing days at the racetrack, subject to
actions or activities beyond the control of the licensee,
conduct not fewer than eight live races per race date during
each neet at the racetrack where the licensed racing entity
conducts live racing, except for thoroughbred tracks on the
day designated as a Breeder's Cup event day when the |icensed
racing entity shall hold a m ninumof five live races. The
Category 1 slot nmachine licensee shall not waive or nodify
the provisions pertaining to the required nunber of racing
days under paragraph (2) and races per day scheduled in this
par agr aph wi thout the consent of the horsenen's organization
representing a majority of owners and trainers at the
racetrack

(4) Notw thstanding the provisions of paragraph (1), in
the event that a witten live racing agreenent has not been
entered into, perm ssion for any |licensee to operate sl ot
machi nes at racetracks shall be granted provided that the
Category 1 slot nachine licensee has continued to conduct
live racing in accordance with paragraphs (2) and (3) and
keeps its racetrack open to the general popul ation of owners,
trainers and horses stabled there for training and stabling
on a regular basis, when it is normally open for |ive racing
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and during such periods, and continues to conply with al

provi sions of the nost recently expired |ive racing
agreenent, including recognition of the then existing
horsenen’' s organi zati on at each such racetrack as the sole
representative of the horsenen at that tinme, and pays purses
as defined in the nost recently expired Iive racing agreenent
pl us the applicable purse revenue distributed to |icensed
racing entities fromthe operation of slot machi nes under
this part. Nothing in this part shall exenpt an existing or
future licensed racetrack fromthe requirenents of the Race
Horse Industry Reform Act requiring a licensed corporation to
have a witten and unexpired |ive racing agreenment with the
hor senen' s organi zation representing a majority of owners and
trainers at the racetrack where the |icensed corporation
conducts or will conduct |ive racing dates in order to

conti nue or conmence any form of simulcasting.

(5) Notw thstandi ng any other provision of the lawto
the contrary, account wagers authorized pursuant to section
218(b) of the Race Horse Industry Reform Act shall only be
accepted by a |icensed corporation in accordance with the
provi sions of the Race Horse Industry Reform Act, and no
entity that is not a |licensed corporation under that act
shal | accept an account wager from any person within this
Conmonweal t h.

Cross References. Section 1303 is referred to in sections
1302, 1330 of this title.
[11304. Category 2 slot machine |icense.

(a) Eigibility.--

(1) A person may be eligible to apply for a Category 2
license if the applicant, its affiliate, intermediary,
subsidiary or holding conpany is not otherwise eligible to
apply for a Category 1 |license and the person is seeking to
|ocate a licensed facility in a city of the first class, a
city of the second class or a revenue- or tourismenhanced
| ocation. It shall not be a condition of eligibility to apply
for a Category 2 license to obtain a license fromeither the
State Horse Raci ng Comm ssion or the State Harness Racing
Commi ssion to conduct thoroughbred or harness race neetings
respectively with pari-nmutuel wageri ng.

(2) |If the person seeking a slot machine |icense
proposes to place the licensed facility upon | and desi gnat ed
a subzone, an expansi on subzone or an inprovenent subzone
under the act of COctober 6, 1998 (P.L.705, No.92), known as
t he Keystone Qpportunity Zone, Keystone Qpportunity Expansion
Zone and Keystone Qpportunity | nprovenent Zone Act, the
person shall, at any tinme prior to the application being
approved, submt a statenment waiving the exenptions,
deductions, abatenments or credits granted under the Keystone
Qpportunity Zone, Keystone Qpportunity Expansi on Zone and
Keyst one OCpportunity | nprovenent Zone Act if the board
approves the application.

(b) Location.--

(1) Two Category 2 licensed facilities and no nore shal
be |l ocated by the board within a city of the first class, and
one Category 2 licensed facility and no nore shall be |ocated
by the board within a city of the second class. No Category 2
licensed facility |located by the board within a city of the
first class shall be within ten linear mles of a Category 1
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licensed facility regardless of the nunicipality where the

Category 1 licensed facility is |located. Except for any
Category 2 licensed facility | ocated by the board within a
city of the first class or a city of the second class, no
Category 2 licensed facility shall be l|located within 30
linear mles of any Category 1 licensed facility that has
conducted over 200 racing days per year for the two cal endar
years imedi ately preceding the effective date of this part
and not within 20 linear mles of any other Category 1
licensed facility. Except for any Category 2 |icensed
facility located by the board within a city of the first
class, no Category 2 licensed facility shall be |ocated
within 20 Iinear mles of another Category 2 |licensed
facility.

(2) Wthin five days of approving a license for an
applicant with a proposed licensed facility consisting of
| and desi gnated a subzone, an expansi on subzone or an
i mprovenent subzone under the Keystone Qpportunity Zone,
Keyst one Opportunity Expansion Zone and Keystone Opportunity
| mprovenent Zone Act for a slot machine |icense under this
section, the board shall notify the Departnment of Conmunity
and Econom c Devel opnment. The notice shall include a
description of the land of the proposed licensed facility
whi ch is designated a subzone, an expansion subzone or an
i mprovenent subzone. Wthin five days of receiving the notice
required by this paragraph, the Secretary of Comrunity and
Econom ¢ Devel opnent shall decertify the |land of the proposed
licensed facility as being a subzone, an expansi on subzone or
an i nprovenent subzone. Upon decertification in accordance
with this paragraph and notw t hstandi ng Chapter 3 of the
Keyst one Opportunity Zone, Keystone Opportunity Expansion
Zone and Keystone Qpportunity | nprovenent Zone Act, a
political subdivision nmay anend the ordi nance, resol ution or
ot her required action which granted the exenptions,
deductions, abatenments or credits required by the Keystone
Qpportunity Zone, Keystone Qpportunity Expansi on Zone and
Keyst one Opportunity | nprovenent Zone Act to repeal the
exenptions, deductions, abatenments or credits for the | and
decertified.

(Nov. 1, 2006, P.L.1243, No. 135, eff. ind.)
[11305. Category 3 slot machine |icense.
(a) Eligibility.--

(1) A person may be eligible to apply for a Category 3
license if the applicant, its affiliate, intermediary,
subsidiary or hol di ng conpany has not applied for or been
approved or issued a Category 1 or 2 license and the person
is seeking to locate a Category 3 licensed facility in a
wel | -established resort hotel having no fewer than 275 guest
roons under comon ownership and having substantial year-
round recreational guest anmenities. The applicant for a
Category 3 license shall be the owner or be a wholly owned
subsidiary of the owner of the established resort hotel. A
Category 3 license may only be granted upon the express
condition that an individual nmay not enter a gam ng area of
the licensee if the individual is not a registered overnight
guest of the established resort hotel or if the individual is
not a patron of one or nore of the anenities provided by the
est abl i shed resort hotel.

(2) Notw thstandi ng section 1512(a) and (a.1l) (relating

ac
I
I
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to public official financial interest), if at the tine of

application an applicant has term nated public office or

enpl oynment as an executive-|evel public enployee within the

| ast cal endar year, the applicant shall be eligible to apply

for a slot machine |icense under this section but may not be

issued a license until one year follow ng the date of

term nation as a public official or executive-level public

enpl oyee. An application submtted in accordance with this

par agr aph shall not constitute a violation of section 1512(a)

or (a.l1).

(3) |If the person seeking a slot machine |icense
proposes to place the licensed facility upon | and desi gnat ed

a subzone, an expansi on subzone or an inprovenent subzone

under the act of COctober 6, 1998 (P.L.705, No.92), known as

t he Keystone Qpportunity Zone, Keystone Qpportunity Expansion

Zone and Keystone Qpportunity | nprovenent Zone Act, the

person shall, at any tinme prior to the application being

approved, submt a statenment waiving the exenptions,
deductions, abatenments or credits granted under the Keystone

Qpportunity Zone, Keystone Qpportunity Expansi on Zone and

Keyst one Opportunity | nprovenent Zone Act if the board

approves the application.

(b) Location.--

(1) No Category 3 license shall be |located by the board
within 15 linear mles of another licensed facility.

(2) Wthin five days of approving a license for an
applicant with a proposed licensed facility consisting of

| and desi gnated a subzone, an expansi on subzone or an

i mprovenent subzone under the Keystone Qpportunity Zone,

Keyst one Opportunity Expansion Zone and Keystone Cpportunity

| mprovenent Zone Act for a slot machine |icense under this

section, the board shall notify the Departnment of Conmunity

and Econom c Devel opnment. The notice shall include a

description of the land of the proposed licensed facility

whi ch is designated a subzone, an expansion subzone or an

i mprovenent subzone. Wthin five days of receiving the notice

required by this paragraph, the Secretary of Comrunity and

Econom ¢ Devel opnent shall decertify the |land of the proposed

license facility as being a subzone, an expansi on subzone or

an i nprovenent subzone. Upon decertification in accordance
with this paragraph and notw t hstandi ng Chapter 3 of the

Keyst one Opportunity Zone, Keystone Opportunity Expansion

Zone and Keystone Qpportunity | nprovenent Zone Act, a

political subdivision nay anend the ordi nance, resol ution or

ot her required action which granted the exenptions,
deductions, abatenments or credits required by the Keystone

Qpportunity Zone, Keystone Qpportunity Expansi on Zone and

Keyst one Opportunity | nprovenent Zone Act to repeal the

exenptions, deductions, abatenments or credits for the | and

decertified.

(c) Nunber of slot nachines.--Notwthstanding the nunber of
perm ssi bl e sl ot machines as set forth in section 1210 (rel ati ng
to nunber of slot machines), a Category 3 license granted under
the provisions of this section shall entitle the Iicensed entity
to operate no nore than 500 sl ot machines at the |licensed
facility.

(d) Category 3 license fee.--Notw thstanding the one-tine
sl ot machine license fee as set forth in section 1209 (rel ating
to slot machine license fee), the board shall inpose a one-tine
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Category 3 license fee to be paid by each successful applicant
in the amount of $5,000,000 to be deposited in the State Gam ng
Fund. The provisions of section 1209 relating to term credit
agai nst tax for slot machine |icensees, deposit of |icense fee
and change of ownership or control of a |icense shall be
applicable to a Category 3 |icense fee.

(e) Definitions.--For the purpose of subsection (a), the
foll owi ng words and phrases shall have the neaning given to them
in this subsection:

"Amenities.” Any ancillary activities, services or
facilities in which a registered guest or the transient public,
in return for non-de mnims consideration as defined by board
regul ation, may participate at a resort hotel, including, but
not limted to, sports and recreational activities and
facilities such as a golf course or golf driving range, tennis
courts or swinmmng pool; health spa; convention, neeting and
banquet facilities; entertainnent facilities; and restaurant
facilities.

"Patron of the anenities.” Any individual who is a
regi stered attendee of a convention, neeting or banquet event or
a participant in a sport or recreational event or any other
social, cultural or business event held at a resort hotel or who
participates in one or nore of the anenities provided to
regi stered guests of the resort hotel.

(Nov. 1, 2006, P.L.1243, No. 135, eff. inmd.)

Cross References. Section 1305 is referred to in sections
1208, 1209, 1210, 1313 of this title.
[J1306. Order of initial |icense issuance.

In order to facilitate the tinely and orderly depl oynent of
i censed gam ng operations in this Commonweal th, the board shal
adopt a schedul e by which applicants for slot machine,
manuf act urer and supplier licenses shall be filed, considered
and resolved in accordance with the provisions of this part. In
so doing, the board shall consider, approve, condition or deny
t he approval of all filed applications for nmanufacturer and
supplier licenses as soon as adm nistratively possible and at
| east three nonths prior to the board's approval, conditioning
or denial of the approval of any Category 1 license application
pursuant to section 1315 (relating to conditional Category 1
i censes) or any other category of slot nachine |icense pursuant
to section 1301 (relating to authorized slot nmachine |icenses).
The board shall ensure that an adequate nunber of suppliers have
been |icensed pursuant to section 1301 to neet market demand.
The board shall approve, approve with condition or deny al
initial applications for conditional Category 1 |licenses under
section 1315 (relating to conditional Category 1 |licenses) prior
to considering applications for Category 1, Category 2 or
Category 3 slot nachine licenses.
(Nov. 1, 2006, P.L.1243, No. 135, eff. ind.)

Cross References. Section 1306 is referred to in sections
1317, 1317.1 of this title.

[01307. Nunber of slot machine |icenses.

The board nmay |icense no nore than seven Category 1 |icensed
facilities and no nore than five Category 2 licensed facilities,
as it may deem appropriate, as long as two, and not nore,
Category 2 licenses are |located by the board within the city of
the first class and that one, and not nore, Category 2 |licensed
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facility is located by the board within the city of the second
cl ass. The board may at its discretion increase the total nunber
of Category 2 licensed facilities permtted to be licensed by
the board by an anobunt not to exceed the total nunber of
Category 1 licenses not applied for within five years foll ow ng
the effective date of this part. Except as permtted by section
1328 (relating to change in ownership or control of slot nachine
|icensee), any Category 1 license may be reissued by the board
at its discretion as a Category 2 license if an application for
i ssuance of such license has not been made to the board. The
board may |icense no nore than two Category 3 licensed
facilities.

Cross References. Section 1307 is referred to in section
1209 of this title.

(11308. Applications for license or permt.

(a) Applications.--An application for a license or pernmt to
be issued by the board shall be submtted on a formand in a
manner as shall be required by the board. In reviewng
applications, the board shall confirmthat all the applicable
license or permt fees have been paid in accordance with this
part.

(b) Conpl eteness of applications.--The board shall not
consi der an inconplete application and shall notify the
applicant in witing if an application is inconplete. An
application shall be considered inconplete if it does not
include all applicable fees and all information and acconpanyi ng
docunent ati on required by the board, including, but not limted
to, a current tax lien certificate issued by the departnment at
the tinme of filing the application. Any unpaid taxes identified
on the tax lien certificate shall be paid before the application
is considered conplete. A notification of inconpleteness shal
state the deficiencies in the application that nust be corrected
prior to consideration of the nmerits of the application.

(c) Adverse litigation.--Notw thstanding any law to the
contrary, the board and the comm ssions shall not consider any
application for a license if the applicant or any person
affiliated with or directly related to the applicant is a party
in any ongoing civil proceeding in which the party is seeking to
overturn or otherw se challenge a decision or order of the board
or conmi ssions pertaining to the approval, denial or
conditioning of a license to conduct thoroughbred or harness
horse race neetings respectively with pari-nmutuel wagering or to
operate sl ot machines. This subsection shall not be interpreted
to affect the rights of applicants to seek judicial enforcenent
of mandatory obligations of the board as may be required by this

part.
[01309. Slot machine |icense application.
(a) GCeneral requirenents.--1n addition to any ot her

information required under this part or as may be required by
the board, the application for any category of slot nachine
i cense shall include at a m nimum
(1) The nanme, address and photograph of the applicant
and of all directors and owners and key enpl oyees and their
positions within the corporation or organization, as well as
any additional financial information required by the board.
(2) The proposed |ocation of the slot machine areas, if
known.
(3) The nunber of slot machi nes requested.
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(4) Acurrent tax lien certificate issued by the
depart nment.

(5) In those instances where additional slot machi nes
are being requested, the justification and explanation for
t he nunber and proposed | ocation of the slot nachine areas
within the confines of the licensed facility.

(6) The current status of the horse or harness racing
i cense issued pursuant to the Race Horse I ndustry Reform
Act, if any.

(7) The details of any gam ng, slot machine or casino
license applied for, granted to or denied to the applicant by
ot her jurisdictions where such formof gamng is legal, and
the consent for the board to acquire copies of applications
submtted or licenses issued in connection therewth.

(8) The details of any | oans obtained froma financial
institution or not obtained froma financial institution.

(9) The consent to conduct a background investigation by
t he board, the scope of which shall be determ ned by the
board in its discretion consistent with the provisions of
this part, and a rel ease signed by all persons subject to the
investigation of all information required to conplete the
i nvesti gation.

(10) Any other information determ ned to be appropriate
by the board.

(b) Refusal to cooperate.--Any refusal to provide the
information required under this section or to consent to a
background investigation shall result in the i medi ate denial of
a license or permt.

(Nov. 1, 2006, P.L.1243, No. 135, eff. ind.)

2006 Amendnent. Act 135 anended subsec. (a)(1).

[11310. Slot machine |icense application character
requirenents.

(a) Application.--Every application for a slot machine
i cense shall include such informtion, docunentation and
assurances as nay be required to establish by clear and
convi nci ng evidence the applicant's good character, honesty and
integrity. Information shall include, without limtation,
information pertaining to famly, habits, character, reputation,
crimnal history background, business activities, financial
affairs and busi ness, professional and personal associ ates,
covering at |east the ten-year period i medi ately preceding the
filing date of the application.

(b) Gvil judgnments and | aw enforcenent agency
i nformation.--Each applicant shall notify the board of any civil
j udgnment s obt ai ned agai nst the applicant pertaining to antitrust
or security regulation | aws of the Federal Governnent, this
Commonweal th or any other state, jurisdiction, province or
country. In addition, each applicant shall produce a letter of
reference fromlaw enforcenent agencies having jurisdiction in
the applicant's place of residence and principal place of
busi ness, which letter of reference shall indicate that the | aw
enf orcenent agencies do not have any pertinent informtion
concerning the applicant or, if the | aw enforcenent agency does
have information pertaining to the applicant, shall specify the
nature and content of that information. If no letters are
received within 30 days of the request, the applicant may submt
a statenment under oath which is subject to the penalty for false
swearing under 18 Pa.C. S. [04903 (relating to fal se swearing)
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that the applicant is or was during the period the activities
wer e conducted in good standing with the gam ng or casino
enf orcenent or control agency.

(c) Gaming or casino enforcenent agency information.--1f the
applicant has held a gamng license in a jurisdiction where
gam ng activities are permtted, the applicant shall produce a
letter of reference fromthe gam ng or casi no enforcenent or
control agency which shall specify the experiences of that
agency with the applicant, the applicant's associates and the
applicant's gam ng operation. If no letters are received within
30 days of the request, the applicant nay submt a statenent
under oath which is subject to the penalty for fal se swearing
under 18 Pa.C. S. [14903 that the applicant is or was during the
period the activities were conducted in good standing with the
gam ng or casi no enforcenment or control agency.

Cross References. Section 1310 is referred to in sections
1311, 1312 of this title.

[11311. Additional slot machine |icense requirenents.

(a) Additional eligibility requirenments.--In order to be
eligible for a slot machine license under this part, the
princi pals and key enpl oyees of the applicant shall obtain a
license to neet the character requirenents of section 1310
(relating to slot machine |icense application character
requi renents) or other eligibility requirenents established by
t he board.

(b) dassification system--The board shall develop a
cl assification systemfor other agents, enployees or persons who
directly or indirectly hold or are deened to be hol ding debt or
equity securities or other financial interest in the applicant
and for other persons which the board considers appropriate for
revi ew under section 1310.

(c) Related entities.--

(1) Except as provided in paragraph (2), no person shal
be eligible to receive a slot machine |icense unless the
princi pals and key enpl oyees of each internediary, subsidiary
or hol di ng conpany of the person neet the requirenents of
subsection (a).

(2) The board may require that |enders and underwiters
of internediaries, subsidiaries or holding conpanies of a
sl ot machine |icense applicant neet the requirenents of
subsection (a) if the board determnes that the suitability
of a lender or underwiter is at issue and is necessary to
consi der a pending application for a slot machine |icense.
(d) Revocable privilege.--The issuance or renewal of a

license, permt or other authorization by the board under this
section shall be a revocable privilege.

(e) Waiver for publicly traded corporations.--The board may
wai ve the requirenents of subsection (a) for a person directly
or indirectly holding ownership of securities in a publicly
traded corporation if the board determ nes that the hol der of
the securities is not significantly involved in the activities
of the corporation and does not have the ability to control the
corporation or elect one or nore directors thereof.

(f) Waiver for subsidiaries.--If the applicant is a
subsidiary, the board may wai ve the requirenents of subsection
(a) for a holding conpany or internediary as foll ows:

(1) If the applicant is a publicly traded corporation,
the board nmay issue a waiver under this subsection if it
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determ nes that the principal or key enpl oyee does not have

the ability to control, have a controlling interest in or

el ect one or nore directors of the hol ding conpany or

internmediary and is not actively involved in the activities

of the applicant.

(2) |If the applicant is a noncorporate organization, the
board may issue a waiver under this subsection for a person
who directly or indirectly holds a beneficial or ownership
interest in the applicant if it determ nes that the person
does not have the ability to control the applicant.

(g) Ongoing duty.--A person applying for a license, permt
or other authorization under this part shall have the continuing
duty to provide information required by the board or the bureau
and to cooperate in any inquiry or investigation.

(h) Crimnal history record check.--The board shall conduct
a crimnal history record check on any person for whom a wai ver
is granted under this section.

(Nov. 1, 2006, P.L.1243, No. 135, eff. ind.)
(11311.1. Licensing of principals.
(a) License required.--Al principals shall obtain a

principal license fromthe board.

(b) Application.--A principal |icense application shall be
in a formprescribed by the board and shall include the
fol | ow ng:

(1) Verification of status as a principal froma slot
machi ne |icensee, manufacturer |icensee or supplier |licensee.
(2) A description of responsibilities as a principal.
(3) Al releases necessary to obtain information from
government al agenci es, enpl oyers and ot her organi zati ons.
(4) Fingerprints, which shall be submtted to the
Pennsyl vani a State Poli ce.
(5) A photograph that neets the standards of the
Commonweal t h Phot o | magi ng Net wor K.
(6) Details relating to a simlar license, permt or
ot her authorization obtained in another jurisdiction.
(7) Any additional information required by the board.
(c) Issuance.--Follow ng review of the application and the
background investigation, the board may i ssue a princi pal
license if the applicant has proven by clear and convincing
evi dence that the applicant is a person of good character,
honesty and integrity and is eligible and suitable to be
Iicensed as a principal.
(d) Nontransferability.--A license issued under this section
shal I be nontransferable.
(e) Principals.--An individual who receives a principal
I icense need not obtain a key enployee |icense.
(Nov. 1, 2006, P.L.1243, No. 135, eff. ind.)

2006 _Anendnent. Act 135 added section 1311. 1.
[01311.2. Licensing of key enpl oyees.
(a) License required.--Al key enployees shall obtain a key
enpl oyee |license fromthe board.
(b) Application.--A key enpl oyee |icense application shal
be in a formprescribed by the board and shall include the
fol | ow ng:
(1) Verification of status as a key enployee froma sl ot
machi ne |icensee, manufacturer |icensee or supplier |licensee.
(2) A description of enploynment responsibilities.
(3) Al releases necessary to obtain information from
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government al agenci es, enpl oyers and ot her organi zati ons.
(4) Fingerprints, which shall be submtted to the
Pennsyl vani a State Poli ce.
(5) A photograph that neets the standards of the
Commonweal t h Phot o | magi ng Net wor K.
(6) Details relating to a simlar license, permt or
ot her authorization obtained in another jurisdiction.
(7) Any additional information required by the board.
(c) Issuance.--Follow ng review of the application and the
background investigation, the board may i ssue a key enpl oyee
license if the applicant has proven by clear and convincing
evi dence that the applicant is a person of good character,
honesty and integrity and is eligible and suitable to be
licensed as a key enpl oyee.
(d) Nontransferability.--A license issued under this section
shal I be nontransferable.
(Nov. 1, 2006, P.L.1243, No. 135, eff. inmd.)

2006 _Anendnent. Act 135 added section 1311. 2.
[11312. Divestiture of disqualifying applicant.

In the event that any slot machine |icense application is not
approved by the board based on a finding that an individual who
is a principal or has an interest in the person applying for the
I icense does not neet the character requirenents of section 1310
(relating to slot machine |icense application character
requi renents) or any of the eligibility requirenents under this
part, or a person who purchases a controlling interest in a
licensed gamng entity in violation of section 1328 (relating to
change in ownership or control of slot machine |icensee), the
board may afford the individual the opportunity to conpletely
divest his interest in the person, its affiliate, intermediary,
subsidiary or hol di ng conpany seeking the license and, after
such divestiture, reconsider the person's or applicant's
suitability for licensure in an expedited proceedi ng and may,
after such proceeding, issue the person or applicant a sl ot
machi ne |icense. The board shall approve the terns and
conditions of any divestiture under this section. Under no
ci rcunst ances shall any divestiture be approved by the board if
t he conpensation for the divested interest exceeds the cost of
the interest.

[01313. Slot machine |icense application financial fitness
requirenents.

(a) Applicant financial information.--The board shal
require each applicant for a slot machine |icense to produce the
i nformati on, docunentation and assurances concerning financi al
background and resources as the board deens necessary to
establish by clear and convincing evidence the financi al
stability, integrity and responsibility of the applicant, its
affiliate, internediary, subsidiary or hol ding conpany,

i ncluding, but not limted to, bank references, business and
personal incone and di sbur senent schedul es, tax returns and

ot her reports filed with governnent al agencies, and busi ness and
per sonal accounting and check records and | edgers. In addition,
each applicant shall in witing authorize the exam nation of al
bank accounts and records as nay be deenmed necessary by the
boar d.

(b) Financial backer information.--The board shall require
each applicant for a slot machine |license to produce the
i nformati on, docunentation and assurances as may be necessary to
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establish by clear and convincing evidence the integrity of al
financi al backers, investors, nortgagees, bondhol ders and

hol ders of indentures, notes or other evidences of indebtedness,
either in effect or proposed. Any such banking or |ending
institution and institutional investors may be waived fromthe
qual i fication requirenents. A banking or lending institution or
institutional investor shall, however, produce for the board
upon request any documnent or information which bears any
relation to the proposal submtted by the applicant or
applicants. The integrity of the financial sources shall be

j udged upon the sane standards as the applicant. Any such person
or entity shall produce for the board upon request any docunent
or information which bears any relation to the application. In
addition, the applicant shall produce whatever information,
docunent ati on or assurances the board requires to establish by
cl ear and convi ncing evi dence the adequacy of financi al

resour ces.

(c) Applicant's ability to pay license fee.--The board shal
require each applicant for a Category 1 or 2 slot machine
license at the time of application to post a letter of credit or
bond in the anpbunt of $50, 000,000 to denmonstrate the financial
ability to pay the slot machine |license fee as required in
section 1209 (relating to slot machine license fee) if issued a
sl ot machine license by the board. Each applicant for a Category
3 slot machine license at the tine of application shall be
required to post a letter of credit or bond in the anmount of
$5, 000, 000 to denonstrate the financial ability to pay the
Category 3 slot nmachine license fee as required in section 1305
(relating to Category 3 slot nachine license) if issued a slot
machi ne |icense by the board.

(d) Applicant's business experience.--The board shal
requi re each applicant for a slot machine |icense to produce the
i nformati on, docunentation and assurances as the board may
require to establish by clear and convincing evidence that the
appl i cant has sufficient business ability and experience to
create and mai ntain a successful, efficient operation.
Applicants shall produce the names of all proposed key enpl oyees
and a description of their respective or proposed
responsibilities as they becone known.

(e) Applicant's operational viability.--1n assessing the
financial viability of the proposed licensed facility, the board
shall make a finding, after review of the application, that the
applicant is likely to maintain a financially successful, viable
and efficient business operation and will likely be able to
mai ntain a steady | evel of growmh of revenue to the Comobnweal th
pursuant to section 1403 (relating to establishnent of State
Gam ng Fund and net sl ot nmachine revenue distribution).

Not wi t hst andi ng any provision of this part to the contrary, an
applicant that includes a commtnent or prom se to pay a sl ot
machi ne |icense fee in excess of the anobunt provided in section
1209 or a distribution of term nal revenue in excess of the
anounts provided in sections 1403, 1405 (relating to

Pennsyl vani a Race Horse Devel opnent Fund) and 1407 (relating to
Pennsyl vani a Gami ng Econom ¢ Devel opnent and Touri sm Fund) shal
not be deened a financially successful, viable or efficient

busi ness operation and shall not be approved for a slot machine
i cense.

(f) Additional information.--1n addition to other
information required by this part, a person applying for a slot
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machi ne |icense shall provide the follow ng information:

(1) The organization, financial structure and nature of
al | businesses operated by the person, including any
affiliate, internediary, subsidiary or holding conpanies, the
names and personal enploynent and crimnal histories of al
of ficers, directors and key enpl oyees of the corporation; the
names of all holding, internediary, affiliate and subsidiary
conpani es of the corporation; and the organi zation, financial
structure and nature of all businesses operated by such
hol di ng, internediary and subsidiary conpani es as the board
may require, including nanes and personal enploynment and
crimnal histories of such officers, directors and principal
enpl oyees of such corporations and conpani es as the board may
require.

(2) The extent of securities held in the corporation by
all officers, directors and underwiters and their
remuneration in the formof salary, wages, fees or otherw se.

(3) Copies of all managenent and service contracts.

(Nov. 1, 2006, P.L.1243, No. 135, eff. inmd.)

2006 Anmendnent. Act 135 anended subsec. (e).
[11314. Alternative Category 1 |licensing standards.

(a) Determ nation.--The board nay deternm ne whether the
i censi ng standards of another jurisdiction within the United
States or Canada in which an applicant, its affiliate,

i nternedi ary, subsidiary or holding conpany for a Category 1
slot machine license is simlarly |icensed are conprehensive and
t horough and provide sim | ar adequate safeguards as those
required by this part. If the board nakes that determ nation, it
may i ssue a slot machine license to an applicant who holds a

sl ot machine license in such other jurisdiction after conducting
an evaluation of the information relating to the applicant from
such other jurisdictions, as updated by the board, and

eval uating other information related to the applicant received
fromthat jurisdiction and other jurisdictions where the
applicant may be licensed, the board may incorporate such
information in whole or in part into its evaluation of the
appl i cant.

(b) Abbreviated process.--In the event an applicant for a
slot machine license is licensed in another jurisdiction, the
board may determine to use an alternate process requiring only
that information determ ned by the board to be necessary to
consi der the issuance of a license, including financial
viability of the |icensee, to such an applicant. Nothing in this
section shall be construed to waive any fees associated with
obtaining a |icense through the normal application process.
[11315. Conditional Category 1 |licenses.

(a) |Issuance.--Notw thstandi ng any provisions of this part
to the contrary, upon a finding that it is in the public
interest, the board nay issue a conditional slot nmachine |license
to a person who qualifies as a Category 1 license applicant upon
paynent of the fee pursuant to section 1209 (relating to sl ot
machi ne |license fee). This |license may be issued after the
conpl eti on of a background investigation of the applicant and
each key enpl oyee and prior to full conpliance by the applicant
with section 1325 (relating to license or permt issuance).

(b) Suitability; financial capability.--An applicant shal
provi de the board with satisfactory evidence of suitability and
financial capability of the applicant to be a slot machine
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| icensee prior to the board granting the conditional |icense.

(c) Conplete application.--No |ater than upon issuance of a
conditional |icense, the applicant shall submt a conplete
application for a Category 1 |icense pursuant to section 1302
(relating to Category 1 slot nmachine license) as set forth by
this part.

(d) Expiration.--If the holder of a conditional |icense does
not receive board approval for the issuance of a Category 1 sl ot
machi ne |icense under the standards set forth in this part
within 18 nmonths fromthe tine set by the board pursuant to
section 1301 (relating to authorized slot machine |icenses) at
which all applications are to be filed and deened conplete, the
conditional |icense shall expire. Failure to neet the
requi renents of this part for licensure shall cause inmediate
forfeiture of the conditional slot machine |icense and
revocation of authorization to operate slot machines at the
licensed facility.

(e) Return of fee.--In the event of the expiration of a
conditional |license or the denial of an application for a slot
machi ne |icense pursuant to section 1302, the applicant shall be
entitled to a return of 85% of the conditional slot machine
license fee it submtted with its application.

Cross References. Section 1315 is referred to in sections
1301, 1306 of this title.
[J1316. Bond for issuance of slot machine |icense.

Bef ore any category of slot nmachine license is issued, the
i censee shall post a bond in an anpbunt not |ess than the sum of
$1, 000, 000, as set by the board, payable to the Commonweal t h.
The bond shall be used to guarantee that the slot nachine
l'icensee faithfully makes the paynents, keeps books and records,
makes reports and conducts operations in conformty with this
part and rules, regulations and orders pronul gated by the board.
The bond shall not be canceled by a surety on |less than 30 days'
notice in witing to the board. If a bond is cancel ed and the
sl ot machine licensee fails to file a new bond with the board in
the required anount on or before the effective date of
cancel | ation, the |licensee's license shall be revoked or
suspended. The total and aggregate liability of the surety on
the bond is limted to the anount specified in the bond.
(01317. Supplier licenses.

(a) Application.--A manufacturer that elects to contract
with a supplier under section 1317.1(d.1) (relating to
manuf acturer |icenses) shall ensure that the supplier is
i censed under this section. A person seeking to provide sl|ot
machi nes or associ ated equi pnment to a slot machine |icensee
within this Coormonweal th through a contract with a |icensed
manuf acturer shall apply to the board for a supplier |icense.

(b) Requirenments.--An application for a supplier |license
shall be on the formrequired by the board, acconpanied by the
application fee, and shall include all of the follow ng:

(1) The nane and busi ness address of the applicant and
the applicant's affiliates, internediaries, subsidiaries and
hol di ng conpani es; the principals and key enpl oyees of each
busi ness; and a |ist of enployees and their positions within
each business, as well as any financial information required
by the board.

(1.1) A statenent that the applicant and each affiliate,
i nternmedi ary, subsidiary or holding conpany of the applicant
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are not slot machine Iicensees.

(1.2) Proof that the applicant has or will establish a
princi pal place of business in this Comonweal th. A supplier
|icensee shall maintain its principal place of business in
this Coomonwealth to remain eligible for |icensure.

(2) The consent to a background investigation of the
applicant, its principals and key enpl oyees or other persons
required by the board and a rel ease to obtain any and al
i nformati on necessary for the conpletion of the background
i nvesti gation.

(3) The details of any equivalent |icense granted or
deni ed by other jurisdictions where ganming activities as
authorized by this part are permtted and consent for the
board to acquire copies of applications subnmtted or |icenses
i ssued in connection therewth.

(4) The type of goods and services to be supplied and
whet her those goods and services will be provided through
pur chase, |ease, contract or otherw se.

(5) Any other information determ ned by the board to be
appropri at e.

(c) Review and approval .--Upon being satisfied that the
requi renents of subsection (b) have been net, the board may
approve the application and issue the applicant a supplier
i cense consistent with all of the foll ow ng:

(1) The license shall be for a period of one year. Upon
expiration, the license may be renewed in accordance wth
subsection (d).

(2) The license shall be nontransferable.

(3) Any other condition established by the board.

(d) Renewal. --

(1) Two nonths prior to expiration of a supplier
license, the supplier |icensee seeking renewal of its |license
shall submt a renewal application acconpanied by the renewal
fee to the board.

(2) If the renewal application satisfies the
requi renents of subsection (b), the board nay renew t he
| icensee's supplier |icense.

(3) If the board receives a conplete renewal application
but fails to act upon the renewal application prior to the
expiration of the supplier |icense, the supplier |icense
shall continue in effect for an additional six-nonth period
or until acted upon by the board, whichever occurs first.

(e) Prohibitions.--No limtation shall be placed on the
nunber of supplier licenses issued or the tine period to submt
applications for licensure except as required to conply with
section 1306 (relating to order of initial |icense issuance).
(Nov. 1, 2006, P.L.1243, No. 135, eff. ind.)

Cross References. Section 1317 is referred to in sections
1317.1, 1320 of this title.
J1317.1. Manufacturer |icenses.

(a) Application.--A person seeking to manufacture sl ot
machi nes and associ ated equi pnent for use in this Comopnweal th
shall apply to the board for a manufacturer |icense.

(b) Requirenments.-- An application for a manufacturer
Iicense shall be on the formrequired by the board, acconpani ed
by the application fee, and shall include all of the follow ng:

(1) The nane and busi ness address of the applicant and
the applicant's affiliates, internmediaries, subsidiaries and
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hol di ng conpani es; the principals and key enpl oyees of each

busi ness; and a |ist of enployees and their positions within

each business, as well as any financial information required
by the board.

(2) A statenent that the applicant and each affiliate,

i nternedi ary, subsidiary or holding conpany of the applicant

are not slot machine Iicensees.

(3) The consent to a background investigation of the
applicant, its principals and key enpl oyees or other persons
required by the board and a rel ease to obtain any and al
i nformati on necessary for the conpletion of the background
i nvesti gation.

(4) The details of any equivalent |Iicense granted or
deni ed by other jurisdictions where ganming activities as
authorized by this part are permtted and consent for the
board to acquire copies of applications submtted or |icenses
i ssued in connection therewth.

(5) The type of slot nmachines or associ ated equi pnent to
be manufactured or repaired.

(6) Any other information determ ned by the board to be
appropri at e.

(c) Review and approval .--Upon being satisfied that the
requi renents of subsection (b) have been net, the board may
approve the application and grant the applicant a manufacturer
i cense consistent with all of the foll ow ng:

(1) The license shall be for a period of one year. Upon
expiration, a |license may be renewed in accordance with
subsection (d).

(2) The license shall be nontransferable.

(3) Any other condition established by the board.

(d) Renewal. --

(1) Six nonths prior to expiration of a manufacturer
| icense, the manufacturer |icensee seeking renewal of its
license shall submt a renewal application acconpanied by the
renewal fee to the board.

(2) If the renewal application satisfies the
requi renents of subsection (b), the board nay renew t he
i censee's manufacturer |icense.

(3) If the board receives a conplete renewal application
but fails to act upon the renewal application prior to the
expiration of the manufacturer |icense, the manufacturer
i cense shall continue in effect for an additional six-nonth
period or until acted upon by the board, whichever occurs
first.

(d.1) Authority.--The follow ng shall apply to a |licensed
manuf act urer:

(1) A licensed manufacturer or its designee, as |icensed
by the board, may supply or repair any slot nachine or
associ at ed equi pnent manufactured by the |icensed
manuf act urer .

(2) A manufacturer may contract with a supplier under
section 1317 (relating to supplier licenses) to provide slot
machi nes or associ ated equi pnment to a slot machine |icensee
within this Comobnweal t h.

(e) Prohibitions.--

(1) No person may manufacture slot machi nes or
associ at ed equi pnent for use within this Conmonwealth by a
sl ot machine |icensee unless the person has been issued a
manuf acturer |icense under this section.
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(2) No slot machine licensee may use sl ot machi nes or
associ at ed equi pnent unl ess the sl ot machi nes or associ ated
equi pnent were manufactured by a person that has been issued
a manufacturer license under this section.

(3) No person issued a license under this section shal
apply for or be issued a |icense under section 1317.

(4) No limtation shall be placed on the nunber of
manuf acturer licenses issued or the tine period to submt
applications for licensure, except as required to conply with
section 1306 (relating to order of initial |icense issuance).

(Nov. 1, 2006, P.L.1243, No. 135, eff. inmd.)

2006 _Anendnent. Act 135 added section 1317. 1.

Cross References. Section 1317.1 is referred to in section
1317 of this title.

[11318. Cccupation permt application.

(a) Application.--Any person who desires to be a gam ng
enpl oyee and has a bona fide offer of enploynent froma |icensed
gam ng entity shall apply to the board for an occupation permt.
A person may not be enpl oyed as a gam ng enpl oyee unl ess and
until that person holds an appropriate occupation permt issued
under this section. The board may promul gate regul ations to
reclassify a category of nongam ng enpl oyees or gam ng enpl oyees
upon a finding that the reclassification is in the public
interest and consistent with the objectives of this part.

(b) Requirenents.--The application for an occupation permt
shal | include, at a m ni num

(1) The nane and hone address of the person.

(2) The previous enploynment history of the person.

(3) The crimnal history record of the person, as well
as the person's consent for the Pennsylvania State Police to
conduct a background investigation.

(4) A photograph of the person.

(5) Evidence of the offer of enploynent and the nature
and scope of the proposed duties of the person, if known.

(6) The details of any occupation permt or simlar
license granted or denied to the applicant in other
jurisdictions and consent for the board to obtain copies of
applications submtted or permts or licenses issued in
connection therew th.

(7) Any other information determ ned by the board to be
appropri at e.

(c) Prohibition.--No slot machine |icensee nay enpl oy or
permt any person under 18 years of age to render any service
what soever in any area of its licensed facility at which sl ot
machi nes are physically | ocated.

(Nov. 1, 2006, P.L.1243, No. 135, eff. ind.)

2006 Anmendnent. Act 135 anmended subsec. (b)(4).
[11319. Alternative manufacturer |icensing standards.

(a) GCeneral rule.--The board may determ ne whether the
| i censi ng standards of another jurisdiction within the United
States in which an applicant for a manufacturer license is
simlarly |icensed are conprehensive and thorough and provide
sim | ar adequate safeguards as those required by this part. If
the board nakes that determ nation, it may issue a manufacturer
license to an applicant who holds a simlar manufacturer |icense
in such other jurisdiction after conducting an eval uation of the
information relating to the applicant from such ot her
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risdictions, as updated by the board, and eval uati ng ot her
formation related to the applicant received fromthat
risdiction and other jurisdictions where the applicant may be
i censed, the board may incorporate such information in whole or
n part into its evaluation of the applicant.

(b) Abbreviated process.--In the event an applicant for a
sl ot machi ne manufacturer license is licensed in another
jurisdiction, the board nay deternmine to use an alternate
process requiring only that information determ ned by the board
to be necessary to consider the issuance of a license, including
financial viability of the licensee, to such an applicant.

Not hing in this section shall be construed to waive any fees
associated with obtaining a license through the nornal
appl i cation process.

[11320. Slot machine testing and certification standards.

(a) Use of other state standards.--Until such tine as the
board establishes an i ndependent testing and certification
facility pursuant to subsection (b), the board nmay determ ne, at
its discretion, whether the slot nachine testing and
certification standards of another jurisdiction within the
United States in which an applicant for a manufacturer |icense
is licensed are conprehensive and thorough and provide simlar
adequat e safeguards as those required by this part. If the board
makes that determnation, it nay permt a manufacturer through a
Iicensed supplier as provided in section 1317 (relating to
suppl i er and manufacturer |icenses application) to deploy those
sl ot machi nes which have nmet the slot machine testing and
certification standards in such other jurisdictions wthout
undergoing the full testing and certification process by a
boar d- est abl i shed i ndependent facility. In the event sl ot
machi nes of an applicant for a nmanufacturer |icense are |icensed
in such other jurisdiction, the board may determ ne to use an
abbrevi ated process requiring only that information determ ned
by the board to be necessary to consider the issuance of a sl ot
machi ne certification to such an applicant. Alternatively, the
board in its discretion may also rely upon the certification of
a slot machine that has nmet the testing and certification
st andards of a board-approved private testing and certification
facility until such tinme as the board establishes an i ndependent
testing and certification facility pursuant to subsection (b).
Not hing in this section shall be construed to waive any fees
associated with obtaining a license through the nornal
appl i cation process.

(b) Facility in Comonweal th.--Wthin three years
i medi ately following the effective date of this part, the board
shal |l establish and mai ntain an i ndependent slot nmachi ne testing
and certification facility. The cost for the establishnment and
operation of an independent slot machine testing and
certification facility shall be paid by each |icensed
manuf acturer in accordance with a schedul e adopted by the board.
The facility shall be made avail able to each sl ot nachine
manuf act urer and supplier as determ ned by the board.

(c) Central control conputer conpatibility.--The board shal
ensure that all slot machines certified and approved for use in
this Cormonweal th are conpati ble and conply with the central
control conputer and protocol specifications approved by the
depart nment.

[11321. Additional licenses and permts and approval of
agr eenent s.

u
n
u
|
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(a) Requirenments.--In addition to the requirenents for a
license or permt specifically set forth in this part, the board
may require a license or permt, and set a fee for the same, for
any key or gam ng enpl oyee or any person who satisfies any of
the followng criteria:

(1) The person transacts business within this
Conmonweal th with a sl ot machine |licensee as a ticket
purveyor, tour operator, operator of a bus trip program or
operator of any other type of travel program or pronotional
business related to slot machines. The board may al so review,
deny, order nodification or approve, at its discretion,
proposed tours, bus routes and travel prograns.

(2) The person is presently not otherwi se required to be
i censed under this part and provides any goods, property or
services, including, but not limted to, nanagenment contracts
for conpensation to a slot machine licensee at the |licensed
facility.

(b) Agreenent.--Any agreenent to conduct business wthin
this Commonweal th between a person and a slot machine |icensee
relating to slot machi nes or associated equi pnent is subject to
t he approval of the board in accordance with rul es and
regul ati ons promul gated by the board. Every agreenent shall be
in witing and shall include a provision for its termnation
without liability on the part of the slot machine |icensee upon
a finding by the board that the agreenent is not approved or
that it is termnated. Failure to expressly include this
condition in the agreenment is not a defense in any action
brought under this section relating to the term nation of the
agr eenent .

[011322. Slot machine accounting controls and audits.

(a) Approval.--Except as otherwi se provided by this part,
each slot machine license applicant shall, in addition to
obtaining a slot machine |icense, obtain approval fromthe board
in consultation with the departnent of its proposed site plans
and internal control systens and audit protocols prior to the
installation and operation of slot machines at the |icensed
facility.

(b) Mninmumrequirenents.--At a mninmum the applicant's or
person's proposed internal controls and audit protocols shall:

(1) Safeguard its assets and revenues, including, but
not limted to, the recording of cash and evi dences of
i ndebt edness related to the slot machines.

(2) Provide for reliable records, accounts and reports
of any financial event that occurs in the operation of a slot
machi ne, including reports to the board related to the slot
machi nes.

(3) Ensure as provided in section 1323 (relating to
central control conputer systen) that each sl ot machine
directly provides or conmunicates all required activities and
financial details to the central control conputer as set by
t he board.

(4) Provide for accurate and reliable financial records.

(5) Ensure any financial event that occurs in the
operation of a slot machine is performed only in accordance
wi th the managenent's general or specific authorization, as
approved by the board.

(6) Ensure that any financial event that occurs in the
operation of a slot machine is recorded adequately to permt
proper and tinmely reporting of gross revenue and the
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cal cul ation thereof and of fees and taxes and to maintain

accountability for assets.

(7) Ensure that access to assets is pernmitted only in
accordance with nanagenent's specific authorization, as
approved by the board.

(8) Ensure that recorded accountability for assets is
conpared with actual assets at reasonable intervals and
appropriate action is taken with respect to any
di screpanci es.

(9) Ensure that all functions, duties and
responsi bilities are appropriately segregated and perforned
i n accordance with sound financial practices by conpetent,
qual i fied personnel.

(c) Internal control.--Each slot machine |icense applicant
shall submt to the board and departnent, in such manner as the
board shall require, a description of its admnistrative and
accounting procedures in detail, including its witten system of
internal control. Each witten system of internal control shal
i ncl ude:

(1) Records of direct and indirect ownership in the
proposed sl ot machine licensee, its affiliate, internediary,
subsi di ary or hol di ng conpany.

(2) An organizational chart depicting appropriate
segregation of functions and responsibilities.

(3) A description of the duties and responsibilities of
each position shown on the organi zational chart.

(4) A detailed narrative description of the
adm ni strative and accounting procedures designed to satisfy
the requirenments of this section.

(5) Record retention policy.

(6) Procedure to ensure that assets are saf eguarded,

i ncl udi ng mandat ory count procedures.

(7) A statenent signed by the chief financial officer of
t he proposed licensed gam ng entity or other conpetent person
and the chief executive officer of the proposed |icensed
gam ng entity or other conpetent person attesting that the
of ficer believes, in good faith, that the systemsatisfies
the requirenments of this section.

(8) Any other itemthat the board may require in its
di scretion.

[11323. Central control conputer system

(a) GCeneral rule.--To facilitate the auditing and security
prograns critical to the integrity of slot machine gamng in
this Commonweal th, the department shall have overall control of
sl ot machi nes, and all slot machine term nals shall be |inked,
at an appropriate time to be determined by the departnent, to a
central control conputer under the control of the departnent and
accessi ble by the board to provide auditing program capacity and
i ndi vidual term nal information as approved by the depart nment
and shall include real-tine information retrieval and term nal
activation and disabling prograns. The central control conputer
sel ected and enpl oyed by the departnment shall not unduly limt
or favor the participation of a vendor or manufacturer of a sl ot
machine as a result of the cost or difficulty of inplenenting
t he necessary program nodifications to communicate with and |ink
to the central control conputer. The central control conputer
enpl oyed by the departnment shall provide:

(1) A fully operational Statew de slot nachine contro
systemthat has the capability of supporting up to the
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maxi mum nunber of sl ot machines that could be permtted to be

in operation under this part.

(2) The enploynment of a widely accepted gam ng industry
protocol to facilitate slot machi ne manufacturers' ability to
communi cate with the Statew de system

(2.1) The delivery of a systemthat has the ability to
verify software, detect alterations in payout and det ect
ot her nmethods of fraud in all aspects of the operation of
sl ot machi nes.

(3) The delivery of a systemthat has the capability to
support in-house and w de-area progressive slot nmachines as
approved by the board.

(4) The delivery of a systemthat allows the slot
machi ne licensee to install independent player tracking
systens and cashl ess technol ogy as approved by the board.

(5) The delivery of a systemthat does not alter the
statistical awards of slot machi ne ganes as designed by the
sl ot machi ne manufacturer and approved by the board.

(6) The delivery of a systemthat provides redundancy so
t hat each conponent of the network will be capabl e of
operating independently by the departnment if any conponent of
the network, including the central control conputer, fails or
cannot be operated for any reason as determ ned by the
departnent, and to assure that all transactional data is
captured and secured. Costs associated with any conputer
systemrequired by the departnment to operate at a |icensed
facility, whether independent or as part of the central
control conputer, shall be paid by the slot machine |icensee.
The conputer systemw || be controlled by the departnent and
accessible to the board.

(7) The ability to neet all reporting and control
requi renents as prescribed by the board and depart nent.

(8) Any other capabilities as determ ned by the
departnment in consultation with the board.

(b) Personal information.--Except as provided for in
subsection (a)(4), the central control conputer shall not
provide for the nonitoring or reading of personal or financial
i nformati on concerning a patron of a slot nachine |licensee.

(c) Initial acquisition of central control computer.--

Not wi t hst andi ng any other provision of lawto the contrary and
in order to facilitate the pronpt inplenmentation of this part,
initial contracts entered into by the departnent for a central
control conputer, including any necessary conputer hardware,
software, |icenses or related services shall not be subject to
the provisions of 62 Pa.C. S. (relating to procurenent).
Contracts made pursuant to the provisions of this section shal
not exceed five years.

(d) Resolution of contract disputes.--The process specified
in 62 Pa.C.S. Ch. 17 Subch. B (relating to prelitigation
resol ution of controversies) shall be the sole neans of
resolution for controversies arising with respect to contracts
execut ed under this section.

(Nov. 1, 2006, P.L.1243, No. 135, eff. ind.)

2006 Anmendnent. Act 135 anended subsec. (a).

Cross References. Section 1323 is referred to in section
1322 of this title.
(01324. Protocol information.

The departnent shall provide, upon request and in advance of
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the operation of a central control conputer, to a |icensed sl ot
machi ne supplier or manufacturer the conprehensive protocol
speci fications necessary to enable the respective slot machine
suppliers or manufacturers of slot machine termnals to

communi cate with the departnent's central control conputer for
t he purpose of transmtting auditing programinformation and for
activating and disabling of slot machine term nals.

Manuf acturers and suppliers shall be afforded a reasonabl e
period of time to conment upon the protocol in advance of the
operation of the central control conputer. Once adopted, the
departnment shall provide suppliers and manufacturers a
reasonabl e period of time to review and conment on any changes
and on docunentation data for all proposed changes to the
original protocol specifications of the central control
conput er. Manufacturers and suppliers shall be afforded a
reasonabl e period of time to conment upon and enpl oy al
proposed changes to the protocol in advance of its

i npl enentati on and operation with the central control conputer.
Not wi t hst andi ng the foregoing, the departnment nmay expedite
changes in the protocol as nay be needed to ensure the integrity
and stability of the entire system

[11325. License or permt issuance.

(a) Issuance.--In addition to any other criteria provided
under this part, any licensed gam ng entity, supplier,
manuf act urer, gam ng enpl oyee or other person that the board
approves as qualified to receive a license or a permt under
this part shall be issued a |license or permt upon the paynent
of any fee required and upon the fulfillment of any conditions
required by the board or provided for in this part. Nothing
contained in this part is intended or shall be construed to
create an entitlenment to a license or permt by any person. The

board shall in its sole discretion issue, renew, condition or
deny a slot machine |icense based upon the requirenents of this
part and whether the issuance of a license will enhance tourism

econoni ¢ devel opnent or job creation is in the best interests of
t he Commonweal t h and advances the purposes of this part.

(b) Eligibility.--A license or permt shall not be granted
or renewed unl ess the board finds that the applicant satisfies
all of the following criteria:

(1) The applicant has devel oped and i npl enented or
agreed to develop and inplenent a diversity plan to assure
that all persons are accorded equality of opportunity in
enpl oynment and contracting by the applicant, its contractors,
subcontractors, assignees, |essees, agents, vendors and
suppl i ers.

(2) The applicant in all other respects is found
sui tabl e consistent with the laws of this Commonwealth and is
otherwise qualified to be issued a |license or permt.

(c) Additional requirenents.--In addition to the eligibility
requi renents otherwi se provided in this part, the board may al so
take into account the follow ng factors when consi dering an
application for a slot nmachine |icense:

(1) The location and quality of the proposed facility,
including, but not limted to, road and transit access,
parking and centrality to market service area.

(2) The potential for new job creation and econom c
devel opment which will result fromgranting a license to an
appl i cant.

(3) The applicant's good faith plan to recruit, train
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and upgrade diversity in all enploynment classifications in

the facility.

(4) The applicant's good faith plan for enhancing the
representation of diverse groups in the operation of its
facility through the ownershi p and operation of business
enterprises associated with or utilized by its facility or
t hrough the provision of goods or services utilized by its
facility and through the participation in the ownership of
t he appli cant.

(5) The applicant's good faith effort to assure that al
persons are accorded equality of opportunity in enploynment
and contracting by it and any contractors, subcontractors,
assi gnees, | essees, agents, vendors and suppliers it may
enploy directly or indirectly.

(6) The history and success of the applicant in
devel oping tourismfacilities ancillary to gam ng devel opnent
if applicable to the applicant.

(7) The degree to which the applicant presents a plan
for the project which will likely |ead to the creation of
quality, living-wage jobs and full-tinme permanent jobs for
residents of this Conmonweal th generally and for residents of
t he host political subdivision in particular.

(8) The record of the applicant and its devel oper in
nmeeting commtnents to |ocal agencies, comunity-based
or gani zati ons and enpl oyees in other |ocations.

(9) The degree to which potential adverse effects which
m ght result fromthe project, including costs of neeting the
i ncreased demand for public health care, child care, public
transportation, affordable housing and social services, wll
be mti gat ed.

(10) The record of the applicant and its devel oper
regardi ng conpliance with

(i) Federal, State and | ocal discrimnation, wage
and hour, disability and occupational and environnent al
health and safety | aws; and

(i1i) State and local |abor relations and enpl oynment
| aws.

(11) The applicant's record in dealing with its
enpl oyees and their representatives at other |ocations.

(d) Trusts and simlar business entities.--The board shal
determine the eligibility of a trust or simlar business entity
to be a licensed entity in accordance with the foll ow ng:

(1) No trust or simlar business entity shall be
eligible to hold any beneficial interest in a licensed entity
under this part unless each trustee, grantor and beneficiary
of the trust, including a mnor child beneficiary, qualifies
for and is granted a |icense as a principal. The board may
wai ve conpliance with this paragraph if the trustee is a
banki ng or lending institution and the board is satisfied
that the trustee is not significantly involved in the
activities of the licensed entity. In addition to other
information required by the board, a banking or | ending
institution acting as a trustee shall produce at the request
of the board any docunentation or information relating to the
trust.

(2) No beneficiary of a trust or simlar business entity
who is a mnor child shall control or be significantly
involved in the activities of a licensed entity or its
hol di ng conpany or intermediary. No beneficiary of a trust or
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simlar business entity who is a mnor child shall be
permtted to vote to elect directors of a |licensed entity or
its hol ding conpany or intermnediary.

(3) No trust or simlar business entity may hol d any
beneficial interest in a licensed entity unless the board
determ nes that the trust or simlar business entity is not
engaged in any activity or otherw se being used to evade the
public protections under this part, including sections 1512
(relating to financial and enploynent interests) and 1513
(relating to political influence).

(Nov. 1, 2006, P.L.1243, No. 135, eff. ind.)

2006 Anmendnent. Act 135 added subsec. (d).

Cross References. Section 1325 is referred to in section
1315 of this title.

[J1326. License renewal s.

(a) Renewal.--Al permts and |icenses issued under this
part unl ess otherw se provided shall be subject to renewal on an
annual basis upon the application of the holder of the permt or
license submtted to the board at | east 60 days prior to the
expiration of the permt or license. The application for renewal
shall include an update of the information contained in the
initial and any prior renewal applications and the paynent of
any renewal fee required by this part. A permt or |icense for
whi ch a conpl eted renewal application and fee, if required, has
been received by the board will continue in effect unless and
until the board sends witten notification to the hol der of the
permt or license that the board has denied the renewal of such
permt or license.

(b) Revocation or failure to renew.--In addition to any
ot her sanctions the board may inpose under this part, the board
may at its discretion suspend, revoke or deny renewal of any
permt or license issued under this part if it receives any
information fromany source that the applicant or any of its
officers, directors, owners or key enployees is in violation of
any provision of this part, that the applicant has furnished the
board with false or msleading information or that the
information contained in the applicant's initial application or
any renewal application is no longer true and correct. In the
event of a revocation or failure to renew, the applicant's
aut hori zation to conduct the previously approved activity shal
i medi ately cease, and all fees paid in connection therewith
shall be deened to be forfeited. In the event of a suspension,
the applicant's authorization to conduct the previously approved
activity shall inmediately cease until the board has notified
the applicant that the suspension is no |longer in effect.

Cross References. Section 1326 is referred to in section
1518 of this title.

[01327. Nontransferability of |icenses.

A license or permt issued by the board is a grant of the
privilege to conduct a business in this Conmonweal th. Except as
permtted by section 1328 (relating to change in ownership or
control of slot nmachine licensee), a license or pernmt granted
or renewed pursuant to this part shall not be sold, transferred
or assigned to any other person; nor shall a |licensee or
permttee pledge or otherwi se grant a security interest in or
lien on the license or permt. Nothing contained in this part is
i ntended or shall be construed to create in any person an
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entitlement to a license. The board has the sole discretion to
i ssue, renew, condition or deny the issuance of a slot nachine
| i cense based upon the purposes and requirenents of this part.
(Nov. 1, 2006, P.L.1243, No. 135, eff. inmd.)

[11328. Change in ownership or control of slot nmachine

| i censee.

(a) Notification and approval. --

(1) A slot machine |icensee shall notify the board prior
to or imedi ately upon becom ng aware of any proposed or
cont enpl at ed change of ownership of the slot machine |icensee
by a person or group of persons acting in concert which
i nvol ves any of the follow ng:

(1) Mre than 5% of a slot machine |icensee's
securities or other ownership interests.

(ii) More than 5% of the securities or other
ownership interests of a corporation or other form of
business entity that owns directly or indirectly at |east
20% of the voting or other securities or other ownership
interests of the |licensee.

(iti1) The sale other than in the ordinary course of
busi ness of a |icensee's assets.

(iv) Any other transaction or occurrence deenmed by
the board to be relevant to |license qualifications.

(2) Notw thstanding the provisions of paragraph (1), a
sl ot machine licensee shall not be required to notify the
board of any acquisition by an institutional investor
pursuant to paragraph (1)(i) or (ii) if the institutional
I nvestor holds |less than 10% of the securities or other
ownership interests referred to in paragraph (1)(i) or (ii),
the securities or interests are publicly traded securities
and its hol dings of such securities were purchased for
i nvest ment purposes only and the institutional investor files
with the board a certified statenent to the effect that it
has no intention of influencing or affecting, directly or
indirectly, the affairs of the |icensee, provided, however,
that it shall be permtted to vote on matters put to the vote
of the outstanding security holders. Notice to the board and
board approval shall be required prior to conpletion of any
proposed or contenpl ated change of ownership of a slot
machi ne |icensee that neets the criteria of this section.

(b) Qualification of purchaser of slot nachine |icensee;
change of control.--The purchaser of the assets, other than in
the ordi nary course of business, of any slot nachine |licensee
shal |l independently qualify for a license in accordance with
this part and shall pay the |license fee as required by section
1209 (relating to slot machine |license fee). A change in control
of any slot machine |icensee shall require that the slot machi ne
I i censee independently qualify for a license in accordance with
this part, and the slot machine |icensee shall pay a new |license
fee as required by section 1209, except as otherw se required by
t he board pursuant to this section.

(c) Change in control defined.--For purposes of this
section, a change in control of a slot machine |icensee shal
mean the acquisition by a person or group of persons acting in
concert of nore than 20% of a slot machine |icensee's securities
or other ownership interests, with the exception of any
ownership interest of the person that existed at the tinme of
initial licensing and paynent of the initial slot machine
license fee, or nore than 20% of the securities or other
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ownership interests of a corporation or other form of business
entity which owns directly or indirectly at |east 20% of the
voting or other securities or other ownership interests of the
| i censee.

(d) Fee reduction.--The board may in its discretion
elimnate the need for qualification and/or proportionately
reduce, but not elimnate, the new |icense fee otherw se
required pursuant to this section in connection with a change of
control of a licensee, depending upon the type of transaction,
the rel evant ownership interests and changes thereto resulting
fromthe transacti on and ot her considerations deened rel evant by
t he board.

(e) License revocation.--Failure to conply with this section
may cause the license issued under this part to be revoked or
suspended by the board unless the purchase of the assets or the
change in control that neets the criteria of this section has
been i ndependently qualified in advance by the board and any
required |icense fee has been paid.

Cross References. Section 1328 is referred to in sections
1209, 1302, 1307, 1312, 1327 of this title.
[11329. Nonportability of slot machine |icense.

Each sl ot machine license shall only be valid for the
speci fic physical location within the municipality and county
for which it was originally granted. No sl ot nachine |licensee
shall be permtted to nove or relocate the physical |ocation of
the licensed facility wi thout board approval for good cause
shown.
[11330. Multiple slot machine |icense prohibition.

No sl ot machine licensee, its affiliate, internediary,
subsi diary or hol di ng conpany nay possess an ownership or
financial interest that is greater than 33. 3% of another sl ot
machi ne |icensee or person eligible to apply for a Category 1
license, its affiliate, internediary, subsidiary or holding
conpany. The board shall approve the terns and conditions of any
di vestiture under this section. Under no circunstances shall any
such divestiture be approved by the board if the conpensation
for the divested interest in a person eligible to apply for a
Category 1 license exceeds the greater of the original cost of
the interest, the book value of the interest or an independently
assessed value of the interest one nonth prior to the effective
date of this part and, in the case of a person eligible to apply
for a Category 1 |license, unless the person acquiring the
di vested interest is required to continue conducting live racing
at the location where live racing is currently being conducted
in accordance with section 1303 (relating to additional Category
1 slot machine |icense requirenents) and be approved for a
Category 1 slot nachine license. No such slot machine |icense
applicant shall be issued a slot machine |license until the
applicant has conpletely divested its ownership or financial
interest that is in excess of 33.3%in another slot machine
|icensee or person eligible to apply for a Category 1 license,
its affiliate, internediary, subsidiary or holding conpany.

Cross References. Section 1330 is referred to in section
1302 of this title.
[11331. Duty of |icensees, key enpl oyees and gam ng enpl oyees.
Any |icensee, key enpl oyee or gam ng enpl oyee shall have the
duty to:
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(1) provide any assistance or information required by
the board or the Pennsylvania State Police and to cooperate
in any inquiry, investigation or hearing;

(2) ~consent to inspections, searches and sei zures;

(3) informthe board of any actions which they believe
woul d constitute a violation of this part; and

(4) informthe board of any arrests for any violations
of offenses enunerated under 18 Pa.C.S. (relating to crines
and of fenses).

CHAPTER 14
REVENUES

Sec.

1401. Slot machine |icensee deposits.

1402. G oss term nal revenue deductions.

1402.1. Item zed budget reporting.

1403. Establishnment of State Gami ng Fund and net sl ot nachine
revenue distribution.

1404. Distributions fromlicensee's revenue receipts.

1405. Pennsyl vani a Race Horse Devel opnent Fund.

1406. Distributions from Pennsyl vania Race Horse Devel opnent
Fund.

1407. Pennsyl vania Gam ng Economi ¢ Devel opnment and Tourism
Fund.

1408. Transfers from State Gam ng Fund.

1409. Property Tax Relief Fund.

Enactnent. Chapter 1 was added July 5, 2004, P.L.572, No.71,
effective i medi ately.
[(11401. Slot machine |icensee deposits.

(a) Account established.--There is established within the
State Treasury an account for each slot nachine |licensee for the
deposit of sums under this section.

(b) Initial deposit of funds.--Not |ater than two business
days prior to the commencenent of slot machine operations by a
sl ot machine licensee, the slot nachine |licensee shall deposit
and maintain the sum of $5,000,000 in its account to guarantee
t he paynent of funds to the Conmmonweal th under this part and as
security for its obligations under section 1405 (relating to
Pennsyl vani a Race Horse Devel opnent Fund).

(c) Weekly deposits.--Each slot nachine |licensee shal
deposit funds into its account on a weekly basis equal to the
anount s deducted by the departnment under section 1402 (relating
to gross term nal revenue deductions) and for reinbursenent of
any funds expended due to the slot machine |licensee's failure to
conply with its obligations under section 1405. The depart nent
shall notify each licensee of the amounts deducted. If at any
time the anount held in the account attributable to a sl ot
machi ne licensee is not sufficient to nake the paynents required
of the Iicensee under section 1402 and for rei nbursenent of any
funds expended due to the slot machine |licensee's failure to
conply with its obligations under section 1405, the departnent
shall notify the slot machine |icensee, and the slot machi ne
| icensee shall inmmediately deposit necessary funds into the
account as directed by the departnent.

(d) Return of funds.--The funds deposited into its account
shall not be returned to a slot machine |icensee unless the slot
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machi ne |icensee ceases conducting business under its |license
and relinquishes all rights to do so in the future. In that
case, the balance of funds in the account attributable to such
i censee, mnus any unpaid anmounts due and payable to the
Commonweal th under this part or due and payabl e under section
1405, shall be returned to the |icensee.

Cross References. Section 1401 is referred to in sections
1402, 1402.1 of this title.

[0J1402. G oss term nal revenue deducti ons.

(a) Deductions.--After determ ning the appropriate
assessnments for each slot machine |icensee, the departnent shal
determ ne costs, expenses or paynents from each account
establ i shed under section 1401 (relating to slot nachine
i censee deposits). The follow ng costs and expenses shall be
transferred to the appropriate agency upon appropriation by the
General Assenbly:

(1) The costs and expenses to be incurred by the
departnment in admnistering this part at each slot machi ne
licensee's licensed facility based upon a budget submitted by
t he departnent to and approved by the board.

(2) The other costs and expenses to be incurred by the
departnment in admnistering this part based upon a budget
submtted by the departnent to and approved by the board.

(3) Suns necessary to repay any | oans made by the
CGeneral Fund to the departnment in connection with carrying
out its responsibilities under this part, including the costs
of the initial acquisition of the central control conputer
and any accessories or associ ated equi prment.

(4) The costs and expenses to be incurred by the
Pennsyl vania State Police and the Ofice of Attorney Ceneral
and not otherw se reinbursed under this part in carrying out
their respective responsibilities under this part based upon
a budget submtted by the Pennsylvania State Police and the
Attorney Ceneral to and approved by the board.

(5) Suns necessary to repay any | oans made by the
CGeneral Fund to the Pennsylvania State Police in connection
with carrying out its responsibilities under this part.

(6) The costs and expenses to be incurred by the board
in carrying out its responsibilities under this part based
upon a budget approved by the board.

(7) Suns necessary to repay any | oans made by the
CGeneral Fund to the board in connection with carrying out its
responsi bilities under this part.

(b) (Reserved).

(Nov. 1, 2006, P.L.1243, No. 135, eff. ind.)

Cross References. Section 1402 is referred to in sections
1103, 1401 of this title.
[11402.1. Item zed budget reporting.

The board, departnent, Pennsylvania State Police and the
Attorney Ceneral shall prepare and annually submt to the
chai rman of the Appropriations Commttee of the Senate and the
chai rman of the Appropriations Commttee of the House of
Representatives an item zed budget consisting of ambunts to be
appropriated out of the accounts established under section 1401
(relating to slot nmachine |icensee deposits) necessary to
adm nister this part.
(Nov. 1, 2006, P.L.1243, No. 135, eff. ind.)
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2006 _Anendnent. Act 135 added section 1402. 1.

[11403. Establishnment of State Gam ng Fund and net sl ot nachine
revenue distribution.

(a) Fund established.--There is hereby established the State
Gami ng Fund within the State Treasury.

(b) Slot machine tax.--The departnment shall determ ne and
each slot machine licensee shall pay a daily tax of 34%fromits
daily gross term nal revenue fromthe slot nmachines in operation
at its facility and a | ocal share assessnment as provided in
subsection (c) into the fund. Al funds owed to the Conmonweal t h
or a municipality under this section shall be held in trust by
the licensed gam ng entity until the funds are paid or
transferred and distributed. Unless otherwi se agreed to by the
Gam ng Board, a licensed ganing entity shall establish a
separate bank account to mmi ntain gam ng proceeds until such
time as they are paid or transferred under this section.

(c) Transfers and distributions.--The departnment shall:

(1) Transfer the slot machine tax and assessnent i nposed
in subsection (b) to the fund.

(2) Fromthe |local share assessnment established in
subsection (b), make quarterly distributions anong the
counties hosting a licensed facility in accordance with the
fol |l owi ng schedul e:

(1) If the licensed facility is a Category 1
licensed facility that is |ocated at a harness racetrack
and the county, including a home rule county, in which
the licensed facility is located is:

(A) A county of the first class: 4% of the
gross termnal revenue to the county hosting the
licensed facility fromeach such licensed facility.
Not wi t hst andi ng any other provision to the contrary,
funds fromlicensed gamng entities |located within a
county of the first class shall not be distributed
outside of a county of the first class.

(B) A county of the second class: 2%of the
gross termnal revenue to the county hosting the
licensed facility fromeach such licensed facility.

(C© A county of the second class A: 1% of the
gross termnal revenue to the county hosting the
licensed facility fromeach such licensed facility.
An additional 1% of the gross term nal revenue to the
county hosting the licensed facility fromeach such
licensed facility for the purpose of municipal grants
within the county in which the licensee is |ocated.

(D) (1) A county of the third class: Except as

provi ded in subclause (I1), 2% of the gross

term nal revenue fromeach such |licensed facility

shall be deposited into a restricted account

established in the Departnent of Community and

Econom ¢ Devel oprment to be used exclusively for

grants for health, safety and economc

devel opnent projects to nmunicipalities within the

county where the licensed facility is |ocated.

Municipalities that are contiguous to the

muni ci pality hosting such licensed facility shal

be given priority by the Departnent of Comrunity
and Econom c Devel opnment in the award of such
grants.

(1) 1f alicensed facility is located in
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one of two counties of the third class where a
city of the third class is located in both
counties of the third class, the county in which
the licensed facility is | ocated shall receive
1.2% of the gross term nal revenue to be
distributed as follows: 20%to the host city,
30% to the host county and 50%to the host county
for the purpose of nmaking nunicipal grants within
the county, with priority given to nmunicipalities
contiguous to the host city. The county of the
third class, which includes a city of the third
class that is located in two counties of the
third class and is not the host county for the
licensed facility, shall receive .8%of the gross
term nal revenue to be distributed as foll ows:
60% to a nonhost city of the third class |ocated
solely in the nonhost county in which the host
city of the third class is also |located or 60%to

t he nonhost city of the third class | ocated both

in the host and nonhost counties of the third

class, 35%to the nonhost county and 5%to the
nonhost county for the purpose of nmaking
muni ci pal grants within the county.

(E) A county of the fourth class: 2% of the
gross term nal revenue from each such |icensed
facility shall be deposited into a restricted account
established in the Departnent of Community and
Econom ¢ Devel opnment to be used exclusively for
grants to the county, to econom c devel opnent
authorities or redevel opnment authorities within the
county for grants for econonic devel opnent projects,
job training, comrunity inprovenent projects, other
projects in the public interest and reasonabl e
adm ni strative costs. Notw t hstandi ng the provisions
of the act of February 9, 1999 (P.L.1, No.1l), known
as the Capital Facilities Debt Enabling Act, grants
made under this clause may be utilized as | ocal
mat chi ng funds for other grants or | oans fromthe
Conmonweal t h.

(F) Counties of the fifth through eighth
cl asses: 2% of the gross term nal revenue from each
such licensed facility shall be deposited into a
restricted account established in the Departnent of
Community and Econom c Devel opnent to be used
exclusively for grants to the county.

(G Any county not specifically enunerated in
cl auses (A) through (F), 2% of the gross term nal
revenue to the county hosting the licensed facility
fromeach such licensed facility.

(i) If the licensed facility is a Category 1
licensed facility and is |located at a thoroughbred
racetrack and the county in which the licensed facility
is located is:

(A) A county of the first class: 4% of the
gross termnal revenue to the county hosting the
licensed facility fromeach such licensed facility.
Not wi t hst andi ng any other provision to the contrary,
funds fromlicensed gamng entities |ocated within
the county of the first class shall not be
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f aci
is |

di stributed outside of a county of the first class.

(B) A county of the second class: 2%of the
gross termnal revenue to the county hosting the
licensed facility fromeach such licensed facility.

(C© A county of the second class A: 1% of the
gross termnal revenue to the county hosting the
licensed facility fromeach such licensed facility.
An additional 1% of the gross term nal revenue to the
county hosting the licensed facility fromeach such
licensed facility for the purpose of municipal grants
within the county in which the licensee is |ocated.

(D) A county of the third class: 1% of the
gross termnal revenue to the county hosting the
licensed facility fromeach such licensed facility.
An additional 1% of the gross term nal revenue to the
county hosting the licensed facility fromeach such
licensed facility for the purpose of nunicipal grants
within the county in which the licensee is |ocated.

(E) A county of the fourth class: 2% of the
gross term nal revenue from each such |icensed
facility shall be deposited into a restricted account
established in the Departnent of Community and
Econom ¢ Devel opnent to be used exclusively for
grants to the county, to econom c devel opnent
authorities or redevel opnment authorities within the
county for grants for econonic devel opnent projects,
community inprovenment projects, job training, other
projects in the public interest and reasonabl e
adm ni strative costs. Notw thstanding the Capital
Facilities Debt Enabling Act, grants nade under this
cl ause may be utilized as |local matching funds for
ot her grants or |oans fromthe Commonweal t h.

(F) Counties of the fifth through eighth
cl asses: 2% of the gross term nal revenue from each
such licensed facility shall be deposited into a
restricted account established in the Departnent of
Community and Econom c Devel opnent to be used
exclusively for grants to the county.

(G Any county not specifically enunerated in
cl auses (A) through (F), 2% of the gross term nal
revenue to the county hosting the licensed facility
fromeach such licensed facility.

(tit) If the facility is a Category 2 licensed
ity and if the county in which the licensed facility
ocated is:

(A) A county of the first class: 4% of the
gross termnal revenue to the county hosting the
licensed facility fromeach such licensed facility.
Not wi t hst andi ng any other provision to the contrary,
funds fromlicensed gamng entities |ocated within a
county of the first class shall not be distributed
outside of a county of the first class. The first
$5, 000, 000 of the total amount distributed annually
to the county of the first class shall be distributed
to the Phil adel phia School District.

(B) A county of the second class: 2% of the
gross termnal revenue to the county hosting the
licensed facility fromeach such licensed facility.

(C© A county of the second class A: 1% of the
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gross termnal revenue to the county hosting the
licensed facility fromeach such licensed facility.
An additional 1% of the gross term nal revenue to the
county hosting the licensed facility fromeach such
licensed facility for the purpose of municipal grants
within the county in which the licensee is |ocated.

(D) A county of the third class: 1% of the
gross termnal revenue to the county hosting the
licensed facility fromeach such licensed facility.
An additional 1% of the gross term nal revenue to the
county hosting the licensed facility fromeach such
licensed facility for the purpose of nunicipal grants
within the county in which the licensee is |ocated.

(D.1) If alicensed facility is located in one
of two counties of the third class where a city of
the third class is located in both counties of the
third class, the county in which the |icensed
facility is |ocated shall receive 1.2% of the gross
term nal revenue to be distributed as follows: 20%
to the host city, 30%to the host county and 50%to
t he host county for the purpose of making runi ci pal
grants within the county, with priority given to
muni ci palities contiguous to the host city. The
county of the third class, which includes a city of
the third class that is |located in tw counties of
the third class and is not the host county for the
licensed facility, shall receive .8%of the gross
term nal revenue to be distributed as follows: 60%
to a nonhost city of the third class |ocated solely
in the nonhost county in which the host city of the
third class is also |ocated or 60%to the nonhost
city of the third class |ocated both in the host and
nonhost counties of the third class, 35%to the
nonhost county and 5% to the nonhost county for the
pur pose of nmaking nmunicipal grants within the county.

(E) A county of the fourth class: 2%of the
gross term nal revenue from each such |icensed
facility shall be deposited into a restricted account
established in the Departnent of Community and
Econom ¢ Devel oprment to be used exclusively for
grants to the county, to econom c devel opnment
authorities or redevel opnment authorities within the
county for grants for econonic devel opnent projects,
community inprovenment projects, job training, other
projects in the public interest and reasonabl e
adm ni strative costs. Notw thstanding the Capital
Facilities Debt Enabling Act, grants nade under this
cl ause may be utilized as |ocal matching funds for
ot her grants or |oans fromthe Commonweal t h.

(F) Counties of the fifth class: 2% of the
gross term nal revenue from each such |icensed
facility shall be deposited and distributed as
foll ows:

(I') One percent shall be deposited into a
restricted receipts account in the Departnent of
Community and Econom c Devel opnent to be used
exclusively for grants within the county for
econoni ¢ devel opnent projects, comunity
i nprovenent projects and other projects in the
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public interest within the county. The anopunt
under this subclause includes reasonabl e
adm ni strative costs.

(I'l) One percent shall be deposited into a
restricted receipts account in the Departnent of
Community and Econom c Devel opnent to be used
exclusively for grants within contiguous counties
for econom c devel opnent projects, community
i nprovenent projects and other projects in the
public interest within contiguous counties. The
amount under this subcl ause includes reasonable
adm ni strative costs.

(1) Fifty percent of any revenue required
to be transferred under paragraph (3)(v) shall be
deposited into the restricted recei pts account
est abl i shed under subclause (1), and 50% shall be
deposited into the restricted recei pt account
establ i shed under subclause (11). Notw thstandi ng
the Capital Facilities Debt Enabling Act, grants
made under this clause may be utilized as | ocal
mat chi ng funds for other grants or | oans fromthe
Conmonweal t h.

(G Any county not specifically enunerated in

cl auses (A) through (F), 2% of the gross term nal

revenue to the county hosting the licensed facility

fromeach such licensed facility.

(iv) If the facility is a Category 3 |icensed
facility, 2% of the gross term nal revenue from each such
licensed facility shall be deposited into a restricted
account established in the Department of Comrunity and
Econom ¢ Devel oprment to be used exclusively for grants to
the county, to econom c devel opnent authorities or
redevel opnent authorities within the county for grants
for econom c devel opnent projects and comunity
i mprovenent projects.

(v) Unless otherw se specified, for the purposes of
t hi s paragraph noney designated for nunicipal grants
within a county, other than a county of the first class,
in which a licensed facility is |located shall be used to
fund grants to the nunicipality in which the |icensed
facility is located, to the county in which the |icensed
facility is located and to the municipalities which are
contiguous to the nmunicipality in which the |licensed
facility is |located and which are |ocated within the
county in which the licensed facility is located. Gants
shall be adm nistered by the county through its economc
devel opnent or redevel opnent authority in which the
licensed facility is located. Grants shall be used to
fund the costs of human services, infrastructure
i nprovenents, facilities, energency services, health and
public safety expenses associated with licensed facility
operations. If at the end of a fiscal year unconmtted
funds exist, the county shall pay to the economc
devel opnent or redevel opnent authority of the county in
which the licensed facility is |located the uncomitted
f unds.

(vi) If the licensed facility is located in nore
t han one county, the anmount avail able shall be
distributed on a pro rata basis determ ned by the
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per cent age of acreage |ocated in each county to the total
acreage of all counties occupied by the |licensed
facility.

(vit) The distributions provided in this paragraph
shal |l be based upon county classifications in effect on
the effective date of this section. Any reclassification
of counties as a result of a Federal decennial census or
of a State statute shall not apply to this subparagraph

(viii) If any provision of this paragraph is found
to be unenforceable for any reason, the distribution
provided for in the unenforceable provision shall be nade
to the county in which the licensed facility is |ocated
for the purposes of grants to nunicipalities in that
county, including nmunicipal grants as specified in
subpar agraph (v).

(ix) Nothing in this paragraph shall prevent any of
t he above counties which directly receive a distribution
under this section fromentering into intergovernnental
cooperative agreenments with other jurisdictions for
sharing this noney.

(3) Fromthe local share assessnment established in
subsection (b), make quarterly distributions anong the
muni ci palities, including home rule nunicipalities, hosting a
licensed facility in accordance with the foll ow ng schedul e:

(i) To a city of the second class hosting a |icensed
facility, other than a Category 3 licensed facility, 2%
of the gross term nal revenue or $10, 000,000 annually,
whi chever is greater, shall be paid by each |icensed
gam ng entity operating a facility located in that city.
In the event that the revenues generated by the 2% do not
meet the $10, 000, 000 mi ni num specified in this
subpar agr aph, the departnment shall collect the remai nder
of the m nimum amount of $10, 000, 000 from each |i censed
gam ng entity operating a facility in the city and
deposit that anobunt in the city treasury.

(i) To acity of the second class A hosting a
licensed facility, other than a Category 3 |licensed
facility, 2% of the gross term nal revenue or $10, 000, 000
annual Iy, whichever is greater, shall be paid by each
licensed entity operating a licensed facility located in
that city, subject, however, to the budgetary limtation
in this subparagraph. The anount allocated to the
desi gnated municipalities shall not exceed 50% of their
total budget for fiscal year 2003-2004, adjusted for
inflation in subsequent years by an anmobunt not to exceed
an annual cost-of-living adjustment cal cul ated by
appl yi ng the percentage change in the Consuner Price
I ndex i mrediately prior to the date the adjustnent is due
to take effect. Any remai ning noneys shall be collected
by the department from each |icensed gam ng entity and
di stributed in accordance with paragraph (2) based upon
the classification of county where the licensed facility
is located. In the event that the revenues generated by
the 2% do not neet the $10, 000, 000 mi ni num specified in
t hi s subparagraph, the departnment shall collect the
remai nder of the m ni mum anount of $10, 000, 000 from each
licensed gamng entity operating a facility in the city,
pay any bal ance due to the city and transfer any
remai nder in accordance with paragraph (2).
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(iti1) To a city of the third class hosting a
licensed facility, other than a Category 3 |licensed
facility, 2% of the gross term nal revenue or $10, 000, 000
annual Iy, whichever is greater, shall be paid by each
licensed gamng entity operating a licensed facility
| ocated in that city, subject, however, to the budgetary
[imtation in this subparagraph. In the event that the
city has a witten agreenent with a |icensed gam ng
entity executed prior to the effective date of this part,
t he amobunt paid under the agreenment to the city shall be
applied and credited to the difference between 2% of the
gross termnal revenue and the $10, 000, 000 owed under
this subparagraph if the 2% of the gross term nal revenue
is less than $10,000,000. If 2% of the gross term nal
revenue is greater than the $10, 000,000 required to be
pai d under this subparagraph, the credit shall not apply.
The ampunt of gross terminal revenue required to be paid
pursuant to the agreenent shall be deened to be gross
term nal revenue for purposes of this subparagraph. The
anount allocated to the designated mnunicipalities shal
not exceed 50% of their total budget for fiscal year
2003- 2004, adjusted for inflation in subsequent years by
an anmount not to exceed an annual cost-of-1living
adj ust mrent cal cul ated by appl ying the percentage change
in the Consunmer Price Index immediately prior to the date
the adjustnent is due to take effect. Any remaining
noneys shall be collected by the departnment from each
licensed gamng entity and distributed in accordance with
par agr aph (2) based upon the classification of county
where the licensed facility is located. In the event that
t he revenues generated by the 2% do not neet the
$10, 000, 000 m ni mum specified in this subparagraph, the
departnment shall collect the remai nder of the m ninmm
amount of $10, 000, 000 from each |icensed gam ng entity
operating a facility, pay any bal ance due to the city of
the third class and transfer any remai nder in accordance
wi th paragraph (2).

(rii.1) If alicensed facility is located in a city
of the third class and the city is |located in nore than
one county of the third class, 2% of the gross term nal
revenue or $10, 000, 000 annual Iy, whichever is greater,
shall be distributed as follows: 80%to the host city
and 20%to the city of the third class |located solely in
a nonhost county in which the host city of the third
class is also located. If a licensed facility is |ocated
inacity of the third class and that city is | ocated
solely in a host county of the third class in which a
nonhost city of the third class is also |ocated, 2% of
gross term nal revenue or $10, 000, 000 annual Iy, whichever
is greater, shall be distributed as follows: 80%to the
host city and 20%to a city of the third class |ocated
both in a nonhost county of the third class and in a host
county of the third class in which the host city of the
third class is |ocated.

(iv) To a township of the first class hosting a
licensed facility, other than a Category 3 |licensed
facility, 2% of the gross term nal revenue or $10, 000, 000
annual Iy, whichever is greater, shall be paid by each
licensed gamng entity operating a licensed facility
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| ocated in the townshi p subject, however, to the
budgetary limtation in this subparagraph. The anmount

all ocated to the designated municipalities shall not
exceed 50% of their total budget for fiscal year 2003-
2004, adjusted for inflation in subsequent years by an
anount not to exceed an annual cost-of-1iving adjustnent
cal cul ated by applying the percentage change in the
Consuner Price Index imediately prior to the date the
adjustnment is due to take effect. Any renmini ng noney
shall be collected by the departnent from each |icensed
gam ng entity and distributed in accordance with

par agr aph (2) based upon the classification of county
where the licensed facility is located. In the event that
t he revenues generated by the 2% do not neet the

$10, 000, 000 m ni mum specified in this subparagraph, the
departnment shall collect the remai nder of the m ninmm
amount of $10, 000, 000 from each |icensed gam ng entity
operating a licensed facility in the township, pay any
bal ance due to the township and transfer any renmai nder in
accordance with paragraph (2).

(v) To a township of the second class hosting a
licensed facility, other than a Category 3 licensed
facility, 2% of the gross term nal revenue or $10, 000, 000
annual Iy, whichever is greater, shall be paid by each
licensed gamng entity operating a licensed facility
| ocated in the township, subject, however, to the
budgetary limtation in this subparagraph. The anmount
all ocated to the designated nmunicipalities shall not
exceed 50% of their total budget for fiscal year 2003-
2004, adjusted for inflation in subsequent years by an
anount not to exceed an annual cost-of-1iving adjustnment
cal cul ated by applying the percentage change in the
Consuner Price Index imediately prior to the date the
adjustnment is due to take effect. Any renmini ng noney
shall be collected by the departnent from each |icensed
gam ng entity and distributed in accordance with
par agr aph (2) based upon the classification of county
where the licensed facility is |located. Were the
licensed facility is other than a Category 3 and is
| ocated in nore than one second class township, the
county comm ssioners of the county of the third class in
which the facility is located shall appoint an advisory
commttee for the purpose of advising the county as to
the need for municipal grants for health, safety,
transportation and other projects in the public interest
to be conprised of two individuals fromthe host
muni ci pality, two fromcontiguous nunicipalities within
the county of the third class and one fromthe host
county. A county other than a county of the third cl ass
in which the licensed facility is located is not required
to appoint an advisory commttee and may use funds
recei ved under this subparagraph for purposes other than
muni ci pal grants. In the event that the revenues
generated by the 2% do not nmeet the $10, 000, 000 mi ni num
specified in this subparagraph, the departnment shal
coll ect the remmi nder of the m ni nrum anmount of
$10, 000, 000 from each licensed gami ng entity operating a
Ii censed facility in the township, pay any bal ance due to
the townshi p and transfer any renai nder in accordance
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wi th paragraph (2).

(vi) To a borough hosting a licensed facility, other
than a Category 3 licensed facility, 2% of the gross
term nal revenue or $10, 000,000 annual Iy, whichever is
greater, shall be paid by each licensed ganmng entity
operating a licensed facility located in that borough,
subj ect, however, to the budgetary limtation in this
subpar agr aph. The anount all ocated to the designated
muni ci palities shall not exceed 50% of their total budget
for fiscal year 2003-2004, adjusted for inflation in
subsequent years by an anmpbunt not to exceed an annual
cost-of-living adjustnent cal cul ated by applying the
per cent age change in the Consumer Price Index imredi ately
prior to the date the adjustnment is due to take effect.
Any renai ni ng noney shall be collected by the depart nent
fromeach |icensed ganing entity and distributed in
accordance with paragraph (2) based upon the
classification of county where the licensed facility is
| ocated. In the event that the revenues generated by the
2% do not neet the $10, 000, 000 m ni mum specified in this
subpar agr aph, the departnment shall collect the remai nder
of the m nimum amount of $10, 000, 000 from each |i censed
gam ng entity operating a licensed facility in the
bor ough, pay any bal ance due to the borough and transfer
any remai nder in accordance with paragraph (2).

(vii) To an incorporated town hosting a |icensed
facility, other than a Category 3 licensed facility, 2%
of the gross term nal revenue or $10, 000,000 annually,
whi chever is greater, shall be paid by each |icensed
entity operating a licensed facility located in the town,
subj ect, however, to the budgetary limtation in this
subpar agr aph. The anount all ocated to the designated
muni ci palities shall not exceed 50% of their total budget
for fiscal year 2003-2004, adjusted for inflation in
subsequent years by an anmount not to exceed an annual
cost-of-living adjustnent cal cul ated by applying the
per cent age change in the Consunmer Price Index imredi ately
prior to the date the adjustnment is due to take effect.
Any renai ni ng noney shall be collected by the depart nent
fromeach |icensed ganing entity and distributed in
accordance with paragraph (2) based upon the
classification of county where the licensed facility is
| ocated. In the event that the revenues generated by the
2% do not neet the $10, 000, 000 m ni mum specified in this
subpar agr aph, the departnment shall collect the remai nder
of the m nimum amount of $10, 000, 000 from each |icensed
gam ng entity operating a licensed facility in the
i ncorporated town, pay any bal ance due to the town and
transfer any remai nder in accordance with paragraph (2).

(viii) To a municipality of any class hosting a
Category 3 facility, 2% of the gross term nal revenue
fromthe Category 3 licensed facility located in the
muni ci pality, subject, however, to the budgetary
[imtation in this subparagraph. The anount allocated to
t he designated nunicipalities shall not exceed 50% of
their total budget for fiscal year 2003-2004, adjusted
for inflation in subsequent years by an anobunt not to
exceed an annual cost-of-living adjustnent cal cul ated by
appl yi ng the percentage change in the Consuner Price
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I ndex i mrediately prior to the date the adjustnent is due
to take effect. Any remaining noney shall be collected by
the departnent from each |icensed gamng entity and

di stributed in accordance with paragraph (2) based upon
the classification of county where the licensed facility
i s | ocated.

(1x) Any nunicipality not specifically enunerated
i n subparagraphs (i) through (viii), 2% of the gross
term nal revenue to the municipality hosting the |licensed
facility fromeach such licensed facility.

(x) If the licensed facility is located in nore than
one mnunicipality, the anount avail able shall be
distributed on a pro rata basis determ ned by the
per cent age of acreage |ocated in each nunicipality to the
total acreage of all nunicipalities occupied by the
licensed facility.

(xi) If the licensed facility is located at a resort
which is also an incorporated municipality, such
muni ci pality shall not be eligible to receive any
di stribution under this paragraph. The distribution it
woul d have ot herw se been entitled to under this
par agr aph shall instead be distributed in accordance with
par agr aph (2) based upon the county where the licensed
facility is | ocated.

(xi1) The distributions provided in this paragraph
shal |l be based upon rmunicipal classifications in effect
on the effective date of this section. For the purposes
of this paragraph, any reclassification of nunicipalities
as a result of a Federal decennial census or of a State
statute shall not apply to this paragraph.

(xiii) If any provision of this paragraph is found
to be unenforceable for any reason, the distribution
provi ded for in such unenforceable provision shall be
made to the municipality in which the licensed facility
i s | ocated.

(xiv) Nothing in this paragraph shall prevent any of
t he above nunicipalities fromentering into
i nt ergovernnental cooperative agreenents with other
jurisdictions for sharing this noney.

(xv) Notwi thstandi ng any other |aw, agreenent or
provision in this part to the contrary, all revenues
provi ded, directed or earnmarked under this section to or
for the benefit of a city of the second class in which an
i nt ergovernnental cooperation authority has been
established and is in existence pursuant to the act of
February 12, 2004 (P.L.73, No.11), known as the
I nt ergover nnent al Cooperation Authority Act for Cities of
t he Second C ass, shall be directed to and under the
excl usive control of such intergovernnental cooperation
authority to be used:

(A) to reduce the debt of the second class city;

(B) to increase the |level of funding of the
muni ci pal pension funds of the second class city; or

(C for any other purposes as determ ned to be
in the best interest of the second class city by such

i nt ergovernnental cooperation authority. Such

revenues shall not be directed to or under the

control of such city of the second class or any

coordi nator appoi nted pursuant to the act of July 10,
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1987 (P.L.246, No.47), known as the Miunicipalities
Fi nanci al Recovery Act, for such city of the second
cl ass.

(d) Consuner Price Index.--For purposes of subsection (c),
references to the Consuner Price Index shall mean the Consurmer
Price Index for Al U ban Consuners for the Pennsylvania, New
Jersey, Delaware and Maryl and area for the nbst recent 12-nonth
period for which figures have been officially reported by the
United States Departnent of Labor, Bureau of Labor Statistics.
(Nov. 1, 2006, P.L.1243, No. 135, eff. inmd.)

2006 Anmendnent. Act 135 anmended subsecs. (b) and
(c)(2)(i)(D) and (E), (ii)(E), (iii)(A), (BE) and (F), (iv) and
(ix) and (3) (i), (iii), (vi), (iii), (iv), (v), (vi), (vii) and
(viti) and added subsecs. (c)(2)(iti)(D. 1) and (3)(iii.1) and
(d).

Cross References. Section 1403 is referred to in sections
1103, 1208, 1209, 1313 of this title.

[(11404. Distributions fromlicensee's revenue receipts.

For hol ders of Category 1 |icenses, an anmount not |ess than
$5, 000, 000 over the initial five-year period follow ng the
initial issuance of a Category 1 slot nmachine license and an
amobunt not | ess than $250, 000 nor nore than $1, 000, 000 per year
for five years thereafter shall be deposited by each licensee
into a segregated account and used for inprovenent and
mai nt enance of the backside area and rel ated buil di ngs and
structures at the racetrack at which the |icensee operates. The
licensed racing entity designee and the designee of the
recogni zed horsenen's organi zati on at each racetrack shal
jointly consider the appropriate anmount of the funds and how t he
noney shall be spent at the racetrack. Disputes involving the
anount and expenditure of funds under this section shall be
resolved by the State Horse Racing Comm ssion or the State
Har ness Raci ng Conm ssi on, whichever is appropriate, which shal
oversee the use of these funds. Notw thstandi ng ot her provisions
of this section, a licensed racing entity that has not
previ ously conducted live racing and is constructing a new
racetrack, backside area and related buil dings and structures
t hat can establish to the satisfaction of the board that the
licensed racing entity has spent no | ess than $5, 000,000 in the
construction of the new racetrack's backside area, rel ated
bui | di ngs and structures shall not be subject to the
expenditures required by this section until the tenth year after
the conpl etion of such construction at the new racetrack. The
board may extend the tinme franme for distributions under this
section for a newy constructed racetrack for up to an
additional two years if, upon inspection, either the State Horse
Raci ng Comm ssion or the State Harness Raci ng Conm ssi on,
whi chever is applicable, determ nes that the physical condition
of the backside area and rel ated buil dings and structures of the
racetrack is sufficient to protect the health and safety of
backsi de enpl oyees.

[11405. Pennsyl vani a Race Horse Devel opnent Fund.

(a) Fund established.--There is hereby established a
Pennsyl vani a Race Horse Devel opnent Fund within the State
Treasury.

(b) Pennsylvania race horse inprovenent assessnent.--Each
active and operating |licensed gam ng entity shall pay a daily
assessment to the Pennsyl vania Race Horse Devel opnent Fund as
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determ ned by the departnent. Subject to the daily assessnent
cap established under subsection (c), the licensed gam ng
entity's assessnment shall be a percentage of each |icensed

gam ng entity's gross ternmi nal revenue, equal to an anpunt
calculated as "A" nultiplied by "B", with "A" being equal to
each licensed ganmng entity's gross term nal revenue for that
day divided by the total gross term nal revenue for that day
fromall licensed gam ng entities, and "B" being equal to 18% of
that day's gross term nal revenue for all active and operating
Category 1 licensees conducting live racing.

(c) Daily assessnment cap.--1f the resulting daily assessnent
for a licensed gam ng entity exceeds 12% of that |icensed gam ng
entity's gross termnal revenue for the day, the |icensed gam ng
entity shall pay a daily assessnment of 12% of its gross termna
revenue for that day.

(d) Distributions.--In accordance with section 1406
(relating to distributions from Pennsyl vani a Race Horse
Devel opnent Fund), the departnent shall make distributions from
t he Pennsyl vani a Race Horse Devel opnment Fund to each of the
active and operating Category 1 |licensees conducting live
racing.

Cross References. Section 1405 is referred to in sections
1103, 1313, 1401, 1406 of this title.

(11406. Distributions from Pennsyl vania Race Horse Devel opnent

Fund.

(a) Distributions.--Funds fromthe Pennsylvani a Race Horse
Devel opnment Fund shall be distributed to each active and
operating Category 1 |licensee conducting live racing in the
fol | ow ng nmanner:

(1) An anount equal to 18%of the daily gross term na
revenue of each Category 1 |licensee shall be distributed to
each active and operating Category 1 licensee conducting live
racing unless the daily assessnents are affected by the daily
assessnment cap provided for in section 1405(c) (relating to
Pennsyl vani a Race Horse Devel opnent Fund). In cases in which
the daily assessnment cap affects daily assessnents, the
distribution to each active and operating Category 1 |icensee
conducting live racing for that day shall be a percentage of
the total daily assessnments paid into the Pennsyl vani a Race
Hor se Devel opnent Fund for that day equal to the gross
term nal revenue of each active and operating Category 1
| i censee conducting live racing for that day divided by the
total gross term nal revenue of all active and operating
Category 1 licensees conducting live racing for that day. The
distributions to licensed racing entities fromthe
Pennsyl vani a Race Horse Devel opnent Fund shall be all ocated
as foll ows:

(1) Eighty percent shall be deposited weekly into a
separate, interest-bearing purse account to be
established by and for the benefit of the horsenen. The
earned interest on the account shall be credited to the
purse account. Licensees shall conbine these funds with
revenues from existing purse agreenents to fund purses
for live races consistent with those agreenents with the
advi ce and consent of the horsenen.

(1i) For thoroughbred tracks, 16% shall be deposited
on a nonthly basis into the Pennsyl vani a Breedi ng Fund as
defined in section 223 of the Race Horse Industry Reform
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Act. For standardbred tracks, 8% shall be deposited on a
nmonthly basis in the Pennsylvania Sire Stakes Fund as
defined in section 224 of the Race Horse Industry Reform
Act, and 8% shall be deposited on a nonthly basis into a
restricted account in the State Racing Fund to be known
as the Pennsyl vani a Standardbred Breeders Devel opnent
Fund. The State Harness Racing Conm ssion shall, in
consultation with the Secretary of Agriculture by rule or
by regul ati on, adopt a standardbred breeders programthat
will include the adm nistration of Pennsylvania Stallion
Awar d, Pennsyl vania Bred Award and a Pennsylvania Sired
and Bred Award.

(ti1) Four percent shall be used to fund health and
pensi on benefits for the nenbers of the horsenen's
organi zati ons representing the owners and trainers at the
racetrack at which the licensed racing entity operates
for the benefit of the organization's nenbers, their
fam lies, enployees and others in accordance with the
rules and eligibility requirenents of the organi zati on,
as approved by the State Horse Raci ng Comm ssion or the
St at e Harness Raci ng Conmm ssion. This anmount shall be
deposited within five business days of the end of each
nmonth into a separate account to be established by each
respective horsenen's organi zati on at a banki ng
institution of its choice. O this amunt, $250,000 shal
be paid annually by the horsenen's organi zation to the
t hor oughbred j ockeys or standardbred drivers organi zation
at the racetrack at which the licensed racing entity
operates for health insurance, life insurance or other
benefits to active and di sabl ed t horoughbred jockeys or
standardbred drivers in accordance with the rul es and
eligibility requirenments of that organization.
(2) (Reserved).

(b) CGuidelines.--The board shall establish guidelines that
ensure that funds allocated to the horsenen's organi zati on are
used to finance the prograns to benefit all horsenen of this
Conmonweal th and that adm nistrative and overhead costs are
reasonably related to such prograns.

(c) Eligible recipients.--Funds allocated to the horsenen's
organi zati on under this part must be used to benefit al
hor senen. Funds acquired from ot her sources shall be kept
separate and apart from funds obtai ned under this part.

(d) Reasonabl eness. --Fundi ng for benevol ent prograns,

i ncluding, but not limted to, pension, health and insurance
plans, will be considered reasonable if such program fundi ng on
an annual basis is at |east 85%of the total statutory

al I ocati on.

(e) Filing of audit.--All horsenmen's organizations that
recei ve funds under this section shall file annually with the
appropriate conm ssion and the board an audit prepared by a
certified public accountant of all funds received. Such filings
shall be open to public review. The horsenen's organi zations
shall mai ntain adequate records concerning receipt and
di stribution of funds allocated to them

(f) Contracts.--All health and pension benefits contracts
shall be reviewed and approved by the board.

(g) Penalty.--Any violation of the provisions of this
section may subject the horsenmen's organization to a fine not to
exceed $10, 000 per viol ation.
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(Nov. 1, 2006, P.L.1243, No.135, eff. ind.)

2006 Anmendnent. Act 135 anended subsec. (a).

Cross References. Section 1406 is referred to in section
1405 of this title.

[01407. Pennsyl vani a Ganmi ng Econom ¢ Devel opnment and Tourism
Fund.

(a) Fund established.--There is hereby established a
Pennsyl vani a Gami ng Econom ¢ Devel opnment and Tourism Fund within
the State Treasury.

(b) Fund adm nistration and distribution.--The Pennsyl vani a
Gam ng Econom c Devel opnent and Touri sm Fund shal |l be
adm ni stered by the Departnment of Conmunity and Econom c
Devel opnent. All noneys in the Pennsylvania Gam ng Econom c
Devel opnment and Touri sm Fund shall be distributed pursuant to a
subsequent |y enacted Econom c Devel opnment Capital Budget that
appropriates noney fromthe fund pursuant to this section. The
procedures for enactnent, authorization and rel ease of econom c
devel opnent and tourism funds authorized under this section for
both capital projects and operational expenditures shall be the
same as those provided for in sections 303(a), (b) and (c) and
318(a) of the act of February 9, 1999 (P.L.1, No.1l), known as
the Capital Facilities Debt Enabling Act, wi thout reference to
the nature or purpose of the project, and any other statutory
provision, if any, necessary to effectuate the rel ease of funds
appropriated in such econom c devel opnent capital budget.

(c) Pennsylvania Gam ng Econom ¢ Devel opnment and Tourism
Fund Assessnent.--Each licensed gamng entity shall pay a daily
assessment of 5% of its gross termnal revenue to the
Pennsyl vani a Gam ng Econom ¢ Devel oprment and Touri sm Fund.

(d) Restrictions on projects for certain counties and
cities.--For a ten-year period beginning with the first fiscal
year during which deposits are made into this fund, no noneys
fromthe Pennsyl vania Gam ng Econom ¢ Devel opnent and Tourism
Fund shall be distributed for any project located in a city or
county of the first or second class except as authorized by this
subsecti on. Moneys not used for the authorized projects in
cities and counties of the first and second cl asses may be used
t hroughout this Commonweal th. Moneys fromthe fund for projects
within cities and counties of the first and second cl asses may
only be used for the follow ng projects during this ten-year
peri od:

(1) for reinbursenent to a city of the first class for
debt service made by such city to the extent that such
paynents have been made for the expansion of the Pennsyl vani a
Convention Center;

(2) for distribution to the General Fund to the extent
that the Commonweal th has made debt service paynents for the
expansi on of the Pennsyl vania Convention Center;

(3) for reinbursenent to a city of the first class for
paynents nade by such city for the operation expenses of the
Pennsyl vani a Convention Center during the prior cal endar
year;

(4) for debt service and for devel opnment and econom c
devel opnent projects for an international airport |located in
a county of the second class;

(5) for distribution to a community infrastructure
devel opnment fund of a county of the second class to fund
construction, devel opnent, inprovenent and mai nt enance of
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i nfrastructure projects;

(6) for the retirenment of the indebtedness of an urban
redevel opnent authority created pursuant to the act of My
24, 1945 (P.L.991, No.385), known as the Urban Redevel opnent
Law, in a city of the second class which is financed in part
with the utilization of funds transferred to the regional
asset district pursuant to Article XXXI-B of the act of July
28, 1953 (P.L.723, No.230), known as the Second C ass County
Code;

(7) for retirement of indebtedness and for financing of
a hotel or convention center in a city of the second class
establ i shed pursuant to the authority of the act of July 29,
1953 (P.L.1034, No.270), known as the Public Auditorium
Aut horities Law,

(8) for retirement of indebtedness of a county of the
second cl ass devel opnent fund created pursuant to the
authority of Article XXXI-B of the Second C ass County Code
and the Urban Redevel opnent Law;

(9) for retirement of indebtedness of a convention
center in a city of the second class established pursuant to
the authority of the Public Auditorium Authorities Law,

(10) for payment of the operating deficit for the
operation of a convention center in a city of the second
cl ass established pursuant to the Public Auditorium
Aut horities Law.

Cross References. Section 1407 is referred to in sections
1103, 1313 of this title.

[11408. Transfers from State Gam ng Fund.

(a) Transfer for conpul sive problem ganbling treatnent. --
Each year, the sum of $1, 500,000 or an anmount equal to .001
multiplied by the total gross term nal revenue of all active and
operating |licensed gam ng entities, whichever is greater, shal
be transferred into the Compul sive Probl em Ganbl i ng Treat nment
Fund established in section 1509 (relating to conpul sive and
pr obl em ganbl i ng program

(b) Transfer for Volunteer Fire Conpany G ant Program --
Annual Iy, the sum of $25, 000, 000 shall be transferred fromthe
State Gami ng Fund to the Volunteer Fire Conmpany G ant Program
establ i shed under the act of July 31, 2003 (P.L.73, No.17),
known as the Vol unteer Fire Conpany and Vol unt eer Anbul ance
Service G ant Act.

(c) Local |aw enforcenent grants.--Annually, the sum of
$5, 000, 000 shall be transferred to the board for the purpose of
issuing grants to |local |aw enforcenent agencies to enforce and
prevent the unlawful operation of slot machines in this
Conmonweal t h.

(d) Annual transfers.--Annually, the follow ng suns shall be
transferred fromthe State Gam ng Fund as foll ows:

(1) To each county, 80> per acre for each acre of |and
in the county for which a paynent is made under the act of
May 17, 1929 (P.L.1798, No.591), referred to as the Forest
Reserves Mini ci pal Financial Relief Law, or under 34 Pa.C. S.
(0708 (relating to paynents in |lieu of taxes).

(2) To each school district, 80> per acre for each acre
of land in the school district for which a paynent is nade
under the Forest Reserves Muinicipal Financial Relief Law or
under 34 Pa.C S. [708.

(3) To each township, 80> per acre for each acre of |and
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in the township for which a paynent is nmade under the Forest

Reserves Mini ci pal Financial Relief Law or under 34 Pa.C S. [

708.

(e) Transfer to Property Tax Relief Fund.--Mnthly, the
State Treasurer shall transfer the remaining balance in the
State Gam ng Fund which is not allocated in subsections (a),

(b), (c) and (d) to the Property Tax Relief Fund established in
section 1409 (relating to Property Tax Relief Fund).

Cross References. Section 1408 is referred to in section
1509 of this title.

[(11409. Property Tax Relief Fund.

(a) Establishnent.--There is hereby established in the State
Treasury a special fund to be known as the Property Tax Reli ef
Fund, which shall receive noney fromthe State Gam ng Fund and
any ot her noney from any source designated for deposit in the
Property Tax Relief Fund.

(b) Use of noney.--Mney in the Property Tax Relief Fund
shall be used for |ocal property and wage tax relief as
specified by law and i s hereby appropri ated.

Cross References. Section 1409 is referred to in section
1408 of this title.

CHAPTER 15
ADM NI STRATI ON AND ENFORCEMENT

Sec.

1501. Responsibility and authority of departnent.

1502. Liens and suits for taxes.

1503. Applicants to provide tax information.

1504. Wagering on credit.

1505. No em nent domain authority.

1506. Licensed facility zoning and | and use appeal s.

1507. Inapplicability of Keystone Opportunity Zone, Keystone
Qpportunity Expansion Zone and Keystone Qpportunity
| nprovenent Zone Act.

1508. Athletic event gam ng.

1509. Conpul sive and probl em ganbl i ng program

1510. Labor hiring preferences.

1511. Declaration of exenption from Federal |aws prohibiting
sl ot machi nes.

1512. Financial and enploynent interests.

1513. Political influence.

1514. Regul ation requiring exclusion of certain persons.

1515. Repeat offenders excludable fromlicensed gam ng

facility.
1516. List of persons self excluded fromgam ng activities.
1517. Investigations and enforcenent.

1517.1. (Reserved).

1517. 2. Conduct of public officials and enpl oyees.
1518. Prohibited acts; penalties.

1519. Detention.

1520. Automated teller machines.

1521. Liquor licenses at licensed facilities.
1522. Interception of oral communications.

Enactnent. Chapter 15 was added July 5, 2004, P.L.572,
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No. 71, effective i med ately.
[11501. Responsibility and authority of departnent.

(a) GCeneral rule.--The departnent is authorized to
adm ni ster and coll ect taxes inposed under this part and
i nterest inposed under section 806 of the act of April 9, 1929
(P.L.343, No.176), known as The Fiscal Code, and promul gate and
enforce rules and regulations to carry out its prescribed duties
in accordance with this part, including the collection of taxes,
penal ties and interest inposed by this part.

(b) Application of rules and regul ations.--The depart nment
may prescribe the extent, if any, to which any rules and
regul ations shall be applied without retroactive effect. The
departnment shall have authority to prescribe the fornms and the
system of accounting and recordkeeping to be enpl oyed and
through its representative shall at all tinmes have power of
access to and exam nation and audit of any equi prment and records
relating to all aspects of the operation of slot machi nes under
this part.

(c) Procedure.--For purposes of inplenenting this part, the
departnment may pronul gate regulations in the sane manner in
whi ch the board is authorized as provided in section 1203
(relating to tenporary regul ations).

(d) Additional penalty.--Any person who fails to tinely
remt to the departnment or the State Treasurer anounts required
under this part shall be liable, in addition to any liability
i nposed el sewhere in this part, to a penalty of 5% per nonth up
to a maxi mum of 25% of the anpunts ultimtely found to be due,
to be recovered by the departnent.

[0J1502. Liens and suits for taxes.

The provisions of this part shall be subject to the
provi sions of sections 242 and 243 of the act of March 4, 1971
(P.L.6, No.2), known as the Tax Reform Code of 1971.

[11503. Applicants to provide tax information.

The provisions of section 477 of the act of April 12, 1951
(P.L.90, No.21), known as the Liquor Code, shall apply to al
applicants for the grant, renewal or transfer of any |license or
permt issued by the Pennsylvania Liquor Control Board under the
Li quor Code consistent with this part.

[11504. Wagering on credit.

Sl ot machine licensees nmay not extend credit. Slot machine
i censees may not accept credit cards, charge cards or debit
cards froma player for the exchange or purchase of slot machine
credits or for an advance of coins or currency to be utilized by
a player to play slot machi ne ganes or extend credit in any
manner to a player so as to enable the player to play slot
machi nes.

[11505. No enminent donain authority.

Nei t her the Comonweal th nor any political subdivision
t hereof shall have the right to acquire, with or w thout
conpensati on, through the power of em nent domain any property,
easenent or |and use right for the siting or construction of a
facility for the operation of slot machines by a slot nachine
| i censee.

[11506. Licensed facility zoning and | and use appeal s.

In order to facilitate tinely inplenentation of casino gam ng
as provided in this part, notwithstanding 42 Pa.C S. [1933(a)(2)
(relating to appeals from governnment agencies), the Suprene
Court of Pennsylvania is vested with exclusive appellate
jurisdiction to consider appeals of a final order, determ nation
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or decision of a political subdivision or Iocal instrunentality

i nvol vi ng zoni ng, usage, |ayout, construction or occupancy,

i ncluding location, size, bulk and use of a licensed facility.

The court, as appropriate, nmay appoint a naster to hear an

appeal under this section.

(Nov. 1, 2006, P.L.1243, No. 135, eff. ind.)

[01507. Inapplicability of Keystone Qpportunity Zone, Keystone
Qpportunity Expansion Zone and Keystone Qpportunity
| nprovenent Zone Act.

The act of COctober 6, 1998 (P.L.705, No.92), known as the
Keyst one Opportunity Zone, Keystone Opportunity Expansi on Zone
and Keystone Qpportunity I nprovenent Zone Act, shall not apply
to taxes or fees payable under this part.

[11508. Athletic event gam ng.

Not hing in this part shall be construed to permt the
receiving, recording or the registering of bets or wagers or
selling pools which may invol ve any professional or amateur
athletic event. Nothing in this part shall be construed to
prohi bit staging or conducting athletic events at |icensed
facilities.

[11509. Conpul sive and probl em ganbl i ng program

(a) Establishnent of program --The Departnent of Health, in
consultation with organi zations simlar to the Md-Atlantic
Addi ction Training Institute, shall devel op program gui deli nes
for public education, awareness and training regarding
conmpul si ve and problem ganbling and the treatnent and prevention
of conpul sive and probl em ganbling. The gui delines shall include
strategies for the prevention of conpul sive and probl em
ganbl i ng. The Department of Health may consult with the board
and licensed gamng entities to devel op such strategies. The
program shal | incl ude:

(1) Maintenance of a conpul sive ganbl ers assi stance
organi zation's toll-free problem ganbling tel ephone nunber to
provide crisis counseling and referral services to famlies
experiencing difficulty as a result of problem or conpulsive
ganbl i ng.

(2) The pronotion of public awareness regarding the
recogni tion and prevention of problem or conpul sive ganbling.

(3) Facilitation, through in-service training and ot her
nmeans, of the availability of effective assistance prograns
for problem and conmpul sive ganblers and fam |y nenbers
af fected by problem and conpul si ve ganbl i ng.

(4) Conducting studies to identify adults and juveniles
in this Cormonweal th who are or are at risk of becom ng
probl em or conpul sive ganbl ers.

(5) Providing grants to and contracting with
or gani zati ons which provide services as set forth in this
secti on.

(6) Providing reinbursenment for organi zations for
reasonabl e expenses in assisting the Departnment of Health in
carrying out the purposes of this section.

(b) Conpul sive and Probl em Ganbl i ng Treatnment Fund. --There
is hereby established in the State Treasury a special fund to be
known as the Conpul sive and Probl em Ganbling Treatnent Fund. Al
noneys in the fund shall be expended for prograns for the
prevention and treatnent of ganbling addiction and ot her
enoti onal and behavi oral problens associated with or related to
ganbl i ng addiction and for the adm nistration of the conpul sive
and probl em ganbling program The fund shall consist of noney

- 80-



annual ly allocated to it fromthe annual paynent established
under section 1408 (relating to transfers from State Gam ng
Fund), noney which may be allocated by the board, interest
earnings on noneys in the fund and any other contributions,
paynents or deposits which may be made to the fund.

(c) Notice of availability of assistance.--

(1) Each slot machine licensee shall obtain a toll-free
t el ephone nunber to be used to provide persons with
i nformati on on assi stance for conpul sive or probl em ganbling.
Each |icensee shall conspicuously post signs simlar to the
foll ow ng statenent:

If you or someone you know has a ganbling problem
help is available. Call (Toll-free tel ephone nunber).

The signs nust be posted within 50 feet of each entrance and

exit and within 50 feet of each automated teller machine

| ocation within the licensed facility.

(2) Each racetrack where sl ot nachines are operated
shall print a statenent on daily racing progranms provided to
the general public that is simlar to the foll ow ng:

If you or someone you know has a ganbling problem
help is available. Call (Toll-free tel ephone nunber).

(3) Alicensed facility which fails to post or print the
war ni ng sign in accordance with paragraph (1) or (2) shall be
assessed a fine of $1,000 a day for each day the sign is not
posted or printed as provided in this subsection.

(d) Single county authorities.--The Departnment of Health may
make grants fromthe fund established under subsection (b) to a
single county authority created pursuant to the act of April 14,
1972 (P.L.221, No.63), known as the Pennsyl vania Drug and
Al cohol Abuse Control Act, for the purpose of providing
compul si ve ganbling and ganbling addiction prevention, treatnent
and education prograns. It is the intention of the General
Assenbly that any grants that the Departnment of Health may nake
to any single county authority in accordance with the provisions
of this subsection be used exclusively for the devel opnment and
i npl enent ati on of conpul sive and probl em ganbl i ng prograns
aut hori zed under subsection (a).

(e) Definition.--As used in subsection (d), the term"single
county authority" means the agency designated by the Departnment
of Health pursuant to the act of April 14, 1972 (P.L. 221,

No. 63), known as the Pennsylvania Drug and Al cohol Abuse Contr ol
Act, to plan and coordi nate drug and al cohol prevention,
intervention and treatnent services for a geographic area, which
may consi st of one or nore counties.

(Nov. 1, 2006, P.L.1243, No. 135, eff. ind.)

2006 Anmendnent. Act 135 anmended subsecs. (a), (b) and (d).

Cross References. Section 1509 is referred to in section
1408 of this title.

(11510. Labor hiring preferences.

(a) Category 1, 2, and 3 licensed facilities, generally.--
Each licensed gam ng entity shall prepare a hiring plan for
enpl oyees of its respective licensed facility which pronotes a
di verse work force, mnority participation and personnel from
wi thin the surroundi ng geographi cal area.

(b) Category 1 licensed facilities.--Al current enpl oyees
of a racetrack who neet the enpl oynent qualifications, if
applicable, within this part and all those covered by a
col | ective bargai ning agreenent as defined in the National Labor
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Rel ations Act (49 Stat. 449, 29 U.S.C. 0151 et seq.) where the

licensed racing entity conducts racing shall be given a one-tine

preference of an offer of enploynment for a simlar position at

the licensed facility in a manner consistent with Federal |aw.

If a simlar position does not exist at the licensed facility,

t he enpl oyee or person covered by a collective bargaining

agreenent shall have a one-tine preference of an offer of a

position at conparable level at the licensed facility. Al

current enpl oyees and all those covered by a collective

bar gai ni ng agreenent shall have a period of 30 days fromthe

i ssuance of a slot machine |license to request enploynent at the

licensed facility under this section. No current enpl oyee

covered by this section shall suffer a reduction of salary,

benefits or status as a result of an acceptance of new

enpl oynment in the new facility.

[(11511. Declaration of exenption from Federal |aws prohibiting
sl ot machi nes.

(a) Declaration.--Pursuant to the Ganbling Devices
Transportation Act (64 Stat. 1134, 15 U.S.C. 01171 et seq.),

t he Commonweal th declares that it is exenpt from section 2 of
t hat act.

(b) Legal shipments.--Al shipnments of slot machines into
this Commonweal th, the registering, recording and | abeling of
whi ch has been effected by the manufacturer and supplier of
t hose devices, in accordance with sections 5 and 7 of the
Ganbl i ng Devices Transportation Act (64 Stat. 1134, 15 U.S.C. [
1175 and 1177), shall be deened | egal shipnents of slot machines
into this Conmonweal t h.

(01512. Financial and enploynent interests.

(a) Financial interests.--Except as may be provided for the
judiciary by rule or order of the Pennsylvania Suprene Court, an
executive-| evel public enployee, public official or party
officer, or an inmediate fam |y nenber thereof, shall not
intentionally or knowngly hold a financial interest in an
applicant or a slot machine |licensee, manufacturer |icensee,
supplier licensee or licensed racing entity, or in a holding
conpany, affiliate, internediary or subsidiary thereof, while
the individual is an executive-level public enployee, public
official or party officer and for one year followi ng term nation
of the individual's status as an executive-level public
enpl oyee, public official or party officer.

(a.1) Enploynent.--Except as may be provided by rule or
order of the Pennsylvania Suprenme Court, no executive-|evel
public enpl oyee, public official or party officer, or an
i mredi ate fam |y menber thereof, shall be enployed by an
applicant or a slot machine licensee, manufacturer |icensee,
supplier licensee or licensed racing entity, or by any hol ding
conpany, affiliate, internediary or subsidiary thereof, while
the individual is an executive-level public enployee, public
official or party officer and for one year followi ng term nation
of the individual's status as an executive-level public
enpl oyee, public official or party officer.

(a.2) Conplinmentary services.--

(1) No executive-level public enployee, public official
or party officer, or an inmediate fam |y nenber thereof,
shall solicit or accept any conplinentary service from an
applicant or a slot machine licensee, manufacturer |icensee,
supplier licensee or licensed racing entity, or from any
affiliate, internmediary, subsidiary or hol ding conpany
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t hereof, which the executive-level public enployee, public

official or party officer, or an immediate fam |y nenber

t hereof, knows or has reason to know is other than a service

or discount which is offered to nenbers of the general public

in like circunstances.
(2) No applicant, slot nmachine |icensee, nmanufacturer

i censee, supplier licensee or licensed racing entity, or any

affiliate, internmediary, subsidiary or hol ding conpany

thereof, shall offer or deliver to an executive-level public
enpl oyee, public official or party officer, or an inmediate
fam |y menber thereof, any conplinmentary service fromthe
applicant or slot machine |icensee, manufacturer |icensee,
supplier licensee or licensed racing entity, or an affiliate,

i nternedi ary, subsidiary or holding conpany thereof, that the

applicant or slot machine |licensee, manufacturer |icensee,

supplier licensee or licensed racing entity, or any
affiliate, internediary, subsidiary or hol ding conpany

t hereof, knows or has reason to know is other than a service

or discount that is offered to nmenbers of the general public

in like circunstances.

(a.3) Gading.--An individual who violates this section
commts a m sdenmeanor and shall, upon conviction, be sentenced
to pay a fine of not nore than $1,000 or to inprisonnment for not
nore than one year, or both.

(a.4) Divestiture.--An executive-level public enployee,
public official or party officer, or an imediate famly nenber
t hereof, who holds a financial interest prohibited by this
section shall divest the financial interest within three nonths
of the effective date of the restrictions set forth in
subsection (a), as applicable. Thereafter, any executive-|evel
public enpl oyee, public official, party officer or imedi ate
fam |y menber shall have 30 days fromthe date the individua
knew or had reason to know of the violation or 30 days fromthe
publication in the Pennsylvania Bulletin under [01202(b)(27)
(relating to general and specific powers) of the application or
licensure of the executive-|evel public enployee, public
official, party officer or imrediate famly nmenber, whichever
occurs earlier, to divest the financial interest. The Ethics
Commi ssion may, for good cause, extend the tine period under
this subsection.

(a.5) Ethics Conm ssion.--The Ethics Conm ssion shal
publish a list of all State, county, municipal and other
government positions that neet the definitions of "public
official" or "executive-level public enployee" under subsection
(b). The O fice of Admi nistration shall assist the Ethics
Commi ssion in the devel opnent of the list, which shall be
publ i shed in the Pennsylvania Bulletin biennially and on the
board's website. Upon request, each public official shall have a
duty to provide the Ethics Conm ssion with adequate information
to accurately develop and maintain the list. The Ethics
Conmmi ssion may inpose a civil penalty under 65 Pa.C S. [01109(f)
(relating to penalties) upon any public official or executive-
| evel public enployee who fails to cooperate with the Ethics
Conmi ssi on under this subsection.

(b) Definitions.--As used in this section, the follow ng
wor ds and phrases shall have the neanings given to themin this
subsecti on:

"Executive-level public enployee.” The termshall include
t he foll ow ng:
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(1) Deputy Secretaries of the Conmmonwealth and the
Governor's O fice executive staff.

(2) An enployee of the Executive Branch with
di scretionary power which may affect or influence the outcone
of a State agency's action or decision and who is involved in
t he devel opment of regulations or policies relating to a
licensed entity or who is involved in other nmatters under
this part. The termshall include an enpl oyee with | aw
enf orcenent authority.

(3) An enployee of a county or nmunicipality with
di scretionary powers which nmay affect or influence the
out cone of the county's or nunicipality' s action or decision
and who is involved in the devel opnent of |aw, regulation or
policy relating to a licensed entity or who is involved in
other matters under this part. The term shall include an
enpl oyee with | aw enforcenent authority.

(4) An enployee of a departnent, agency, board,
conmmi ssion, authority or other governnmental body not i ncluded
in paragraph (1), (2) or (3) with discretionary power which
may affect or influence the outcone of the governnental
body's action or decision and who is involved in the
devel opnent of regulation or policy relating to a |icensed
entity or who is involved in other matters under this part.

The term shall include an enpl oyee with | aw enforcenent
authority.
"Financial interest.”™ Oming or holding, or being deened to

hol d, debt or equity securities or other ownership interest or
profits interest. A financial interest shall not include any
debt or equity security, or other ownership interest or profits
interest, which is held or deened to be held in any of the
fol | ow ng:

(1) A blind trust over which the executive-|evel public
enpl oyee, public official, party officer or inmediate famly
menber thereof may not exercise any managerial control or
receive inconme during the tenure of office and the period
under subsection (a). The provisions of this paragraph shal
apply only to blind trusts established prior to the effective
date of this paragraph.

(2) Securities that are held in a pension plan, profit-
sharing plan, individual retirement account, tax-sheltered
annuity, a plan established pursuant to section 457 of the
I nternal Revenue Code of 1986 (Public Law 99-514, 26 U S.C. [
1 et seq.) or any successor provision deferred conpensation
pl an whether qualified or not qualified under the Internal
Revenue Code of 1986 or any successor provision or other
retirement plan that:

(1) 1is not self-directed by the individual; and

(i1i1) is advised by an independent investnment adviser
who has sole authority to nake investnent decisions with
respect to contributions nade by the individual to these
pl ans.

(3) A tuition account plan organized and operat ed
pursuant to section 529 of the Internal Revenue Code of 1986
(Public Law 99-514, 26 U . S.C. [529) that is not self-

di rected by the individual.

(4) A nutual fund where the interest owned by the nutual
fund in a licensed entity does not constitute a controlling
interest as defined in this part.

"Immediate famly." A spouse, mnor child or unemanci pated
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child.

"Law enforcenent authority.”™ The power to conduct
i nvestigations of or to make arrests for crimnal offenses.
"Party officer."” A menber of a national comrittee; a

chai rman, vice chairman, secretary, treasurer or counsel of a
State commttee or nmenber of the executive committee of a State
commttee; a county chairnman, vice chairman, counsel, secretary
or treasurer of a county conmttee in which a licensed facility
is located; or a city chairman, vice chairman, counsel
secretary or treasurer of a city commttee of a city in which a
licensed facility is |ocated.

"Public official.” The termshall include the follow ng:

(1) The Governor, Lieutenant Governor, a nenber of the
Governor's cabinet, Treasurer, Auditor Ceneral and Attorney
General of the Commonweal th.

(2) A nenber of the Senate or House of Representatives
of the Commonweal t h.

(3) An individual elected or appointed to any office of
a county or nunicipality that directly receives a
di stribution of revenue under this part.

(4) An individual elected or appointed to a departnent,
agency, board, comm ssion, authority or other governnental
body not included in paragraph (1), (2) or (3) that directly
receives a distribution of revenue under this part.

(5) An individual elected or appointed to a departnent,
agency, board, comm ssion, authority, county, rmnunicipality or
ot her governnental body not included in paragraph (1), (2) or
(3) with discretionary power which may influence or affect
t he outcome of an action or decision and who is involved in
t he devel opnent of regulation or policy relating to a
licensed entity or who is involved in other nmatters under
this part.

The term does not include a nmenber of a school board or an

i ndi vi dual who held an unconpensated office with a governnent al
body prior to January 1, 2006, and who no | onger holds the

of fice as of January 1, 2006. The termincludes a nenber of an
advi sory board or comm ssion whi ch makes reconmendati ons
relating to a licensed facility.

(Nov. 1, 2006, P.L.1243, No. 135, eff. inmd.)

Cross References. Section 1512 is referred to in sections
1201, 1305, 1325 of this title.

[J1513. Political influence.

(a) Contribution restriction.--The foll ow ng persons shal
be prohibited fromcontributing any noney or in-kind
contribution to a candidate for nom nation or election to any
public office in this Coomonweal th, or to any political party
commttee or other political commttee in this Conmonweal th or
to any group, commttee or association organized in support of a
candi date, political party commttee or other political
conmittee in this Comonweal t h:

(1) An applicant for a slot nmachine |icense,

manuf acturer |icense, supplier |license, principal |icense,
key enpl oyee license or horse or harness racing |license.
(2) A slot machine |icensee, |icensed manufacturer,

| icensed supplier or licensed racing entity.

(3) A licensed principal or |icensed key enpl oyee of a
sl ot machine |icensee, |icensed manufacturer, |icensed
supplier or licensed racing entity.
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(4) An affiliate, intermediary, subsidiary or hol ding
conpany of a slot nmachine licensee, |icensed manufacturer,
| icensed supplier or licensed racing entity.

(5) A licensed principal or |icensed key enpl oyee of an
affiliate, internediary, subsidiary or holding conpany of a
sl ot machine |icensee, |icensed manufacturer, |icensed
supplier or licensed racing entity.

(6) A person who holds a simlar gamng license in
another jurisdiction and the affiliates, internediaries,
subsi di ari es, hol ding conpani es, principals or key enpl oyees
t her eof .

(a.1) Contributions to certain associations and
organi zati ons barred.--The individuals prohibited from maki ng
political contributions under subsection (a) shall not nmake a
political contribution of noney or an in-kind contribution to
any associ ation or organization, including a nonprofit
organi zation, that has been solicited by, or know ng that the
contribution or a portion thereof will be contributed to, the
el ected official, executive-level public enployee or candi date
for nomnation or election to a public office in this
Conmonweal t h.

(a.2) Internet website.--

(1) The board shall establish an Internet website that
includes a list of all applicants for and hol ders of a sl ot
machi ne |icense, manufacturer |icense, supplier |license or
racing entity license, and the affiliates, internediaries,
subsi di ari es, hol di ng conpani es, principals and key enpl oyees
thereof, all persons holding a simlar gamng license in
anot her jurisdiction, and the affiliates, internediaries,
subsi di ari es, hol di ng conpani es, principals and key enpl oyees
t hereof, and any other entity in which the applicant or
| i censee has any debt or equity security or other ownership
or profits interest. An applicant or licensee shall notify
the board within seven days of the discovery of any change in
or addition to the information. The |ist shall be published
sem annual ly in the Pennsyl vania Bulletin.

(2) An individual who acts in good faith and in reliance
on the information on the Internet website shall not be
subject to any penalties or liability inposed for a violation
of this section.

(3) The board shall request the information required
under paragraph (1) from persons |icensed in another
jurisdiction who do not hold a license in this Comonweal t h
and fromregul atory agencies in the other jurisdiction. If a
licensee in another jurisdiction refuses to provide the
i nformati on requi red under paragraph (1), the person and its
officers, directors or persons with a controlling interest
shall be ineligible to receive any license under this part.
(b) Annual certification.--The chief executive officer, or

ot her appropriate individual, of each applicant for a sl ot
machi ne |icense, manufacturer license or supplier |icense,
licensed racing entity, licensed supplier, licensed manufacturer
or licensed ganming entity shall annually certify under oath to
the board and the Departnent of State that such applicant or
licensed racing entity, licensed supplier, licensed manufacturer
or licensed ganming entity has devel oped and i npl enented internal
saf eqguards and policies intended to prevent a violation of this
provi sion and that such applicant or licensed racing entity or
|icensed gam ng entity has conducted a good faith investigation
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that has not reveal ed any violation of this provision during the
past year.

(c) Penalties.--The first violation of this section by a
licensed gam ng entity or any person that holds a controlling
interest in such gamng entity, or a subsidiary conmpany thereof,
and any officer, director or nmanagenent-|evel enployee of such
i censee shall be punishable by a fine of not | ess than an
average single day's gross term nal revenue of the |licensed
gam ng entity derived fromthe operation of slot nachines in
this Cormonweal th; a second violation of this section, within
five years of the first violation, shall be punishable by at
| east a one-day suspension of the license held by the |icensed
gam ng entity and a fine not |ess than an average two days'
gross revenue of the licensed gam ng entity; a third violation
of this section within five years of the second violation shal
be puni shable by the i nmedi ate revocation of the |icense held by
the licensed gam ng entity. The first violation of this section
by a manufacturer or supplier licensed pursuant to this part or
by any person that holds a controlling interest in such
manuf acturer or supplier, or a subsidiary conpany thereof, and
any officer, director or nmanagenent-| evel enployee of such a
| i censee shall be punishable by a fine of not |ess than one
day's average of the gross profit fromsales nade by the
manuf acturer or supplier in Pennsylvania during the precedi ng
12-nmonth period or portion thereof in the event the manufacturer
or supplier has not operated in Pennsylvania for 12 nonths; a
second violation of this section within five years of the first
vi ol ation shall be punishable by a one-nonth suspension of the
license held by the manufacturer or supplier and a fine of not
| ess than two tines one day's average of the gross profit from
sal es made by the manufacturer or supplier in Pennsylvania
during the preceding 12-nonth period or portion thereof in the
event the manufacturer or supplier has not operated in
Pennsyl vania for 12 nonths. In no event shall the fine inposed
under this section be in an anpbunt |ess than $50,000 for each
violation. In addition to any fine or sanction that may be
i nposed by the board, any person who makes a contribution in
violation of this section commts a m sdeneanor of the third
degr ee.

(d) Definitions.--As used in this section, the follow ng
wor ds and phrases shall have the neanings given to themin this
subsecti on:

"Contribution.” Any paynent, gift, subscription, assessnent,
contract, paynent for services, dues, |oan, forbearance, advance
or deposit of noney or any valuable thing nade to a candi date or
political commttee for the purpose of influencing any el ection
in this Commonweal th or for paying debts incurred by or for a
candi date or commttee before or after any election. The term
shall include the purchase of tickets for events including
di nners, luncheons, rallies and other fundraising events; the
granting of discounts or rebates not available to the general
public; or the granting of discounts or rebates by tel evision
and radi o stations and newspapers not extended on an equal basis
to all candidates for the sane office; and any paynents provided
for the benefit of any candi date, including paynents for the
services of a person serving as an agent of a candi date or
commttee by a person other than the candidate or comrmttee or
per son whose expenditures the candidate or commttee nust
report. The term al so i ncludes any recei pt or use of anything of
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val ue received by a political commttee from another political
commttee and al so includes any return on investnents by a
political commttee.

"Political conmmttee.” Any commttee, club, association or
ot her group of persons which receives contributions or makes
expendi t ur es.

(Nov. 1, 2006, P.L.1243, No. 135, eff. ind.)

2006 Anmendnent. Act 135 anmended subsec. (a) and added
subsecs. (a.1l), (a.2) and (d).

Cross References. Section 1513 is referred to in section
1325 of this title.

[11514. Regul ation requiring exclusion of certain persons.

(a) GCeneral rule.--The board shall by regulation provide for
the establishment of a |ist of persons who are to be excluded or
ejected fromany licensed facility. The provisions shall define
the standards for exclusion and shall include standards rel ating
to persons who are career or professional offenders as defined
by regul ati ons of the board or whose presence in a |icensed
facility would, in the opinion of the board, be inimcal to the
interest of the Conmonwealth or of |icensed gamng therein, or
bot h.

(b) Categories to be defined.--The board shall pronul gate
definitions establishing those categories of persons who shal
be excluded pursuant to this section, including cheats and
per sons whose privileges for |icensure or registration have been
revoked.

(c) Discrimnation prohibited.--Race, color, creed, national
origin or ancestry or sex shall not be a reason for placing the
name of any person upon a list under this section.

(d) Sanctions.--The board may i npose sanctions upon a
Iicensed gamng entity in accordance with this part if the
licensed gamng entity knowingly fails to exclude or eject from
the prem ses of any licensed facility any person placed by the
board on the Iist of persons to be excluded or ejected.

(e) List not all-inclusive.--Any list conpiled by the board
of persons to be excluded or ejected shall not be deened an all -
inclusive list, and a |icensed ganming entity shall have a duty
to keep fromthe licensed facility persons known to it to be
within the classifications declared in this section and the
regul ati ons promul gated under this section whose presence in a
licensed facility would be inimcal to the interest of the
Commonweal th or of l|icensed gaming therein, or both, as defined
in standards established by the board.

(f) Notice.--Wenever the board places the nanme of any
person on a list pursuant to this section, the board shall serve
notice of this fact to such person by personal service or
certified mail at the |ast known address of the person.

(g) Hearing.--Wthin 30 days after notice in accordance wth
subsection (f), the person named for exclusion or ejection may
demand a hearing before the board, at which hearing the board
shall have the affirmative obligation to denonstrate that the
person naned for exclusion or ejection satisfies the criteria
for exclusion established by this section and the board's
regul ations. Failure to demand a hearing within 30 days after
service shall be deened an adm ssion of all matters and facts
alleged in the board's notice and shall preclude a person from
having an adm ni strative hearing, but shall in no way affect the
right to judicial review as provided in this section.
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(h) Review --I1f, upon conpletion of a hearing on the notice
of exclusion or ejection, the board determ nes that placenent of
t he nane of the person on the exclusion list is appropriate, the
board shall make and enter an order to that effect, which order
shal | be served on all slot machine |icensees. The order shal
be subject to review by the Cormonweal th Court in accordance
with the rules of court.

[11515. Repeat offenders excludable fromlicensed gam ng
facility.

A licensed gam ng entity may exclude or eject fromits
licensed facility any person who is known to it to have been
convi cted of a m sdenmeanor or felony commtted in or on the
prem ses of any licensed facility. Nothing in this section or in
any other law of this Cormmonwealth shall limt the right of a
licensed gamng entity to exercise its comon |aw right to
excl ude or eject permanently fromits licensed facility any
person who di srupts the operations of its prem ses, threatens
the security of its prem ses or its occupants or is disorderly
or intoxicated.

[11516. List of persons self excluded fromganm ng activities.

(a) GCeneral rule.--The board shall provide by regulation for
the establishment of a |ist of persons self excluded from gam ng
activities at all licensed facilities. Any person may request
pl acenent on the |list of self-excluded persons by acknow edgi ng
in a manner to be established by the board that the person is a
probl em ganbl er and by agreeing that, during any period of
vol untary excl usion, the person may not collect any w nni ngs or
recover any |losses resulting fromany gamng activity at
licensed facilities.

(b) Regulations.--The regul ati ons of the board shal
establish procedures for placenents on and renovals fromthe
list of self-excluded persons. The regul ations shall establish
procedures for the transmttal to |licensed gam ng entities of
identifying information concerning self-excluded persons and
shall require licensed ganming entities to establish procedures
designed at a mininmnumto renove sel f-excluded persons from
targeted mailings or other forns of advertising or pronotions
and deny sel f-excluded persons access to conplinentaries, check
cashing privileges, club progranms and other simlar benefits.

(c) Liability.--A licensed gam ng entity or enpl oyee thereof
shall not be liable to any self-excluded person or to any other
party in any judicial proceeding for any harm nonetary or
ot herwi se, which may arise as a result of:

(1) the failure of a licensed gamng entity to w thhold

gam ng privileges fromor restore gamng privileges to a

sel f - excl uded person; or

(2) otherwise permtting or not permtting a self-

excl uded person to engage in gamng activity in the facility

while on the |list of self-excluded persons.

(d) Disclosure.--Notw thstanding any other law to the
contrary, the board' s list of self-excluded persons shall not be
open to public inspection. Nothing in this section, however,
shall be construed to prohibit a licensed gamng entity from
di sclosing the identity of persons self excluded pursuant to
this section to affiliated gam ng entities in this Comobnweal th
or other jurisdictions for the Iimted purpose of assisting in
t he proper adm nistration of responsible gam ng prograns
operated by affiliated |icensed gam ng entities.

[01517. Investigations and enforcenent.

- 89-



(a) Establishnent.--There is hereby established within the
board a Bureau of Investigations and Enforcenent which shall be
i ndependent of the board in matters relating to the enforcenent
of this part. The bureau shall have the powers and duties set
forth in subsection (a.l).

(a.1) Powers and duties of bureau.--The Bureau of
I nvestigations and Enforcenent shall have the foll owi ng powers
and duti es:

(1) Enforce the provisions of this part.

(2) Investigate and review all applicants and
applications for a license, permt or registration.

(3) Investigate licensees, pernmttees, registrants and
ot her persons regul ated by the board for noncrim nal
violations of this part, including potential violations
referred to the bureau by the board or other person.

(4) Monitor gamng operations to ensure all of the
fol | ow ng:

(i) Conpliance with this part, the act of April 12,

1951 (P.L.90, No.21), known as the Liquor Code, and the

ot her | aws of this Commonweal t h.

(ii) The inplenmentation of adequate security
nmeasures by a licensed entity.

(5) Inspect and exanm ne |licensed entities as provided in
subsection (e). Inspections may include the review and
reproduction of any docunent or record.

(6) Conduct audits of a licensed entity as necessary to
ensure conpliance with this part. An audit may include the
revi ew of accounting, adm nistrative and financial records,
managenent control systens, procedures and ot her records
utilized by a licensed entity.

(7) Refer possible crimnal violations to the
Pennsyl vania State Police. The bureau shall not have the
power of arrest.

(8) Cooperate in the investigation and prosecution of
crimnal violations related to this part.

(9) Be a crimnal justice agency under 18 Pa.C.S. Ch. 91
(relating to crimnal history record information).

(a.2) Ofice of Enforcement Counsel. --

(1) There is established within the bureau an O fice of
Enf or cenent Counsel which shall act as the prosecutor in al
noncrim nal enforcenment actions initiated by the bureau under
this part and shall have the follow ng powers and duties:

(1) Advise the bureau on all matters, including the
granting of |icenses, permts or registrations, the
conduct of background investigations, audits and
i nspections and the investigation of potential violations
of this part.

(i1i) File recommendations and objections relating to
the i ssuance of licenses, permts and registrations on
behal f of the bureau.

(tit) Initiate, inits sole discretion, proceedings
for noncrimnal violations of this part by filing a
conplaint or other pleading with the board.

(2) The director of the Ofice of Enforcenent Counsel
shall report to the executive director of the board on
adm nistrative matters. The director shall be selected by the
board and shall be an attorney admtted to practice before
t he Pennsyl vani a Suprenme Court.

(b) Powers and duties of departnent.--
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(1) The departnment shall at all tinmes have the power of
access to exam nation and audit of any equi pment and records
relating to all aspects of the operation of slot nmachines
under this part.

(2) Notw thstanding the provisions of section 353(f) of
the act of March 4, 1971 (P.L.6, No.2), known as the Tax
Ref orm Code of 1971, the departnent shall supply the board,

t he bureau, the Pennsylvania State Police and the Ofice of

Attorney CGeneral with information concerning the status of

del i nquent taxes owned by the applicant, |icensee or

permttee.

(c) Powers and duties of the Pennsylvania State Police.--The
Pennsyl vania State Police shall have the follow ng powers and
duti es:

(1) Pronptly conduct background investigations on
persons as directed by the board in accordance with the
provi sions of section 1202 (relating to general and specific
powers). The Pennsylvania State Police may contract with
ot her | aw enforcenent annuitants to assist in the conduct of
i nvestigations under this paragraph.

(2) (Deleted by anendnent).

(3) Initiate proceedings for crimnal violations of this
part.

(4) Provide the board with all information necessary for
all actions under this part for all proceedings involving
crimnal enforcenent of this part.

(5) Inspect, when appropriate, a licensee's or
permttee's person and personal effects present in a |icensed
facility under this part while that |icensee or permttee is
present at a licensed facility.

(6) Enforce the crimnal provisions of this part and al
other crimnal |laws of the Comonweal t h.

(7) Fingerprint applicants for licenses and permts.

(8) Exchange fingerprint data with and receive national
crimnal history record information fromthe FBI for use in
i nvestigating applications for any license or permt under
this part.

(9) Receive and take appropriate action on any referral
fromthe board relating to crimnal conduct.

(10) Require the production of any information, material
and other data fromany |licensee, permttee or other
appl i cant seeki ng approval fromthe board.

(11) Conduct adm nistrative inspections on the prem ses
of licensed racetrack or nonprimary |ocation or |icensed
facility at such tinmes, under such circunstances and to such
extent as the bureau determ nes to ensure conpliance with
this part and the regul ations of the board and, in the course
of inspections, review and nake copies of all docunents and
records required by the inspection through onsite observation
and ot her reasonable neans to assure conpliance with this
part and regul ati ons promul gated under this part.

(12) Conduct audits or verification of information of
sl ot machi ne operations at such tines, under such
circunstances and to such extent as the bureau determ nes.
Thi s paragraph includes reviews of accounting, admnistrative
and financial records and managenent control systens,
procedures and records utilized by a slot nachine |licensee.

(13) A nenber of the Pennsylvania State Police assigned
to duties of enforcenment under this part shall not be counted
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toward the conplenent as defined in the act of Decenber 13,
2001 (P.L.903, No.100), entitled "An act repealing in part a
[imtation on the conplenent of the Pennsylvania State
Police."

(c.1) Powers and duties of Attorney General.--Wthin the
Ofice of Attorney Ceneral, the Attorney General shall establish
a gaming unit. The unit shall investigate and institute crim nal
proceedi ngs as authorized by subsection (d).

(d) Crimnal action.--

(1) The district attorneys of the several counties shal
have authority to investigate and to institute crim nal
proceedi ngs for a violation of this part.

(2) In addition to the authority conferred upon the
Attorney Ceneral under the act of COctober 15, 1980 (P.L.950,
No. 164), known as the Conmonweal th Attorneys Act, the
Attorney Ceneral shall have the authority to investigate and,
foll owi ng consultation with the appropriate district
attorney, to institute crimnal proceedings for a violation
of this part. A person charged with a violation of this part
by the Attorney General shall not have standing to chall enge
the authority of the Attorney General to investigate or
prosecute the case, and, if any such challenge is made, the
chal I enge shall be dism ssed and no relief shall be avail able
in the courts of this Coomonwealth to the person naking the
chal | enge.

(d.1) Regulatory action.--Nothing contained in subsection
(d) shall be construed to Iimt the existing regulatory or
i nvestigative authority of an agency or the Conmonweal th whose
functions relate to persons or matters within the scope of this
part.

(e) Inspection, seizure and warrants. --

(1) The bureau, the departnent and the Pennsyl vani a
State Police shall have the authority w thout notice and
wi thout warrant to do all of the following in the performance
of their duties:

(i) Inspect and exam ne all prem ses where sl ot
machi ne operati ons are conducted, gam ng devi ces or
equi pnrent are nmanufactured, sold, distributed or serviced
or where records of these activities are prepared or
mai nt ai ned.

(i) Inspect all equipnment and supplies in, about,
upon or around prem ses referred to in subparagraph (i).

(i) Seize, summarily renmove and i npound equi prent
and supplies fromprem ses referred to in subparagraph
(1) for the purposes of exam nation and inspection.

(itv) Inspect, exam ne and audit all books, records
and docunents pertaining to a slot machine |icensee's
oper ati on.

(v) Seize, inmpound or assune physical control of any
book, record, |edger, game, device, cash box and its
contents, counting roomor its equipnent or slot nachine
oper at i ons.

(2) The provisions of paragraph (1) shall not be deened
tolimt warrantl ess inspections except in accordance with
constitutional requirenents.

(3) To further effectuate the purposes of this part, the
bureau and the Pennsylvania State Police may obtain
adm nistrative warrants for the inspection and sei zure of
property possessed, controlled, bailed or otherwi se held by
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an applicant, |icensee, pernmittee, internediary, subsidiary,

affiliate or hol ding conpany.

(f) Information sharing and enforcenent referral.--Wth
respect to the admnistration, supervision and enforcenent of
this part, the bureau, the departnent, the Pennsylvania State
Police or the Ofice of Attorney General may obtain or provide
pertinent information regarding applicants, |icensees or
permttees fromor to | aw enforcenent entities or gam ng
authorities of the Comonweal th and ot her domestic, foreign or
federally approved jurisdictions, including the Federal Bureau
of Investigation, and may transmt such information to each
ot her el ectronically.

(Nov. 1, 2006, P.L.1243, No. 135, eff. ind.)

2006 Anmendnent. Act 135 anended the section headi ng and
subsecs. (a), (c) and (d) and added subsecs. (a.1), (a.2), (c.1)
and (d.1).

Cross References. Section 1517 is referred to in section
1206 of this title.

[011517.1. (Reserved).
(Nov. 1, 2006, P.L.1243, No. 135, eff. ind.)

2006 _Anendnent. Act 135 added section 1517. 1.
[01517.2. Conduct of public officials and enpl oyees.

(a) Ex parte discussion prohibited.--An attorney
representing the bureau or the Ofice of Enforcenment Counsel, or
an enpl oyee of the bureau or office involved in the hearing
process, shall not discuss the case ex parte with a hearing
of ficer, chief counsel or nenber.

(b) O her prohibitions.--A hearing officer, the chief
counsel or a menber shall not discuss or exercise any
supervi sory responsibility over any enployee with respect to an
enforcenment hearing with which the enployee is involved.

(c) Disqualification.--1f it becones necessary for the chief
counsel or nenber to becone involved on behalf of the board in
any enforcenment proceeding, the chief counsel or nenber shall be
prohi bited fromparticipating in the adjudication of that matter
and shall designate appropriate individuals to exercise
adj udi catory functions.

(Nov. 1, 2006, P.L.1243, No. 135, eff. ind.)

2006 _Anendnent. Act 135 added section 1517. 2.
[11518. Prohibited acts; penalties.
(a) Crimnal offenses.--

(1) The provisions of 18 Pa.C. S. 04902 (relating to
perjury), 4903 (relating to false swearing) or 4904 (relating
to unsworn falsification to authorities) shall apply to any
person providing informati on or maki ng any statenent, whether
witten or oral, to the board, the bureau, the departnent,

t he Pennsylvania State Police or the Ofice of Attorney
CGeneral, as required by this part.

(2) It shall be unlawful for a person to willfully:

(1) fail to report, pay or truthfully account for
and pay over any license fee, tax or assessnent inposed
under this part; or

(ii) attenpt in any manner to evade or defeat any
license fee, tax or assessnent inposed under this part.
(3) It shall be unlawful for any licensed entity, gam ng

enpl oyee, key enpl oyee or any other person to permt a slot
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machi ne to be operated, transported, repaired or opened on
the prem ses of a licensed facility by a person other than a
person |icensed or permtted by the board pursuant to this
part.

(4) It shall be unlawful for any licensed entity or
ot her person to manufacture, supply or place slot machines
into play or display slot machines on the prem se of a
licensed facility wthout the authority of the board.

(5) Except as provided for in section 1326 (relating to
license renewal s), it shall be unlawful for a licensed entity
or other person to manufacture, supply, operate, carry on or
expose for play any slot nmachine after the person's |icense
has expired and prior to the actual renewal of the |icense.

(6) (i) Except as set forth in subparagraph (ii), it

shall be unlawful for an individual while on the prem ses

of alicensed facility to know ngly use currency ot her
than awful coin or legal tender of the United States or

a coin not of the sane denom nation as the coin intended

to be used in the slot machine with the intent to cheat

or defraud a licensed gamng entity or the Commonweal t h

or danage the sl ot machine.

(i) In the playing of a slot nmachine, it shall be
awful for an individual to use gamng billets, tokens or
simlar objects issued by the |icensed gam ng entity
whi ch are approved by the board.

(7) (i) Except as set forth in subparagraph (ii), it

shall be unlawful for an individual to use or possess a

cheating or thieving device, counterfeit or altered

billet, ticket, token or simlar objects accepted by a

sl ot machi ne or counterfeit or altered slot machine-

i ssued tickets or vouchers at a licensed facility.

(i1i) An authorized enployee of a |licensee or an
enpl oyee of the board may possess and use a cheating or
t hi eving device, counterfeit or altered billet, ticket,
token or simlar objects accepted by a slot machine or
counterfeit or altered slot machine-issued tickets or
vouchers in performance of the duties of enploynent.

(ti1) As used in this paragraph, the term "cheating
or thieving device" includes, but is not limted to, a
device to facilitate the alignnment of any w nning
conmbi nation or to renmove fromany sl ot machi ne noney or
ot her contents. The termincludes, but is not Iimted to,
atool, drill, wire, coin or token attached to a string
or wire and any el ectronic or magnetic devi ce.

(8) (i) Except as set forth in subparagraph (ii), it

shall be unlawful for an individual to know ngly possess

or use while on the prem ses of a licensed facility a key
or device designed for the purpose of and suitable for
opening or entering any slot machine or coin box which is
| ocated on the prenmises of the licensed facility.

(i1i) An authorized enployee of a |licensee or a
menber of the board nay possess and use a device referred
to in subparagraph (i) in the performance of the duties
of enpl oynent .

(9) It shall be unlawful for a person or licensed entity
to possess any devi ce, equipnent or material which the person
or licensed entity knows has been manufactured, distributed,
sold, tanpered with or serviced in violation of the
provisions of this part with the intent to use the device,
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equi pnent or material as though it had been manufact ured,
di stributed, sold, tanpered with or serviced pursuant to this
part.

(9.1) It shall be unlawful for a person to sell, offer
for sale, represent or pass off as |lawful any device,
equi pnent or material which the person or licensed entity
knows has been manufactured, distributed, sold, tanpered with
or serviced in violation of this part.

(10) It shall be unlawful for an individual to work or
be enployed in a position the duties of which would require
licensing or permtting under the provisions of this part
wi thout first obtaining the requisite license or permt
i ssued under the provisions of this part.

(11) It shall be unlawful for a licensed ganmng entity
that is a licensed racing entity and that has |ost the
license issued to it by either the State Horse Raci ng
Commi ssion or the State Harness Raci ng Comm ssion under the
Race Horse Industry Reform Act or that has had that |icense
suspended to operate slot machines at the racetrack for which
its slot machine license was issued unless the |icense issued
to it by either the State Horse Racing Conm ssion or the
St ate Harness Racing Conmi ssion will be subsequently reissued
or reinstated within 30 days after the | oss or suspension.

(12) It shall be unlawful for a licensed entity to
enpl oy or continue to enploy an individual in a position the
duties of which require a license or permt under the
provisions of this part if the individual:

(i) Is not licensed or permtted under the

provi sions of this part.

(i1i) 1Is prohibited fromaccepting enploynment froma
| i censee.

(13) It shall be unlawful for any person under 18 years
of age to be permtted in the area of a licensed facility
where sl ot machi nes are operated.

(b) Crimnal penalties and fines.--

(1) (i) A person that commts a first offense in

violation of 18 Pa.C S. 004902, 4903 or 4904 in

connection with providing informati on or maki ng any
statenment, whether witten or oral, to the board, the
bureau, the departnent, the Pennsylvania State Police,
the Ofice of Attorney General or a district attorney as
required by this part commts an offense to be graded in
accordance with the applicable section violated. A person
that is convicted of a second or subsequent violation of

18 Pa.C. S. [J4902, 4903 or 4904 in connection with

providing informati on or maki ng any statenent, whether

witten or oral, to the board, the bureau, the
departnent, the Pennsylvania State Police, the Ofice of

Attorney Ceneral or a district attorney as required by

this part conmts a felony of the second degree.

(1i) A person that violates subsection (a)(2)

through (12) commts a m sdeneanor of the first degree. A

person that is convicted of a second or subsequent

vi ol ati on of subsection (a)(2) through (12) conmits a

felony of the second degree.

(2) (i) For a first violation of subsection (a)(1)

t hrough (12), a person shall be sentenced to pay a fine

of :

(A) not less than $75, 000 nor nore than $150, 000
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if the person is an individual;

(B) not less than $300, 000 nor nore than

$600, 000 if the person is a licensed gamng entity;

or

(© not less than $150, 000 nor nore than
$300,000 if the person is a |licensed manufacturer or
supplier.

(ii) For a second or subsequent violation of
subsection (a)(1) through (12), a person shall be
sentenced to pay a fine of:

(A) not less than $150, 000 nor nore than
$300, 000 if the person is an individual;
(B) not less than $600, 000 nor nore than

$1, 200,000 if the person is a licensed gam ng entity;

or

(© not less than $300, 000 nor nore than

$600, 000 if the person is a |licensed manufacturer or

supplier.

(c) Board-inposed adm nistrative sanctions. --

(1) In addition to any other penalty authorized by |aw,
the board nmay inpose without Iimtation the follow ng
sanctions upon any |icensee or pernmttee:

(i) Revoke the license or permt of any person
convicted of a crimnal offense under this part or
regul ati ons promul gated under this part or commtting any
ot her offense or violation of this part or applicable | aw
whi ch woul d ot herwi se di squalify such person from hol di ng
the license or permt.

(i1i) Revoke the license or permt of any person
determ ned to have violated a provision of this part or
regul ati ons promul gated under this part which woul d
ot herwi se disqualify such person fromholding the |icense
or permt.

(i1i1) Revoke the license or permt of any person for
willfully and knowingly violating or attenpting to
violate an order of the board directed to such person.

(iv) Suspend the license or permt of any person
pendi ng the outconme of a hearing in any case in which
license or permt revocation could result.

(v) Suspend the license of any licensed gam ng
entity for violation of or attenpting to violate any
provisions of this part or regul ations pronul gated under
this part relating to its slot machi ne operati ons.

(vi) Assess administrative penalties as necessary to
puni sh m sconduct and to deter future violations.

(vii) Oder restitution of any noneys or property
unl awful Iy obtained or retained by a |licensee or
permttee.

(viii) Enter cease and desi st orders which specify
t he conduct which is to be discontinued, altered or
i npl enented by the |licensee or permttee.

(ix) Issue letters of reprimand or censure, which
letters shall be nmade a pernmanent part of the file of
each |icensee or permttee so sanctioned.

(2) |If the board refuses to issue or renew a |license or
permt, suspends or revokes a license or pernmt, assesses
civil penalties, orders restitution, enters a cease and
desi st order or issues a letter of reprimand or censure, it
shall provide the applicant or licensee or permttee with
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witten notification of its decision, including a statenent

of the reasons for its decision by certified mail within five

busi ness days of the decision of the board. The applicant,
licensee or permttee shall have the right to appeal the

decision in accordance with 2 Pa.C.S. Chs. 5 Subch. A

(relating to practice and procedure of Comobnweal t h agenci es)

and 7 Subch. A (relating to judicial review of Commonweal th

agency action).
(3) In addition to any other fines or penalties that the
board may i npose under this part or regulation, if a person

vi ol ates subsection (a)(2), the board shall inpose an

adm ni strative penalty of three tines the anount of the

license fee, tax or other assessnment evaded and not paid,

coll ected or paid over. This subsection is subject to 2

Pa.C.S. Chs. 5 Subch. A and 7 Subch. A
(Nov. 1, 2006, P.L.1243, No. 135, eff. inmd.)

[J1519. Detenti on.

A peace officer, licensee or licensee's security enployee or
an agent under contract with the |icensee who has probabl e cause
to believe that crimnal violation of this part has occurred or
is occurring on or about a licensed facility and who has
probabl e cause to believe that a specific individual has
commtted or is conmtting the crimnal violation may detain the
suspect in a reasonable manner for a reasonable tine on the
prem ses of the licensed facility for all or any of the
foll ow ng purposes: to require the suspect to identify hinself,
to verify such identification or to informa peace officer. Such

detention shall not inpose civil or crimnal liability upon the
peace officer, licensee, |licensee's enployee or agent so
det ai ni ng.

(Nov. 1, 2006, P.L.1243, No. 135, eff. inmd.)
[J1520. Autonated teller machines.

The board shall pronul gate rules and regul ati ons governi ng
t he placenent of autonmated teller machi nes (ATMs).

[11521. Liquor licenses at licensed facilities.

(a) Reapplication.--Nothing in this part shall require a
person already licensed to sell liquor or nmalt or brewed
beverages to reapply for the |icense except in the manner set
forth in the act of April 12, 1951 (P.L.90, No.21), known as the
Li quor Code.

(b) VLicense authority.--Notw thstandi ng any ot her provision
of law, a person holding a slot machine |icense which is also
licensed to sell liquor or malt or brewed beverages pursuant to
t he Li quor Code shall be permtted to sell, furnish or give
liquor or malt or brewed beverages on the unlicensed portion of
the licensed gamng facility so long as the liquor or malt or
brewed beverages remain on the facility.

(c) Nonlicensees.--Notw thstanding any other provision of
| aw, a slot machine |licensee which is not |icensed to sel
[iquor or malt or brewed beverages shall be entitled to apply to
t he Pennsyl vani a Li quor Control Board for a restaurant |iquor or
eating place retail dispenser license as permtted by section
472 of the Liquor Code. The follow ng shall apply:

(1) Licenses issued under this section shall not be

subj ect to:

(i) The proximty provisions of sections 402 and 404
of the Liquor Code.

(ii) The quota restrictions of section 461 of the
Li quor Code.
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(iti1) The provisions of section 493(10) of the
Li quor Code except as they relate to | ewd, inmmoral or
i nproper entertainnent.
(1v) The prohibition against mnors frequenting as
described in section 493(14) of the Liquor Code.
(v) The cost and total display area limtations of
section 493(20)(i) of the Liquor Code.
In addition, licenses issued under thls sectlon shall not be
subject to t he provi sions defining "restaurant™ or "eating
pl ace” in section 102 of the Liquor Code.
(2) Absent good cause shown consistent with the purposes
of this part, the Pennsylvania Liquor Control Board shal
approve an appllcatlon for the license filed by a |licensed
gam ng entity within 60 days.
[11522. Interception of oral comunications.

The interception and recordi ng of oral comrunications nmade in
a counting roomof a licensed facility by a |icensee shall not
be subject to the provisions of 18 Pa.C.S. Ch. 57 (relating to
Wi retappi ng and el ectronic surveillance). Notice that ora
comuni cations are being intercepted and recorded shall be
posted conspicuously in the counting room
(Nov. 1, 2006, P.L.1243, No. 135, eff. ind.)

2006 Anendnent. Act 135 added section 1522.

CHAPTER 18
FI NGERPRI NTI NG

Sec.

1801. Duty to provide.

1802. Subm ssion of fingerprints and phot ographs.
1803. Conmi ssi on exenpti on.

1804. Board exenption.

1805. Rei nbursenent.

Enactnent. Chapter 18 was added July 5, 2004, P.L.572,
No. 71, effective imedi ately.
[(11801. Duty to provide.

Not wi t hst andi ng the provisions of the Race Horse Industry
Ref orm Act or this part, the Pennsylvania State Police shall, at
t he request of the conm ssions or the board, provide crimnal
hi story background investigations, which shall include records
of crimnal arrests and convictions, no nmatter where occurring,
i ncludi ng Federal crimnal history record information, on
applicants for licensure and permt applicants by the respective
agenci es pursuant to the Race Horse Industry Reform Act or this
part. Requests for crimnal history background investigations
may, at the direction of the conm ssions or the board, include,
but not be limted to, officers, directors and stockhol ders of
| i censed corporations, key enpl oyees, financial backers,
princi pals, gam ng enpl oyees, horse owners, trainers, jockeys,
drivers and other persons participating in thoroughbred or
har ness horse neetings and ot her persons and vendors who
exerci se their occupation or enploynment at such neetings,
licensed facilities or licensed racetracks. For the purposes of
this part, the board and comm ssions may receive and retain
i nformati on otherwi se protected by 18 Pa.C.S. Ch. 91 (relating
to crimnal history record information).
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(Nov. 1, 2006, P.L.1243, No. 135, eff. ind.)
[11802. Subm ssion of fingerprints and phot ographs.

Appoi nt ees, enpl oyees and prospective enpl oyees engaged in
the service of the conm ssions or the board and applicants under
this part shall submit to fingerprinting and photographi ng by
t he Pennsylvania State Police or by a | ocal |aw enforcenent
agency capabl e of submtting fingerprints and phot ographs
el ectronically to the Pennsylvania State Police utilizing the
Integrated Autonmated Fingerprint Identification System and the
Commonweal th Photo I magi ng Network or in a manner and in such
formas may be provided by the Pennsylvania State Police.
Fingerprinting pursuant to this part shall require, at a
m ni mum the subm ssion of a full set of fingerprints.
Phot ogr aphi ng pursuant to this part shall require subm ssion to
phot ographs of the face and any scars, marks or tattoos for
pur poses of conparison utilizing an automated bionetric inaging
system The Pennsylvania State Police shall submt fingerprints
when requested by the conm ssions or the board to the Federal
Bureau of Investigation for purposes of verifying the identity
of the applicants and obtaining records of crimnal arrests and
convictions in order to prepare crimnal history background
i nvestigations under section 1801 (relating to duty to provide).
Fi ngerprints and phot ographs obtai ned pursuant to this part may
be mai ntai ned by the comm ssions, the board and the Pennsyl vani a
State Police for use pursuant to this part and for general |aw
enf orcenment purposes. In addition to any other fee or cost
assessed by the conm ssions or the board, an applicant shall pay
for the cost of fingerprinting and phot ographi ng.

(Nov. 1, 2006, P.L.1243, No. 135, eff. ind.)
[11803. Conmi ssi on exenpti on.

A conmi ssion may exenpt applicants for positions not related
to the care or training of horses, racing, wagering, security or
t he managenent of |icensed corporations fromthe provisions of
this chapter
[11804. Board exenption.

The board nay exenpt applicants who are not gam ng enpl oyees
or key enployees fromthe provisions of this chapter.

[J1805. Rei nbursenent.

The comm ssions and board shall reinburse the Pennsyl vani a
State Police for actual costs incurred as approved by the board
for the conducting of investigations under this part.

CHAPTER 19
M SCELLANEQUS PROVI SI ONS

Sec.

1901. Appropriations.

1901.1. Repaynents to State Gam ng Fund.

1902. Severability.

1903. Repeals.

1904. Exclusive jurisdiction of Suprenme Court.

Enactnent. Chapter 19 was added July 5, 2004, P.L.572,
No. 71, effective imredi ately.
[(11901. Appropriations.

(a) Appropriation to board.--The sum of $7,500, 000 is hereby
appropriated to the Pennsylvania Gam ng Control Board for the

fiscal period July 1, 2004, to June 30, 2006, to inplenent and
-99-



adm ni ster the provisions of this part. The noney appropri ated
in this subsection shall be considered a |oan fromthe Ceneral
Fund and shall be repaid to the General Fund quarterly
commencing with the date slot machine |icensees begin operating
sl ot machi nes under this part. This appropriation shall be a

t wo-year appropriation and shall not |apse until June 30, 2006.

(b) Appropriation to departnent.--The sum of $21, 100,000 is
her eby appropriated fromthe General Fund to the Departnent of
Revenue for the fiscal period July 1, 2004, to June 30, 2006, to
prepare for, inplenent and adm nister the provisions of this
part. The noney appropriated under this subsection shall be
considered a loan fromthe General Fund and shall be repaid to
the General Fund quarterly commencing with the date sl ot machine
| i censees begin operating slot machines under this part. This
appropriation shall be a two-year appropriation and shall not
| apse until June 30, 2006.

(c) Appropriation to Pennsylvania State Police.--The sum of
$7, 500, 000 is hereby appropriated fromthe General Fund to the
Pennsyl vania State Police for the fiscal period July 1, 2004, to
June 30, 2006, to prepare for, inplement and adm ni ster the
provi sions of this part. The noney appropriated under this
subsection shall be considered a |oan fromthe CGeneral Fund and
shall be repaid to the General Fund quarterly comrenci ng when
all slot machine |icensees begin operating slot machi nes under
this part. This appropriation shall be a two-year appropriation
and shall not |apse until June 30, 2006.

[11901.1. Repaynents to State Gam ng Fund.

The board shall defer assessing slot machine |icensees for
paynents to the State Gam ng Fund for any | oans nmade to the
State Gami ng Fund until such time as all slot machine |icenses
have been issued and all |icensed gam ng entities have commenced
t he operation of slot machines. The board shall adopt a
repaynent schedul e that assesses to each slot nachine |licensee
costs for the repaynent of any such |oans in an anopunt that is
proportional to each slot machine licensee's gross term nal
revenue.

(Nov. 1, 2006, P.L.1243, No. 135, eff. ind.)

2006 _Anendnent. Act 135 added section 1901. 1.
[11902. Severability.

(a) GCeneral rule.--Except as provided in subsection (b), the
provisions of this part are severable. |If any provision of this
part or its application to any person or circunstances is held
invalid, the invalidity shall not affect other provisions or
applications of this part which can be given effect w thout the
invalid provision or application.

(b) Limtation.--If any of the provisions of section 1201
(relating to Pennsylvania Gam ng Control Board established) or
1209 (relating to slot machine license fee) or their application
to any person or circunstance are held to be invalid by any
court, the remaining provisions of this part and its application
shal | be void.

[11903. Repeals.

(a) Inconsistent.--The followi ng acts and parts of acts are
repeal ed as foll ows:

(1) Section 493(29) of the act of April 12, 1951

(P.L.90, No.21), known as the Liquor Code, is repealed

absol utely.

(2) The provisions of 18 Pa.C S. [5513(a) are repeal ed
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insofar as they are inconsistent with this part.

(b) GCeneral.--All other acts and parts of acts are repeal ed
insofar as they are inconsistent with this part.

[11904. Exclusive jurisdiction of Suprene Court.

The Pennsyl vani a Suprenme Court shall have excl usive
jurisdiction to hear any challenge to or to render a declaratory
j udgnment concerning the constitutionality of this part. The
Suprene Court is authorized to take such action as it deens
appropriate, consistent with the Suprenme Court retaining
jurisdiction over such a matter, to find facts or to expedite a
final judgnent in connection with such a challenge or request
for declaratory relief.
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